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FRAUDULENT BILLS AND CHECKS. 


Tue importance attached by bankers to the recently decided case of 
Exurs & Morton vs. Toe Onto Lire & Trust Co., at Cincinnati, has 
induced us to obtain a copy of the opinion of the court as rendered by 
Judge Storer. It will be found that in reviewing the case and the points 
urged by the counsel on both sides, the court has referred to all the 
important or leading cases contained in the English and the United 
States Reports that may be considered as similar cases or that have a 
bearing upon the present one. 

As our readers are not presumed to have at Hand the numerous law 
reports or cases referred to in that of Ellis & Morton vs. The Ohio Life 
& Trust Co., which we furnish in our present No., (pp. 177-188,) we 
have thought it advisable to publish a summary of these cases fur the 
information of our banking friends. The American cases of this charac- 
ter have been decided in the New-York, Massachusetts, Vermont, and 
Louisiana Courts, and in the Supreme Court of the U.S. Ina prior 
volume of the Bankers’ Magazine, (Vol. IL. pp. 280-288,) we have given 
in full the celebrated case of the Bank of the State of Georgia vs. Bank 
of the United States, wherein it was decided that “a bank having 
received its own notes in payment, is concluded from afterward denyin 
their genuineness.” We now proceed to give the main points decided in 
the other cases quoted in the opinion of the Superior Court of Cincinnati; , 
including those of the English as well the American courts. 
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Summary or CaASsEs. 


Eneutsn Caszs.—1. Young vs. Grote; 2. Snow vs. Peacock ; 3. 
Beckwith vs. Corrall ; 4. Slater vs. West ; 5. Arbouin vs. Anderson ; 
6. Goodman vs. Harvey ; 7. Uther vs. Rich ; 8. Foster vs. Pearson ; 
9. Bramah vs. Roberis ; 10. Price vs. Neal; 11. Wilkinson vs. Lut- 
widge ; 12. Jenyns vs. Fowler; 13. Bass vs. Clive; 14. Smith vs. 
Mercer ; 15. Jones vs. Ryde; 16. Bruce vs. Bruce; 17. Smith vs. 
Chester ; 18. Lickbarrow vs. Mason ; 19. Wilkinson vs, Johnson ; 20. 
Cook vs. Masterman ; 21. Gill vs. Cubitt ; 22. Down vs. Halling ; 23. 
Hall vs. Fuller ; 24. Lawson vs. Weston ; 25. Crook vs. Jadis ; 26. 
Backhouse vs. Harrison. 

American Cases.—1. Levy vs. Bank U. S.; 2. Bank U. S. vs. 
Bank State of Georgia ; 3. Gloucester Bank vs. Salem Bank ; 4. 
Bank of St. Albans vs. Farmers & Mechanics’ Bank ; 5. Bank of 
Commerce vs. Union Bank, N. Y. ; 6. Goddard vs. Merchants’ Bank ; 
7. Marsh vs. Small ; 8. City Bank, N. O. vs. Girard Bank ; 9. Herf 
and Co. vs. Schultz ; 10. Powell vs. Jones ; 11. Talbot vs. Bank of 
Rochester ; 12. Canal Bank vs. Bank of Albany ; 13. Cone vs. Bald- 
win ; 14. Wheeler vs. Guild ; 15. Adams vs. Olterback ; 16. Weisser 
vs. Worth River Bank, NV. Y. 


I. Checks in Blank. 


Youne vs, GRoTE AND oTHERS, 4 Bingham’s Reports, 253. In this 
case a customer of a banker delivered to his wife certain printed checks 
signed by himself, but with blanks for the sums, requesting his wife to 
fill the blanks up according to the exigency of the business. She caused 
one to be filled up with the words fifty pounds two shillings: the word 
fifty being commenced with a small letter and placed in the middle of 
the-line. A clerk of the party altered it by inserting the words three 
hundred before the fifty and the figure 3 between the £ and the 50. 

Before the English Court of Common Pleas, 1827, it was held (the 
bankers having paid the check) that the loss must fall upon the bankers. 


IT. Stolen Bank® Note. 


Syow AND oTHERS vs, Peacock AND oTHERS, 2 Carrington & 
Payne's Nisi Prius, (1827.) If a banker in a small market-town 
change a £500 bank-note for a stranger, without any further inquiry 
than merely asking his name, he is liable in trover to a party from whose 
possession such note had been unlawfully obtained; and the question in 
such case is not, whether there was an honest holding on the part of the 
banker, but whether under the circnmstances, there was a want of due 
caution on his part. The plaintiff, however, in such case, must show that he 
has done every thing which in reason he ought. In this case a dividend 
warrant was paid into a bankers’ by a customer. The bankers sent it 
by a porter of the house to the Bank of England, to get cash for it: he 
returned without the money, saying he had been robbed of it. Held by 
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the court, (the porter being dead,) that proof of those facts was sufficient 
evidence of possession on the part of the bankers, to enable them to 
maintain trover for a £500-note against a party into whose hands it had 
come under circumstances which would not entitle him to retain posses- 
sion of it. 


ITI. Stolen Bill of Exchange—Failure of Notice. 


Becxwita vs. CoRRALL AND OTHERS, 2 Carrington d& Payne's Nisi 
Prius. If a party possess himself of a stolen bill or note improperly, a 
demand and a refusal are not necessary previous to an action of érover 
brought for its recovery by the loser. This was an action on a lost bill 
of exchange for £33 2s, 

Held, if a party be robbed of a negotiable security eight days before 
it is payable, and he does not give notice of his loss till the end of 
seven days, and then only to the payer, but gives no notice of any kind 
to the public, he does not use due diligence, and cannot recover in trover 
against a party who discounted such security six days after the loss, 

And in such case, the‘questions proper for the jury are, first, whether 
the plaintiff has used due diligence, and then whether the defendant has 
acted with due caution—unless there should be reason to suspect that 
the defendant knew when he discounted the security that it had been 
obtained by means of a felony: in which case the conduct of the plain- 
tiff may be left out of the question. 


IV. Stolen Bill of Kxchange— Want of Inquiry. 


SLATER AND oTHERS vs. West, 3 Carrington & Payne, 325, (1828.) 
A trader in London took a bill of exchange in part payment for goods, 
of a person representing himself to be a tradesman from the country, and 


‘to have been recommended by a customer, and sent the goods, in con- 


sequence of an order from the buyer, to a public house, which was not a 
booking-office, without making any inquiries except as to the respecta- 
bility of the acceptor. The bill turned out to have been stolen, and in 
an action by the trader against the acceptor the defendant had a verdict, 
on the ground that the plaintiff had taken the bill out of the ordinary 
course of trade, and under circumstances which ought to have excited his 
suspicion, 
V. Accommodation Bill— Want of Consideration. 


Arpouin 0s. ANDERSON, 1 Queen’s Bench, 498, (1841.) Assumpsit 
by indorsee against acceptor of a bill of exchange alleged to have been 
indorsed by R., the drawer, to M., and by M. to plaintiff. 

Plea that the bill was for the accommodation and at the request of M., 
and without any consideration or value drawn and indorsed by R., and 
accepted by defendant, and that there never was any consideration or 
value for the drawing or indorsing by R. or the accepting by defendant, 
or for either of them paying the bill, or for M. indorsing or paying. 

Replication, that the bill was indorsed by M. in b and that after- 
ward, and before the bill was due, namely, on etc., A. and B., who then 
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appeared to be, and whom plaintiff then believed to be the lawful hold- 
ers of the bill and entitled thereto, delivered the same to plaintiff for a 
good consideration, and for value, namely, for the amount of the said bill, 
and plaintiff then received the same for such good consideration, and 
without notice of the premises in the plea mentioned. 

Held, on special demurrer, that the replication made out sufficient title 
in the plaintiff, if it showed that he received the bill bona fide from per- 
sons who were the holders, nothing to the contrary appearing, and that 
the replication did, in effect, show such a receipt from the holders, and 
was well enough pleaded in confession and avoidance. 

Quere, whether the plea was good, as it did not show that the plain- 
tiff gave no consideration. Per Wightman, J., it was bad on special, and 
semble on general demurrer. 

On argument of a demurrer, the paper books must state the points 
intended to be made on each side. The party whose pleading is 
demurred to cannot argue that a prior pleading of the opposite party is 
bad, unless his paper book states the point, although the objection would 
be available on general demurrer. 


VI. Failure of Consideration—Gross Negligence. 


Goopman vs. Harvey anp otHeERs, 4 Adolphus & Lillis, 870, 
(1836.) In giving notice of non-payment to the drawer of a foreign bill, 
resident abroad, it is sufficient to inform him that the bill has been pro- 
tested without sending a copy of the protest. 

In an action by the indorsee of a bill who has given value, if his title 
be disputed on the ground that his indorser obtained the discount of 
such bill in fraud of the right owner, the question for the jury is, Whether 
the indorsee acted with good faith in taking the bill? The question 
whether or not he was guilty of gross negligence is improper. Gross 
negligence may be evidence of mala fides, but is not equivalent to it. 


VII. Bill of Exchange—Failure of Consideration. 


Urner vs. Ricn, 10 Adolphus & Eilis, Queen’s Bench Reports, 
784, (1839.) To assumpsit on a bill of exchange, drawn by defendant, 
indorsed by him to H. and by H. to plaintiff, defendant pleaded that he 
indorsed in blank and never delivered the bill to H., but delivered it to 
L. who, till H. became possessed, held it for the sole use of defendant and 
for the specific purpose that he, L., should get it discounted for and pay 
the proceeds to defendant ; that L. fraudulently and in violation of good 
faith, and contrary to the said purpose, delivered the bill to H.; and H. 
took it without discounting for defendant, contrary to the said purpose, 
and in breach and violation thereof; to wit, for the purpose and under 
color and pretence of securing an alleged debt from L. to H. ; that H. was 
not bona-fide holder for value or consideration ; and that defendant never 
had received consideration or value from L., or H., or plaintiff, or any 
other, for the indorsing or payment of the bill replication de injuria. 

Held, that on this issue, the question as to plaintiff was, whether he 
gave any value for the bill, and that if he did, he was entitled to the 
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verdict, though the circumstance of the fraud alleged might in other 
respects be true, and the plaintiff privy to them, for that the denial of 
his being a bona-fide holder for value, as here worded, did not raise the 
question of his privity to the fraud. 


VIII. Bills of Exchange as Collaterals for Advances. 


Foster vs. Pearson, 1 Crompton Meeson d& Roscoe, 849,(1835.) W. 
and P., brokers in London, had in their possession bills of different cus- 
tomers to the amount of nearly £3000, which had been left with them to 
raise money upon. They mixed these bills with others of their own to 
about the same amount, and deposited the whole with F., who were 
merchants and capitalists, for an advance of £3000, then made, and for 
a preceding advance made a few days before on a promise to bring bills. 
Evidence was given that it was usual and customary for bill-brokers in 
London to raise money by a deposit of their customers’ bills in a mass, 
and that the bill-broker alone was looked to by the customer who gave 
the bill-broker dominion over the bill. 

In an action brought by F., on one of the bills against one of the cus- 
tomers who was a party to the bill, the judge left it to the jury to say 
whether F., the plaintiffs, took the bills from W. and P., the bill-broker, 
with due care and caution, and in the ordinary course of business; and 
the jury, being of opinion that they had so taken the bills, found a ver- 
dict for the plaintiffs. Held, that the defendant, the customer, could not 
— of such summing up and that the court would not disturb the 
verdict. 

In another action arising out of the same transaction, and which was 
an action of trover brought by one of the customers (who was himself 
also a bill-broker) against F. to recover the value of some of the bills, 
the judge directed the jury that the principle laid down in Haynes vs. 
Foster, that a bill-broker who receives a bill from a customer to procure 
it to be discounted, had no right to mix it with the bills of other custom- 
ers, and to pledge the whole mass as a security for an advance of money, 
and still less had no right to such bill as a security or part security for 
money previously due from him, was to be taken by them as the 
general law; but that, notwithstanding such general rule of law, the 
parties might contract as they thought proper, and he left it to the jury to 
say whether the usage set up by the defendants as to the course of deal- 
ing in such cases was established to their satisfaction, and if so, whether 
they thought that the plaintiff, who was a bill-broker himself, had con- 
tracted with reference to that usage; and the jury having found for the 
defendants, the court refused to disturb the verdict. 

A bill-broker is not a person known to the law with certain prescribed 
duties, but his employment is one which depends entirely upon the 
course of dealing ; his duties may vary in different parts of the country, 
and their extent is a question of fact to be determined by the usage and 
course of dealing in the particular place. 

Semble that tlfe old established rule of law, “that the holder of bills 


of exchange indorsed in blank, or other negotiable securities transferable 
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by delivery, can give a title which he does not himself possess to a person 
taking them bona fide for value,” is not to be qualified by treating as 
essential that the person so taking them should take them with due 
care and caution; but that the person taking them bona fide for value, 
has good title, though he take them without care or caution except so 
far as the want of such care and caution may affect the bona fides and 
honesty of the transaction. 


IX, Fraudulent Negotiation—Failure of Consideration. 


Braman vs, Roperts, 1 Bingham’s New Cases, 469, (1835.) To a plea 
by the acceptor of a bill of exchange that it was to the knowledge of the 
holder negotiated by fraud, and that no consideration was given for the 
indorsement to the holder, it is sufficient for the holder to reply generally 
that he had no notice of the fraud and that the bill was indorsed to him 
for a good consideration. 


X. Forged Bill paid by Drawee. 


Price vs, Neat, 3 Burrows, 1354, (1762.) Where a forged bill of 
exchange has been accepted and paid by the drawee, he cannot recover 
the money back from the indorsee to whom the drawee paid it. 


XT. Bill of Hxchange—Proof of Acceptance. 


Wixrnson vs. Lurwines, 1 Strange’s Exchequer, 648. In an action 
against acceptor of a bill of exchange the holder need not prove the hand of 
drawer. The Chief-Justice was of opinion that the proof of an accept- 
ance was a sufficient acknowledgment on the part of the acceptor, who 
must be supposed to know the hand of his own correspondent. 


XII. Bill of Hxchange—Handwriting of Drawer. 


Jenys vs. Fowirr, 2 Strange, 946. In an action by the indorsee 
of a bill of exchange against the acceptor, it was held not to be necessary 
to prove the hand of the drawer; and the plaintiff rested on the proof of 
the acceptance. 


XIII. Bill of Hachange—Signature of Firm. 


Bass vs. Crive, 4 Maule & Selwyn, Nisi Prius, 13,(1815.) A bill 
of exchange drawn in this form, “ Pay to our order,” etc., signed in the 
name of two persors and Co., and accepted by defendant, may be 
declared upon by the indorsees as a bill drawn by an aggregate firm, and 
if it be proved that the firm consists of only one person, yet it is not a 
variance. 

XIV. Forged Acceptance of Bill of Exchange. 


Smirn vs. Mercer, 6 Taunton, 76,(1815.) The defendants took a 
bill, accepted payable at the plaintiffs who were the drawee’s bankers, 
and indorsed it to their [the defendants’] agents, to wifom the plaintiffs 
paid it when due, and seven days after sent it as their voucher to the 
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drawee, who apprized them that the acceptance was forged. Held, by 
three against Chambre, J., that the plaintiffs could not recover from the 
defendants the amount which they had thus paid on the forged accept- 
ance. 

XV. Discount of a Forged Bill by a Broker. 


Jonss vs. Rype, 5 Taunton, 488, (1814.) A person who discounts a 
forged navy bill for another who passed it to him without knowledge 
of the forgery, may recover back the money as had and received to his 
use upon failure of the consideration. 

So a person who receives forged bank-notes in payment. 


XVI. Forged Government Bill. 


Bruce vs. Bruce, 5 Taunton, 495, (1814.) A similar case to Jones 
vs. Ryde. was argued on a subsequent day in this term, on the forgery of 
a victualling bill which the victualling officer, on whom it was drawn, 
had paid before the forgery was discovered ; and Pell, Sergt. contended 
that circumstances identified the case with Price vs. Neal, 3 Burr., 1354. 
But the court held it was distinguishable from that case, but not from 
Jones vs. Ryde. ; 


XVII. Bill of Exchange—Proof of Indorsement. 


Smirn vs, Custer, 1 Term Reports, 654, (1787.) In an action 
against the acceptor of a bill of exchange it is necessary to prove the 
handwriting of the first indorser, notwithstanding such indorsement was 
on the bill at the time it was accepted. 


XVIII. Bill of Exchange—Consigned Goods—Insolvency of 
Consignee. 


Lickparrow vs. Mason, 2 Term Reports, 63, (1787.) The consignor 
may stop goods in transitu before they get into the hands of the con- 
signee in case of the insolvency of the consignee, but if the consignee 
assign bill of lading to a third person for a valuable consideration, the 
right of the consignor as against such assignee is divested. 

There is no distinction between a bill of lading indorsed in blank and 
an indorsement to a particular person. ‘ 


XTX. Bill paid by Mistake—Entitled to Recovery. 


Wuxtnsoy vs. Jonnson, 3 Barnwall d& Cresswell, 428, (1824.) 
Certain bills of exchange purporting to have, amongst others, the indorse- 
ment of H. & Co., bankers, of Manchester, were presented for payment 
in London, at a house where the acceptance appointed them to be paid. 

Payment being refused, the notary who presented them took them to 
the plaintiff, the London correspondent of H. & Co., and asked them to 
take up the bill for their honor. He did so and struck out the indorse- 
ments subsequent to that of H. and Co., and the money was paid over 
to the defendants, the holders of the bills. The same morning it was 
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discovered that the bills were not genuine, and that names of the drawer, 
acceptor, and H & Co., were forgeries. Plaintiff immediately sent notice 
to the defendant and demanded to have the money repaid. This notice 
was given in time for the post, so that notice of the dishonor could be 
sent the same day to the indorsers. Held, that the plaintiff having 
paid the money through a mistake was entitled to recover it back, the 
mistake having been discovered before the defendant had lost his remedy 
against the prior indorsers. Held, secondly, that the rights of the parties 
were not altered by the erasure of the indorsements, that having been 
done by mistake, and being capable of explanation by evidence. 


XX. Forged Bill paid—Failure to Notify—Non-recovery. 


Cook vs. Mastermay, 9 Barnwall & Cresswell, 902, (1829.) A bill 
pores to have been accepted by A. was presented for payment to 
is banker on the day when it became due. The latter believing it to be 
the genuine acceptance of A. paid the amount, but on the following day 
having discovered that the acceptance was a forgery, they gave notice of 
that fact to the party to whom they had paid the bill, and required 
him to return the money. Held, that the holder of the bill is entitled to 
know, on the day when it becomes due, whether it is honored or dis- 
honored, and that as no notice of the forgery had been given on the day 
the bill became due, the parties who had paid the money were not 
entitled to recover it back. 


XXTI. Stolen Bill of Exchange—Want of Caution. 


Git vs. Cusrrr, 3 Barnwall & Cresswell, 466, (1824.) Where a bill 
of exebange was stolen during the night, and taken to the office of a dis- 
count broker early in the following morning by a person whose features 
were known, but whose name was unknown to the broker, and the latter 
being satisfied with the name of the accepter, discounted the bill accord- 
ing to his usual practice, without making any inquiry of the person who 
brought it. Hedd, that in an action on the bill by the broker against 
the acceptor, the jury were properly directed to find a verdict for the 
defendant, if they thought that the plaintiff had taken the bill under cir- 
eumstances which ought to have excited the suspicion of a prudent and 
careful man ; and they having found for the defendant, the court refused 
to disturb the verdict. 


XXII. Lost Check— Want of Caution. 


Down vs, Harurne, 4 Barnwall & Cresswell, 330, (1825.) The 
owner of a check drawn upon a banker for £50 having lost it by acci- 
dent, it was tendered five days after the date to a shop-keeper in pay- 
ment of goods purchased to the value of £6 10s., and he gave the pur- 
chaser the amount of the check after deducting the value of the goods 

urchased. 
2 The shop-keeper the next day presented the check at the bankers, and 
received the amount. Held, that in an action brought by the person who 
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lost the check, against the shop-keeper to recover the value of the check, 
the jury were properly directed to find for the plaintiff if they thought 
the defendant had taken the check under circumstances which ought to 
have excited the suspicion of a prudent man. Held, secondly, that the 
shop-keeper having taken the check five days after it was due, it was 
sufficient for the plaintiff to show that he once had a property in it with- 
out showing how he lost it. 


XXIII, Bank Check—Fraudulent Alteration. 


Haut vs. Futter, 5 Barnwall & Cresswell, 750, (1826.) Where a 
check drawn by a customer upon his banker for a sum of money 
described in the body of the check in words and figures, was afterward 
altered by the holder, who substituted a larger sum for that mentioned in 
the check, but in such a manner that no person in the ordinary course of 
business could observe it, and the banker paid to the holder this larger 
sum. Held, that he could not charge the customer for any thing beyond 
the sum for which the check was originally drawn. 


XXIV. Lost Bill—Recovery. 


Lawson AND OTHERS vs. WESTON AND OTHERS, 4 Lspinasse, 56, 
(1801.) If a bill has been lost and the loser has advertised it in the 
newspapers and it is discounted for the person who found it, and so came 
fraudulently by it, this entitles the person discounting it to recover the 
amount, if done bona fide and without notice of the way by which the 
holder became possessed of it. 


XXV. Fraudulent Negotiation—Accommodation Bill. 


Croox vs. Javis, 5 Barnwall & Adolphus, p. 911, (1834.) In an 
action by the indorsee against the drawer of an accommodation bill, which 
had been fraudulently disposed of by the first indorsee, and afterward 
discounted by the plaintiff, it is no defence that the plaintiff took the bill 
under circumstances which ought to have excited the suspicion of prudent 
men that it had not been fairly obtained : the defendant must show that 
the plaintiff was guilty of gross negligence. This was an action on a bill of 
exchange dated May 23, 1831, for £1000, accepted by Lord Foley. The 
defence was that it was a mere accommodation bill, and had been issued 
by the defendant to a bill-broker to get discounted, and that the latter 
had fraudulently negotiated it for his own use. Judgment for plaintiff. 


XXVI. Lost Bill of Exchange—Fraud. 


Bacxnovuse vs, Harrison, 5 Barnwall & Adolphus, 1106, (1834.) 
To an action by an indorsee against the indorser of a bill of exchange, 
who had lost the bill by accident, it is a good defence that the plaintiff 
took the bill fraudulently, or under such circumstances that he must have 
known that the person from whom he took it had no title; or that the 
plaintiff was guilty of gross negligence in taking it. But it is no defence 
that he took it under circumstances in which a prudent and cautious man 
would not have taken it. Action on two bills of exchange which were 
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dropped by a lady into the canal and much disfigured thereby: but 


which wer- :liscounted for a stranger who could not write his name, and 
had to make his mark in lieu of indorsement. Judgment for plaintiff. 





American CASES. 
I. Bank Check—Forgery. 


Levy vs. Banx U. S., 1 Binney’s Pennsylvania Reports, 27, (1801.) 
The entry of a check as cash, made by a bank in the private bank-book 
of the holder, is equivalent to payment; and if the check is a forgery, of 
which the holder was ignorant, the bank must support the loss. It 
seems that the acceptor of a forged bill is bound to pay it, nct upon the 
principle that his acceptance has given a credit to the bill, but because it 
is his duty to know the drawer’s handwriting, which he is precluded from 
disputing. If a forged check is credited as cash in the holder’s bank- 
book, and afterward, upon being informed of the forgery, and under a 
mistake of his rights, he agrees that if the check is really a forgery it is 
no deposit, he is not bound by the agreement. 


II. Forged Bank-Bills. 


Bank U.S. vs. Bank or tHe Srare or GeoretA, 10 Wheaton’s U.S. 
Supreme Court Reports, 333, (1825.) In general, a payment received 
in forged paper, or in any base coin, is not good; and if there be no 
negligence in the party, he may recover back the consideration paid for 
them, or sue upon his original demand. 

But this principle does not apply to a payment made bona fide to a 
bank in its own notes, which are received as cash, and afterward dis- 
covered to be forged. 

In case of such a payment upon general account, an action may be 
maintained by the party paying the notes, if there is a balance due him 
from the bank upon their general account, either upon an insimul com- 
put assent, or as for money had and received. [See Bankers’ Mag, vol. ii., 
p. 280, 

III, Genuine Bank-Bilis—Forged Signatures. 


Guiovorster Bank vs. Satem Bank, 17 Mass., 33, (1820.) Where 
a banking company paid notes on which the name of the president had 
been forged, and neglected for fifteen days to return them, it was held 
that they had lost their remedy against the person from whom the notes 
had been received. 
IV. Bank Check—Forgery. 


Banx or Sr. Aupans vs, Farmers & Mecnanics’ Bayx, 10 Vermont, 
141, (1838.) Where a forged check, purporting to be drawn by a cus- 
tomer on a bank where such customer keeps a deposit, is paid at such 
bank to an innocent holder, who paid a valuable consideration for it, and 
who had no knowledge of the forgery, such bank cannot recover of such 
holder the amount so paid. 








ut 
id 


) 
k 
of 
t 
e 
t 
n 
A 
3 


1854.] Fraudulent Bills and Checks. 171 


If such check is purchased by another bank in good faith, and is 
received in the course of business by the drawee, and passed to the credit 
of the bank that purchased it, and notice of the forgery is not given the 
bank so purchasing it until two months afterward, the bank on which 
the check purported to have been drawn thereby makes the loss its own. 

In such a case, notice of the forgery should be immediately given to 
entitle the drawee to a recovery. 


V. Altered Bill of Huchange. 


Bank or Commerce vs, Taz Union Bank, N. Y., 3 Comstock’s Reports 
N. Y. Court of Appeals, 230,(1850.) The drawee of a bill of exchange, 
it seems, is presumed to know the handwriting of the drawer. 

And the payment of a bill by a drawee is ordinarily an admission of the 
drawer’s signature, which he is not afterward, in a controversy between 
himself and the holder, at liberty to dispute. 

And, therefore, if the drawer’s signature is on a subsequent day dis- 
covered to be a forgery, the drawee cannot compel the holder, to whom 
he has paid the bill, to restore the money, unless the holder be in some 
way implicated in the fraud. 

But the reason of the rule fails, and the rule itself does not apply, 
where the forgery is not in counterfeiting the name of the drawer, but in 
altering the body of the bill. 

A bank in New-Orleans drew a bill at sight upon the plaintiffs’ bank in 
New-York for $105, payable to “J. Durand.” After it was issued, the 
bill was fraudulently altered to a bill for $1005, payable to J. Bennet, 
and indorsed with that name. The plaintiffs, at sight, paid the bill to 
the defendants’ bank in New-York, which had received it for collection 
from a bank in Charleston. Held, that the plaintiffs, on ascertaining the 
forgery, were entitled to recover back the money, the jury having found 
that they were not guilty of any negligence in not discovering the forgery 
before paying the bill, and notice of the forgery having been given as 
soon as discovered. 

Money paid by one party to another, through a mutual mistake of 
facts in respect to which both were equally bound to inquire, may be 
recovered back. 


VI. Forged Bill paid Supra-Protest. 


Gopparp vs, Taz Mercuants’ Bank, 4 Comstock’s NV. Y. Reports, 
147, (1850.) The draweeof a bill is bound to know the handwriting of 
the drawer; and if he pays the bill to a bona-fide holder, he cannot 
recover the money back, although the bill turns out to be a forgery. 

And the same rule applies in general, it seems, to a party who inter- 
venes and takes up a protested bill for the honor of the drawer. If he 
pays the bill after seeing it, he is concluded by the act, and cannot 
recover back the money, although the bill is a forgery. 

A forged bill, purporting to be drawn by a bank in Ohio, was presented 
to the drawees in New-York, and payment refused on Saturday, for want 
of funds of the drawers. On Monday following, the plaintiff, on being 
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informed of the matter, called at the office of the notary who had the bill 
for protest and notice, and left his check for the amount, in order to take 
up the bill for the honor of the drawers. In consequence of the absence of 
the notary from his office he did not see the bill, but left word to have it 
sent to his place of business. The notary, on the same day, delivered 
the check over to the holder of the bill, but did not send the bill to the 
plaintiff. The plaintiff called again the next day at the office of the 
notary, and on being shown the bill ascertained and pronounced it to be 
a forgery. Held, that under the circumstances the plaintiff was not 
chargeable with negligence, and that he was entitled to recover the 
money he had paid, on the ground of mistake. 

And although in consequence of the omission on the part of the plaintiff 
sooner to declare the forgery, the notices of protest were not sent out until 
Tuesday, when it was too late, yet held, that this was no defence to the 
action. The defendant, who held the bill for collection merely, needed 
no recourse to any other party, and the payee who forged the bill was 
answerable to the owner without notice of the dishonor. 


VII. Stolen Bill of Exchange. 


Marsa et al. vs. Smaut et al., 3 Louisiana Annual Reports, 402, 
(1848.) Where a check on a bank is received in payment during bank- 
ing hours of the day on which it was drawn, in the usual course of business, 
and under circumstances not calculated to excite suspicion, and no negli- 
gence is shown from which bad faith can be inferred, the holder may 
recover the amount against the drawer, though the check was lost by, or 
stolen from, the real owner. 


VIII. Bill paid Supra-Protest—Damages. 


Crry Bank, New-Orteans, vs. GrrarD Bank, Pariapetpara, 10 
Louisiana Reports, 562,(1837.) Where a bill is paid supra-protest, for 
the honor of the drawer, he can only recover of the drawee the costs of 
protest for non-acceptance. 

Where an agreement contains a dissolving condition on notice given 
by one of the parties, and before the expiration of the notice, the other 
desiring to contiuue it proposes some new modifications which are 
accepted by the adverse party two days after the notice to dissolve had 
expired. Held, that this was a waiver of his right of considering the 

ment at an end, and that he was bound fora bill drawn in the mean 
time, under the agreement. 

The obligation on the drawee to pay a check and a bill of exchange 
is the same. Both contain a request from the drawer to the drawee, 
to pay a sum of money to a third person, in whose favor the check or 
bill is drawn. 

When there is no question of fact, and the sole question being the 
construction of an agreement or written instrument, of which the court is 
the legitimate judge, although the verdict be set aside, the case will not 
be remanded for a new trial. 

The acts of the legislature giving damages on protested bill and notes, 
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only relate to those due by the drawers and indorsers, and are silent in 
regard to those which are claimed from drawees and acceptors. 

But when damages are claimed by the drawer from the drawee, who 
was bound to honor the draft, the latter must indemnify the former fot 
the damages resulting from the dishonor, that is, whatever he has had to 
pay the holder. 

IX. Informal Specification. 


Herr & Co. vs, Suutrz et al, 10 Ohio Supreme Court Reports, 263, 
(1840.) In a capias ad respondendum, the insertion of the mere initial 
letters of the plaintiff's Christian name is a fatal defect in the description 
of the person. 

In or about the sum of $4930 in an affidavit to hold to bail, is not 
sufficiently certain. The amount sworn to in the affidavit must be 
indorsed on the writ. 

The Supreme Court do not allow the writ of certiorari before a final 
disposition of the cause in the court below. 


X. Non-Suit. 


Powett vs. Jonzs, 12 Ohio, 35, (1843.) Whenever it appears, in 
the progress of a trial, that the plaintiff is not entitled to maintain his 
action, the court may interpose and direct a non-suit, although the same 
objection appears on the face of the declaration, and might have been 
made upon demurrer. 

An action may be maintained before a justice of the peace by scire 
facias, against a constable for a false return upon mesne process. A just- 
ice of the peace has jurisdiction of such cases under the statute. 


XI. Certificate of Deposit—Fraud. 


Tatzor vs, Bank oF Rocuester, 1 Hill’s N. Y. Supreme Court 
Reports, 295, (1841.) T., the owner of a certificate of deposit in the 
Bank of L., payable to order, caused it to be indorsed with directions that 
it should be paid to W. & Co., and then transmitted it to them by mail, 
though without their knowledge or request. It never reached W. & Co., 
but was stolen on its way and their names forged upon it, after which it 
came to the defendants’ hands in the ordinary course of business, who 
collected the money on it, supposing themselves to be the owners. Held, 
that T. had an election, either to sue the defendants in trover as fora 
conversion of the certificate, or to recover the amount in an action for 
money had and received. 

And though the Bank of L. had been guilty of laches in apprising the 
defendants of the forgery after the payment of the certificate: held, that 
this constituted no defence against T.’s claim, however the matter might 
stand as between the defendants and the bank. 

Under such circumstances, a recovery and satisfaction in favor of T. 
against the defendants would transfer the property in the certificate to 
the latter. 

The owner of a certificate of deposit who indorses it payable to another, 
and sends it to him by mail, but without his knowledge, retains the pro-. 
perty in it until the indorsee receives it. , 
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ATT. Bill of Hxchange—Forged Indorsement. 


Cayat Banx vs. Bank or AtBaxy, 1 Hill’s N.Y. Reports, 287, (1841.) 
The defendants, indorsees of a draft payable to B.’s order, received the 
same through several successive indorsements, B.’s name appearing as 
the first; and, as agents of their immediate indorser, but without dis- 
closing their agency, presented it to the plaintiffs, by whom it was paid. 
The latter subsequently ascertained that the name of B. was a forgery, 
and having notified the defendants of this fact, sued to recover back 
their payment, Held, that though the defendants were innocent of 
any intended wrong, they had obtained the money of the plaintiffs on 
an instrument to which they had no title, and were therefore bound to 
refund ; and this though no notice of the forgery was given till more than 
two months after they had received the money and transmitted it to 
their principal. 

Held, also, that the payee was not disqualified by interest from being 
a witness for the plaintiffs. 

None but the payee can assert any title to a bill, or note payable to 
order, without his indorsement. 

Semble, that if one accept a draft in the hands of a bona-fide holder, 
he will not be allowed after to dispute the genuineness of the drawer’s 
signature, though he may that of the indorsers, and payment operates, in 
this respect, the same as an acceptance. 

Money paid by one party to another through a mutual mistake of facts, 
> _— to which both were equally bound to inquire, may be recovered 

ac 

Semble, where a drawer of drafts has paid to an innocent holder, on 
the faith of a forged indorsement, mere lapse of time in the abstract, 
however long, between the payment and notice of the forgery, will not 
deprive him of his remedy, even ‘provided he has incurred no unreason- 
able delay after discovery of the forgery. 

[Cases relating to the effect of delay in giving notice under ‘these and 
similar circumstances, commented on, and some of them disapproved, 
especially Cocks vs. Masterman, 9 Barnwall & Cresswell, 902.] 

Where several successive indorsees have advanced money on a draft 
payable to order, and it turns out that neither had title, by reason of the 
De indorsement being a forgery, each may recover from his immediate 
indorser. 

A bank, to which a draft indorsed and sent for the purpose of collect- 
ing it, as agent of the indorser, and which transacts the business without 
disclosing its agency, may be regarded and charged as principal by those 
with whom it thus deals; and it will be no answer, that it is the uniform 
custom of banks to transact such business without disclosing their agency. 


XIII. Promissory Note—Failure of Consideration, 


Cone vs. Batpwin, 12 Pickering’s Massachusetts Supreme C. Reports, 
545, (1832.) In an action by the holder against the maker of a nego- 
tiable note, founded on a consideration which failed, the defendant is not 
obliged to prove that the plaintiff purchased with full and certain know- 
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ledge of the want or failure of consideration ; if the circumstances attend- 
ing the transfer were such as to put him upon his guard, and he made 
no inquiry into the consideration, he purchased at his peril. 

Where a promissory note, payable to the payee or bearer in nine 
months, was within three or four days from the date, and for a full and 
adequate consideration transferred by the payee to the plaintiffs by 
delivery merely, the payee saying that the plaintiffs must take it at their 
own risk, and that he would not be responsible for it, it was held that the 
circumstances would not justify the jury in finding that the plaintiffs 
knew that the note had been obtained by the payee without a valid con- 
sideration, or by fraud. ‘ 


XIV. Promissory Note—Failure of Consideration. 


Wueeter vs. Guitp, 20 Pickering’s Massachusetts S. C. Reports, 
545, (1838.) Where a person takes a promissory note transferable by 
delivery, and not overdue or otherwise apparently dishonored, for a valu- 
able consideration, in the usual course of business, and without actual or 
constructive notice that the holder has no right to collect or receive it, 
his title thereto is valid, notwithstanding it may have been lost by, or 
stolen from, the true owner, or deposited with such holder for a special 
purpose without authority to collect or transfer it; but otherwise the title 
of the person so taking the note is not valid as against the true owner. 

So if a note is paid in full at maturity, by a party liable thereon, to a 
person having the legal right to the note in himself by indorsement and 
the possession thereof, and the party paying has no notice of any defect 
in the title of such holder, the payment will be good. 

The plaintiff, who was the holder of a note indorsed in blank, delivered 
it to B. & G., who were in partnership as attorneys, to be held by them 
as collateral security for the payment of certain debts due from the plain- 
tiff to B. & G. and other persons ; and the note was placed among the 
private papers of G., by whom the business was, in fact, transacted. 
Some time after the payment of the debts so secured, but before the 
maturity of the note, the maker ae to B. the amount due on the note, 
exclusive of interest, and took therefor a receipt signed by B. alone, 
setting forth that it was in full payment of the note, and that the note 
was to be delivered up to the ha It was held, that as the note was 
not in fact delivered up to the maker, and as the right of B. & G. to 
transfer and collect the note ceased upon the payment of the debts for 
which it was pledged, the payment to B. did not operate as a payment 
and discharge of the note, and that the plaintiff might, notwithstanding. 
such payment, recover the amount thereof of the maker. 


XV. Promissory Note—Protest— Usage. 


Apams vs. OrrerBack, 15 Howard's U. S. Supreme Court Reports, 
539, (1853.) Where a note was given in the District of Columbia on 
the 11th of March, payable sixty days after date, and notice of its non- 
payment was given the indorser on the 15th of May, (being Monday,) 
the notice was not in time. 
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Although evidence was given, that since 1846 the bank which was 
the holder of the note had changed the preéxisting custom, and had held 
the paper until the fourth day of grace, giving notice to the indorser on 
Monday when the note fell due on Sunday, this was not sufficient to 
establish an usage. 

An usage, to be binding, must be general as to place, and not confined 
to a particular bank, and in order to be obligatory, must have been 
acquiesced in and become notorious. 


XVI. Fraudulent Checks.* 


Weisser, ADMINISTRATRIX, ETC., vs. Denison, Presipent Norra 
River Bank, New-Yors. Before the N. Y. Court of Appeals, 1854. 
Checks forged by the confidential clerk of a depositor were paid by a 
bank, charged to the depositor in his pass-book, balanced, and with the 
forged vouchers, among others, returned to the clerk, who examined the 
account at the request of the principal, and reported it correct. And the 
principal did not discover the forgeries until several months afterward, 
when he immediately made it known to the bank. 

In an action by the administrator of the depositor to recover the 
balance of the deposit, held, that the bank could not retain the amount 
of the forged checks. That the bank paid the checks at its peril, and the 
depositor owed it no duty which required him to examine his pass-book 
or vouchers. The general term ordered a new trial, unless the plaintiff 
should consent to the reduction of the judgment to a specified sum, upon 
which consent the judgment was to be affirmed for the reduced amount. 
The plaintiff consented to the modification, and the defendant appealed 
from the judgment. The record not showing what items the general 
term rejected, was erroneous by reason of the uncertainty. But, it appear- 
ing to the court that the original judgment was entirely correct, and its 
reduction an error, it was held, that the reduced judgment could not be 
reversed on the defendant’s appeal, as he was not prejudiced either by its 
reduction or by the uncertainty. 


Waar circumstances will amount to actual or constructive notice of 
any defect or infirmity in the title to the note, so as to let it in as a 
bar or defence against the holder for value, has been a matter of much 
discussion, and of no small diversity of judicial opinion. It is agreed on 
all sides, that express notice is not indispensable; but it will be sufficient 
if the circumstances are of such strong and pointed character, as neces- 
sarily to cast a shade upon transaction, and to put the holder upon 
inquiry. For a considerable length of time, the doctrine prevailed that 
if the holder took the note under suspicious circumstances, or without due 
caution and inquiry, although he gave value for it, yet he was not to be 
deemed a holder bona fide, without notice. But this doctrine has been 
since overruled and abandoned, upon the ground of its inconvenience, 
and its obstruction to the free circulation and negotiation of exchange, 
and other transferable paper— Story on Promissory Notes, § 197. 


* This case, being a very recent one, is not quoted in the opinion delivered by 
Judge Storer; but as applicable to the points at issue, we add it—[Ep, B. M. 
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FRAUDS ON BANKERS. 


Exus & Morton vs. Tut Onto Lire Insurance & Trust Co. Berore 
rae Superior Court or Cincinnati. June Term, 1854. 


Opinion of the Court, by Judge Storer. 


Tue plaintiffs are bankers and brokers, and the defendants are bankers, 
in Cincinnati. In this action a recovery is sought upon the following 
facts: On the fourteenth day of December, 1852, the defendants presented 
at the counter of the plaintiffs, for payment, a check for seven thousand 
five hundred dollars, ($7500,) Lag ye to be drawn upon the plaintiffs 
by the mercantile house of Evans & Swift; that firm kept a large deposit 
with the plaintiffs, and at that time, a much larger sum than the amount 
of the check was at their credit on the plaintiffs’ books: the check was 
paid to the defendants, and the same day the amount was charged up to 
Evans & Swift. On the 23d of the same month, the account of Evans 
& Swift was discovered to be overdrawn, and their bank-book sent for 
to be adjusted. The next day, Mr, Evans called at the plaintiffs’ banking 
house, and on examining the checks charged to Evans & Swift, discovered 
that the check paid to the defendants on the 14th was a forgery. The 
plaintiffs immediately informed the defendants of the fact, and demanded 
that the amount should be refunded. This was declined. It is also 
in evidence, that the check in controversy, with some others, making in 
the aggregate $10,000, and all drawn upon the plaintiffs, were presented 
for payment between 10 and 12 o’clock in the forenoon of the 14th 
December ; that the checks were pinned together and attached to a 
memorandum or ticket, made out at the office of the defendants, stating 
the several amounts in figures only; that when the checks were paid 
they were not examined, but the payment was made of the amounts as 
stated on the ticket. In the afternoon of the same day, the checks were 
severally charged up to the parties by whom they purported to have 
been drawn, and then laid away. It is further in proof, that the business 
relations between the parties were somewhat different from those which 
existed between the defendants and the other bankers of the city. Be- 
tween these parties a rule had been established, that the checks taken by 
either should be redeemed in cash, with the understanding between them 
if any mistake occurred in the payment of checks during the hurry of busi- 
ness, it might be corrected on the same day. It is also in evidence, that 
on the morning of the 14th, the check referred to, with another for a 
similar amount, was presented at the defendants’ office by a person in 
the dress of a drover, with a request that the defendants should purchase 
it and pay in Kentucky funds or gold. The paying-teller, to whom the 
application was made, referred the matter to the cashier, who, after hav- 
ing seen the checks, decided that they should be purchased, and they 
were accordingly cashed; gold at a small premium being given in 
return, 

12 
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The paying and receiving-tellers of the Trust Co. both testified that the 
checks of parties upon other banks were often received from strangers in 
payment of exchange or the purchase of gold, a large amount of which 
was then in the.vaults of the company; that the transaction was in the 
usual course of business, and there was nothing in it to excite suspicion or 
distrust. The paying-teller further says, that he saw nothing in the manner 
or appearance of the person who presented the checks to excite his suspi- 
cions; that he was a stranger, but checks to large amounts were fre- 
quently presented by drovers and paid without any hesitation, unless 
there was some fact out of the ordinary course to put the officers of the 
bank on their guard. It is also in evidence, that when the check 
was cashed by the defendants it was in the middle of what is called the 
pork season; that the drawers of both checks were large purchasers of 
produce, and their checks for large sums were given in the course of their 
business. It is further in proof, that Evans & Swift had kept their cash 
with the plaintiffs for seven or eight years, and the average balance to 
their credit would be $15,000 or $20,000. 

No general usage by the bankers of the city as to the purchase of 
checks is proved; the witnesses all uniting in the opinion, that every 
bank and banker pursued his own course, exercising at the time the best 
judgment in every such matter. Several witnesses who were tellers and 
clerks of banks, have testified that tly would not, as a general rule, 
take so large a check upon another bank, unless some reference was given, 
or they were satisfied the check would be paid, by inquiry; this, how- 
ever, is limited by some to those checks that are made payable to order, 
others make no distinction. Other witnesses, one of whom is among the 
oldest cashiers in the city, state that in all cases there is a discretion to 
be used, and unless there is something in the form or manner of the 
application, or the check itself, that excites suspicion ; if they were satis- 
fied of the ability of the drawer, and had no reason to doubt his signa- 
ture, they would not hesitate to purchase or receive the check. 

All the evidence before the jury is that which is offered by the plain- 
tiffs ; the defendants have introduced none. The testimony dffered was 
admitted subject to every proper exception, both to its competency and 
relevancy. 

A non-suit is asked by the defendants’ counsel, who contend that the 
plaintiffs have made out ro such case as will entitle them to recover. 
They insist : 

First. That the party who accepts a bill of exchange, or pays a check 
or draft drawn upon him, is estopped from denying the genuineness of 
the drawer’s signature. 

Second. That the only exception to the rule is, when the party who 
holds the bill, check, or draft, has been guilty of fraud, or such gross 
wanes as would be equivalent to fraud; in other words,.that the 
holder must be held, actually or constructively, to be a participant in the 
act by which the drawee has been made liable to payment or subjected 
to loss, and there is no such evidence of mala fides in the transaction on 
the part of the defendants. 

Third . That when payment of a forged bill or cheek is once made by 
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the drawee, the party to whom the payment was made is entitled to 
notice of its invalidity, the same as the indorser of a bill of exchange ; 
and that such notice, in a case like the present, must be given on the 
same day that the payment was made; that the drawee, on that day, 
was bound to examine all such checks, bills, and drafts, and to notify the 
former holder if any error or mistake has been made in their payment ; 
that the duty to thus examine, if not performed, is an act of omission 
equivalent to an adoption of the check, and a discharge of the persor 
who presented it and received the amount. 

Fourth. That no general usage or custom among banks or bankers, 
in relation to the purchase or receipt of checks or money drawn on 
other banks or bankers, can be received in evidence, but testimony 
may be given as to the particular usage and understanding that existed 
between the plaintiffs and defendants in relation to their daily business, 
and upon which they mutually acted. 

The plaintiffs’ do not deny the general principles of law as to the 
effect of an acceptance or payment of a forged bill, but contend that 
the present case is an exception to the rule; that the peculiar circum 
stances connected with it-necessarily exclude it from the operation of that 
tule. 

They claim < e 

First. That money paid under a mistake of the fact, or where there is 
misrepresentation, fraudulent pretence, or concealment, may be recovered 
back by the payer. 

Second. That when payment by the drawee of a forged check does 
not work an injury to the holder of the check, such payment dces not 
estop the payer from proving the forgery; and, as in this case, the 
holders of the check must have lost their remedy upon the person who 
sold it, as he was a stranger, so soon as they had paid him the money, 
that their condition is not changed by the receipt of the money from 
the drawees; and in such a case, notice of the forgery, as would be 
required in other cases, need not be given, for it would be a vain thing, 
and the law requires no such act to be done. 

Third. That the numbers and amounts of the checks, stated on the 
ticket sent by the defendants to the plaintiffs, were a guarantee that they 
were such checks, and if paid by the plaintiffs, they can compel the 
defendants to refund. The plaintiffs’ counsel also contend that 
there is a distinction in the books, between the notice required to be 
given to the guarantor, and that which is required to be given to an 
indorser, 

Fourth, That when the fault that caused the loss can be traced to 
either party, there the loss must fall. 

_ Fifth. That the check or draft must have been purchased or received 
in the usual course of business, in good faith, and without suspicion. 

Sixth. That here there is a total failure of consideration, and the 
amount paid cannot ex @quo et bona be retained by the defendants. 

Seventh. That there are questions of fact before the jury, that they 
alone are competent to try, and the case cannot properly be taken from 
that tribunal. 
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The last proposition, if true, must decide the present motion. Let us 
examine it. 

A motion to arrest the evidence in any case from the jury, and to 
grant a non-suit, necessarily assumes the fact that upon the case as pre- 
sented, there can be no recovery by the plaintiffs. 

There is an admission, also, that the testimony offered by the plaintiffs 
is true, and taking it as true, there is no ground to sustain the action. 

If there is doubt as to the facts proved, if the credibility of witnesses is 
called in question, if there is a dispute as to any material part of the tes- 
timony, a jury is the proper tribunal to decide the controversy ; but where, 
as upon a demurrer to evidence, all the matters in evidence are held to be 
fully proved, and the only real question can be the application of the 
law to those facts, it is not only within the power, but it is the duty, of 
the Court, to take the responsibility, and direct or refuse a non-suit, as in 
their judgment shall be right and proper. 

At this period in our judicial history, the power to grant a non-suit 
cannot be seriously questioned ; it is a part of the machinery by which 
justice is administered, and without whose existence parties would be 
involved in useless, it may be said, endless litigation. Whenever a court 
is fully satisfied that the action does not lie, and that even if a verdict 
should be found for the plaintiff, it could not be sustained, they ought to 
interfere. The plaintiff having offered all his testimony, it is for the 
court to decide what effect is to be given to it, and what the law is that 
controls it. And in a case where all the facts are admitted, there can be 
nothing left for the jury to decide, if the law of the case is at last to 
determine the controversy. 

We find nothing in the present ease to prevent a full exposition of the 
law as applicable to the rights of the several parties ; and upon what that 
Jaw is found to be, the controversy must be determined. This has been 
the invariable practice in Ohio. 

Herf & Co. ws. Schulze et al., 10 Ohio Rep., 263, 268. Powell vs. 
Jones, 12 Ohio Rep. 35. é . 

What, then, is the law upon the facts proved in this case ? 

Since the case of Price vs. Neal, (3 Burrows, 1855,) decided by Lord 
Mansfield in 1762, it has uniformly been held in England, that the 
acceptor of a bill, by the very act of acceptance, admits the genuineness 
of the drawer’s signature, and will not, as a general rule, be permitted to 
dispute it in the hands of a bona-fide holder for value, without notice of 
any fraud; and if the bill is paid by the drawee, he is precluded from 
recovering back the money, on the mere allegation that the drawer’s name 
was forged. The principle thus asserted was but the recognition of the 
ruling of Chief-Justice Pratt, in Wilkinson vs. Lutwidge, (1 Strange, 
648,) and in Jenys vs. Fowler, (2 Strange, 946.) It is now the settled 
law in Great Britain. 

Bayley on Bills, 5th Ed., ch. 8, pp. 318, 319. Chitty on Bills, 11th 
Am. Ed., 307. Smith vs. Chester, 1 T. R.,655. Bass vs. Clive, 4 M. & 
S., 15. Smith vs. Mercer, 6 Taunton, 76. Wilkinson vs. Johnson, 3 
B. & C., 428. Cocks vs. Masterman, 9 B. & C., 902. 





1854.] Frauds on Bankers. _ 181 


The American courts have, without an exception, adopted the prin- 
ciple, and it may now be regarded as the law of the land. 

Levy vs. Bank U. S.,1 Binney, 27. Bank U. S. vs. Bank of the State 
of Georgia, 10 Wheat., 333. Salem Bank vs. Gloucester Bank, 17 Mass., 
33. Bank of St. Albans vs. F. & M.Bank,10 Verm. 141. Bank of Com- 
merce vs. Union Bank, 2 Comstock, 230. Goddard vs. Merchants’ Bank, 
4 Comstock, 149. Marsh e¢ al. vs, Small, e¢ al., 3 Lous. An. Rep., 402. 
Story on Bills, §262. Story on Prom. Notes, §197. Parsons on Con- 
tracts, $220. 

The reason of the rule thus established is, that by his acceptance the 
drawee has given currency to the bill; on the faith of that acceptance, it 
may have been afterwards negotiated, and become a representative of 
important commercial transactions. If, then, after performing the func- 
tion of a genuine bill, having been the means of credit, and been made a 
substitute for cash, it could be afterwards dishonored by the acceptor, 
every sound principle of the law-merchant would be violated, and the 
foundation of mercantile confidence fatally impaired. 

The drawee is supposed to know the signature of the drawer. He is 
generally his correspondent, and in the mutual interchange of business 
relations, no want of knowledge on the part of either, as to their duties 
or liabilities, will be presumed. And when the drawee is a banker who 
is accustomed daily to examine and honor the checks of his depositors, 
and must thereby have become familiar with their signatures, the rule 
applies with very great force. The plaintiffs do not deny the existence of 
the rule, nor its universal acceptance as the established law; they only 
contend that the present case is an exception to its application. 

It is admitted by the plaintiffs that the holder of the bill must have 
obtained it in good faith, for value, and without notice of the fraud, before 
they can claim to be protected. For the plaintiffs it is assumed, that the 
holders should be guilty of no neglect in taking the bill; if they have 
been imprudent or unguarded, if they have purchased it incautiously 
even, they ought to be held liable to refund. 

What is the true rule, however, presents another question. It ought 
not to depend upon mere opinion, or temporary usage, or what may be 
adjudged, under all the circumstances, to be the equity of the case; the 
determination of legal questions should not rest upon any thing vague 
or indefinite in the application of established rules. It is not the appli- 
cation of the rule in any particular case, but rather its reason, propriety, 
and general acceptance, that must be regarded ; whether it may operate 
liberally, or perchance severely, is not a question for the court. When- 
ever the rule is ascertained, and has met the acceptance of the profession 
as established law, it is the duty of the judge to preserve its integrity, 
and permit no modification, to meet the exigency of any particular case. 

How, then, is the holder of a bill to be protected? I reply, that he 
must have taken it in the usual course of business, paid a full consider- 
ation for it, and received it in good faith, without actual or constructive 
knowledge of any fraud on the part of the person from whom it is 
received. The mere neglect of the holder of every possible or supposed 
means to ascertain the genuineness of the bill before he purchases it, is 
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not evidence of bad faith, for until suspicion is excited there can be no 
necessity for inquiry, and to question the right of the party who offers the 
bill for sale, before any doubts are raised as to its validity, would defeat the 
established maxim that every bill of exchange upon its face imports to 
be genuine, and implies a consideration either paid to or received by the 
drawer, from the drawee. 

There has been, until the last thirty years, much diversity of opinion 
as to the degree of prudence to be exercised by the purchaser of a bill, 
the omission of which would charge him with notice of the equities of 
the parties, but it is believed there is now no doubt as to what is the 
true rule. 

Until the ease of Gill vs. Cubit e¢ al. was decided, im 1824, by 
Chief-Justice Abbot, (3 B. & €., 466,) it was held that the holder took 
the bill, freed from all equities, except those of which he had actual or 
constructive notice ; and the question of neglect or omission to do what 
the strictest prudence might suggest, neither created, nor did it charge 
the purchaser with any liability for latent fraud. But in the case just 
referred to, without any notice to the profession, and, as it would seem, 
uncalled for by the commercial world, a new rule was introduced, “ the 
court holding, for the first time, that if the bill was taken by the plain- 
tiffs under eireumstances which ought to have excited the suspicion of a 
prudent, eareful man, the verdict should be for the acceptor.” This 
decision virtually overruled the authority of Lawson et al. vs. Weston 
et al., (4 Esp., 56,) deeided by Lord Kenyon in 1801, and established a 
new and, what was found to be, a very flexible and uncertain rule. In 
Down vs. Halling, (4 B. & €., 330,) decided in 1825, the law in Gill vs. 
Cubit was admitted ; it was recognized in Snow vs. Peacock, (2 Carr. & 
Payne, 215,) and in Beckwith vs, Corre}, (2 Carr. & P., 261.) In Slater 
et al. vs. West, (3 C. & P., 325,) Lord Tenterden held the law to be as 
he had decided, while Chief-Sustice Abbot, in Gill vs. Cubit, “This doc- 
trine,” he says, “is of modern origin. I believe that I was the first judge 
who decided {the point at nisi prius; the court to which F belong con- 
firmed my decision, and the other courts, I believe, have acted on the same 
principle. But in every case of this description, the question is one 
which out to be guardedly and carefwlly considered.” 

The English courts were governed by the rule thus laid down, until the 
ease of Crook vs. Jaddis, in 1833, (5 B. & A., 911,) when it was held 
by Chief-Justice Denman, Littledale, Taunton, and Patterson, justices, 
“that gross negligence should be proved on the part of the purchaser of 
the bill, or he must recover against the acceptor.” “I use,” says the 
Chief-Justice, “ the expression, gross negligenee, advisedly,” and Taunton, 
J., said, “I cannot estimate the degree of care that a prudent man 
should take ; the term gross negligence is more definite and appropriate.” 
This case came under consideration in Blackburn vs. Harrison, (5 B. & 
A., 1106,) and was fully confirmed. Patterson, J., in giving his opinion, 
observed, “I have no hesitation in saying, that the doetrine first laid 
down in Gill vs. Cubit et @l., and acted on in the other cases, goes 
too far and ought to be restricted. I can perfectly understand, that a 
party who takes a bill fraudulently, or under such circumstances that he 
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‘must know that the person offering it to him has no right to it, will 
acquire no title; but I never could understand that a party who takes a 
bill bona fide, but under the circumstances mentioned in Gill vs. Cubit 
et al., did not acquire a property in it.” 

In Branch ws. Roberts, (1 Bingham N. C., 469,) though the question 
mooted was upon the pleadings, the authority of the last case was fully 
sustained. The question was again considered in Goodman vs, Harvey 
et al., (4 Ad. & EIl., 870,) and all the prior decisions were examined. 
Lord Denman, in deciding it, said, “I believe we are all of opinion that 
when the party has given considtration for the bill, gross negligence 
would not be a sufficient answer to a recovery. It may be evidence of 
mala fides, but it is not the same thing. We have shaken off the last 
remnant of the contrary doctrine. When the bill has passed to the 
plaintiff, without any proof of bad faith in him, there is no objection to 
his title.” The case was affirmed in Uther vs. Rich, (10 Ad. & Ell., 784 ; 
see also, Foster vs. Pearson, 1 Crompton & Ros. Ex. Rep., 855, and 
Arbouin vs. Anderson, 1 Ad. & Ell. N. S., 645,) where it is said, “ that 
the owner of a bill is entitled to recover upon it, if he came by it honestly ; 
that fact is implied prima facie by possession.” 

In Chitty on Bills, 9 Eng. Ed., 216, it is stated as the result of all the 
authorities, that “it is not enough to deprive a holder for value of his 
remedy on the bill, to show that he was guilty of gross negligence, unless 
it also appears that he acted mala fides ;” and again, at page 217, “The 
doctrine of Lord Tenterden is now completely exploded, and the old 
rule of law, that the holder of bills of exchange indorsed in blank, or 
other negotiable securities transferable by delivery, can give a title, which 
he does not himself possess, to a person taking them bona fide for value, 
again reéstablished in its fullest extent.” 

Such is the law as it now exists in England, and the American cases 
but reiterate the rule. In his treatise on bills of exchange, §416, Judge 
Story says, “The reasonable doctrine now established is, that nothing 
short of fraud, not even gross negligence, if unattended with mala fides, 
will take away the right of a bona-fide holder of the bill;” and in §194, 
7 — states, “The former doctrine has been overruled and aban- 

oned. 

See also, Story on Prom. Notes, §178, $197. Parsons on Con., Vol. 
1, p. 213. 10 Verm., 147; 3 Louis. An. Rep., 402; 4 Comstock, 147; 
3 do., 230; 1 Hill, 287, before quoted. Cone vs. Baldwin, 12 Pick. 
545. Wheeler vs. Guild, 20 do., 545. 

The law as thus interpreted, cannot at this time be questioned, and it 
is adopted by the court, as the only proper rule that should govern the 
commercial community. We hold that unless the defendants in this 
suit have been proved to be complicated with the fraud by which the 

laintiffs have suffered, they cannot be held to refund the amount that 
as been paid to them. 

Does the evidence sustain this assumption? The check was purchased 
in the rérular course of business; there was nothing in the manner of its 
presentment, the appearance of the holder, or the nature of the transac- 
tion to excite suspicion. The officers of the Trust Company testify, they 
saw nothing to induce any particular inquiry as to the title of the holder; 
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his demeanor and apparent calling were such as to disarm suspicion ; 
the drawers of the check were perfectly solvent, and their signature was 
not doubted. 

There was then nothing to put the officers of the bank upon inquiry : 
but if from abundant caution the cashier or teller should neverthe- 
less have sent to the plaintiffs’ banking house, to ascertain if the check 
would be paid, the answer must have been that the drawers had 
ample funds to their credit; and is it not probable, from the fact that the 
drawees never discovered the forgery themselves, that they would have 
certified the check to have been vali@? It is in proof that the signature 
of the drawers was well imitated, though the body of the check was a 
failure ; but as checks are not always filled up by the drawers, there was 
nothing in that fact to excite doubt. 

It is further urged, that a check for so large an amount should not 
have been taken without inquiry, and a usage i3 attempted to be proved 
that in some of the banks in Cincinnati, such a course is always adopted. 
The proof, however, is unsatisfactory, even as to any individual bank or 
banker. The result of the whole evidence is, that there is no general 
usage, that each bank is governed by its own rule, an honest discretion 
being exercised in the purchase of bills and checks, as the peculiar cir- 
cumstances of each case may suggest. 

But if a special usage with one or more banks existed, it could not 
avail; the usage, to affect the defendants, should have been general. In 
the late case of Adams vs. Otterback, (15 How, 545,) Judge McLean very 
clearly lays down the true rule, “To constitute a usage it must apply to 
a place, rather than to a particular bank. It must be the rule of all the 
banks of the place, or it cannot consistently be called a usage. If every 
bank could establish its own usage, the confusion and uncertainty would 
greatly exceed any local convenience resulting from the arrangement.” 

An examination of the cases, however, already quoted, will exhibit 
objections much stronger than the fact that is pressed upon the court, of 
the large amount of the check; yet these objections were all overruled 
and held insufficient to excite suspicion, or to lead to inquiry. We hold 
the true test of good faith to be, what should have been done at the time 
the transaction took place, when no suspicion existed and there were no 
obvious difficulties to avoid; not what might have been done, or what, 
after the fraud is accomplished, a more rigorous caution would have indi- 
cated. We must not determine the degree of prudence, by any other 
standard than would have governed’ honest men in their ordinary pur- 
suits; nor can we with the new light we may have obtained from the 
discovery of a fraud, decide that any precautions other than those that 
were used could have prevented its perpetration. It would be an unsafe 
and certainly a most uncertain rule, to permit mere opinion to give 4 
character to a past transaction when its consequences have been injurious; 
such an opinion is too often produced by reflecting upon the act done, 
and the probable means by which it could have been avoided; when 
perhaps the witness who expresses it, would if he had been prestnt, when 
the fraud was perpetrated, have pursued the same course that he indi- 
rectly censures. 

We have said that the evidence of mala fides need not be such as 
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would charge the purchaser of the bill with actual notice of the fraud ; 
if such facts are proved as will be equivalent to constructive notice, the 
result must be the same. We find a very satisfactory illustration of the 
rule in what is required from the purchaser of real estate in order to 
perfect his title. Caveat Emptor is the rule by which he is held, but it 
applies only when the buyer neglects the proper precautions in the 
investigation of his title, does not examine the usual sources of informa- 
tion, and shuts his eyes upon those facts that would necessarily lead 
him to the knowledge of a defect in his title, or an incumbrance upon 
the estate. If, however, the registry of deeds, and the records of the 
courts are examined—if the parties in possession are interrogated, all has 
been done that the law requires, and the purchaser is protected. 

Sugden on Vendors, 730, ch. 17. Story’s Eq., vol. 1, $400. 

If we apply this doctrine to the present case, the reason and propriety 
of the principle we adopt as the law, are fully vindicated. 

It is further contended by the plaintiffs, that the envelope or ticket, 
within which the checks were folded when they were presented for pay- 
ment at their counter, contained a list of the checks and their several 
amounts, and it was therefore a representation on the part of the defend- 
ants, that they were bona-fide checks, and if so, the payment did not 
change the situation of the parties. We cannot so regard the evidence. 
The labels upon which the checks were described contained figures only ; 
the names of the drawers of the checks or their date were not stated, and 
we cannot regard it as any thing more than the presentation of such 
checks for payment, imposing no more liability upon the holder than if 
they were presented without any statement of their several amounts. 
Every person who exhibits a check at a bank for payment, makes the 
same representation, whether he speaks or is silent. He asks for the 
proceeds as effectually, when he shows the check and does not utter a 
word, as if he minutely described it. We cannot assume that what was 
adopted by both parties as a matter of convenience only, shall impose 
any liability upon either to guarantee the genuineness of the checks. 

The plaintiffs also contend that the money was paid by mistake, and 
the defendants cannot in good conscience retain it. The rule is admitted 
that where money is paid by one party, through mutual mistake of facts, 
in respect of which both are mutually bound to inquire, it may be 
recovered back. 

Chitty on Bills, 9th Ed., 425. Commercial Bank vs. Bank of Albany, 
1 Hill, 287, 292, 298. Bank of Commerce vs. Union Bank, 3, Com- 
stock, 237. 

But this doctrine involves this question whether the parties are in 
mutual fault. It does not apply to that class of cases we have considered, 
when the bill is taken in good faith and paid to the holder by the 
drawee, thereby admitting the genuineness of the instrument ; if it could 
be so applied, then another rule of law, and a most salutary one would be 
abrogated, “that when one of two innocent persons must suffer by the 
act of a third, he who has enabled such third person to occasion loss, 
must sustain it.” 

Chitty on Bills, 9th Ed., 256. Lickbarrow vs, Mason, 2, T. R. 70. 
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The principle is more fully stated by Judge Story in 10 Wheaton 
342, already referred to. “In respect to persons equally innocent, when 
one is bound to know, and act upon his own knowledge, there seems to 
be no reason to change the loss from the former to the latter, and there 
is nothing unconscientious in retaining the sum received from the bank, 
in payment of notes, which its own acts have assumed to be genuine.” 

Any other view of the legal relations of the parties, would defeat the 
right of the purchaser of a bill to be regarded as a bona-fide holder and 
place the parties where they would be found, if they had been impli- 
cated with the original fraud. 

It has been suggested that there is a distinction between bills and 
checks, which takes the present case without the ordinary rule. We 
cannot so understand the Jaw; for all practical purposes they are the 
same, governed by the same legal principles, and with some exceptions 
subject to the same rules. Both may pass by indorsement ; though checks 
generally pass by delivery; both are orders drawn for the payment of 
money, on a third person, and are a substitute in every commercial com- 
munity for cash. They are so universally regarded as media of exchange, 
that to restrict their negotiability would seriously affect commercial con- 
fidence and impair the facilities of business. We cannot admit the 
ingenious argument of counsel by whom the distinetion has been assumed ; 
we perceive none in any important particular upon general principles, 
and we find none in the books. Whenever a check has been paid by a 
banker, drawn upon him and which has afterwards been discovered to be 
a forgery, the rule applicable to bills has been universally applied to 
such checks. 

Smith vs. Mercer, 6 Taunton, 74. Hall vs. Fuller, 5 B. & C., 750. Chitty 
on Bills, 429. Young vs. Grote, 4 Bing., 258. Levy vs, U.S. Bank, 1 
Binney, 27. City Bank N. O. vs. Girard Bank, 10 Louis, 562. Marsh, 
et al. vs. Small e¢ al. 3 Louis. An. Rep., 402. 

t is very strenuously urged, that the plaintiffs were not bound to 
:.aim the amount they had paid, until they had discovered* the forgery. 
-he check it will be recollected was purchased on the 14th December, 
paid the same day, and the defendants were not notified until the 24th, 
that it had been forged. The examination of the authorities already 
made by the court, and the conclusion to which it has arrived, as to the 
position in which the plaintiffs placed themselves by the payment of the 
check, will preclude any further argument, as to the duty of the drawees 
to, examine the signatures of their customers. The question, however, 
very properly arises, when the notice should have been given, and the 
check returned to the defendants. It will be borne in mind, that it is in 
evidence, that as between these parties, all mistakes were to be corrected 
on the same day the checks were paid; if they were found to be defect- 
ive they were returned on that day, and all errors were rectified. This 
was the mutual understanding of the parties, and imposed upon both 
the duty of examining all checks on the day they were received, and to 
communicate at once any discovery that would affect the relations of 
either. Their liability to refund for checks improperly paid, was limited 
to the day upon which the payment was made. : 
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If there had been no such agreement, we should hold that the claim 
must have been asserted, and the demand for re-payment made, on the 
same day. Any other rule would measure the degree of diligence in 
giving notice, by the circumstances of the case, and that to be deter- 
mined by mere discretion or perhaps caprice. 

In Wilkinson vs. Johnston, (3 B. & C., 428,) notice was given on the 
same day. In Cocks vs. Masterman, (9 B. & C., 902, 907,) Mr. Justice 
Bayley said, “But we are all of opinion that the holder of a bill is 
entitled to know on the day when it becomes due, whether it is honored 
or dishonored, and if he receive the money and is suffered to retain it 
during the whole of that day, the parties who paid it cannot recover it 
back.” 

‘ See also Levy vs, Bank United States, 1 Binney, 27. Story on Bills, 

451, 

The situation of the parties would be different where the forged notes 
or checks of third persons or of other banks had been received. Then 
there would have been no legal payment, as no consideration passed, and 
the question of notice to the party from whom they were received would 
be one of time only, to be determined by circumstances. This was the 
ground of the decision in Jones vs. Ryder, (5 Taunt., 488,) and Bruce vs. 
Bruce, ib. 495. 

The rule is very clearly stated by Judge Parker, in Gloucester Bank 
vs. The Salem Bank, (17 Mass., 33.) “The party receiving such notes 
must examine them as soon as he has opportunity, and return them 
immediately. If he does not, he is negligent, and negligence will defeat 
his right of action. The principle will apply in all cases where forged 
notes have been received, but certainly with more strength when the 
party receiving them is the one purporting to be bound to pay ; for he 
knows better than any other whether they are his notes or not, and if 
he pays them or receives them in payment, and continues silent after he 
has had sufficient opportunity to examine them, he should be considered 
as having adopted them as his own.” 

But it is said that the strict rule should not be applied here, because 
the defendants lost nothing by the delay ; that the moment they pur- 
chased the check their remedy was gone, as in all probability the forger 
immediately fled. The receipt of the money, it is said, did not alter the 
situation of the parties, or place the defendants in a better condition than 
they held before. This proposition is but a petitio-principii ; it involves 
the propriety of the rule the court has already adopted, and might well 
be considered as sufficiently answered and refuted. But it may well be 
asked, if we should permit the inquiry, is there not a full reply to the 

uestion, in the facts of the case? Can it be said with any certainty, 

that if notice had been given on the same day the check was paid, 
the culprit might not have been secured? At any rate the probability 
of his arrest would have been stronger than if the knowledge of the 
fraud had been postponed, and opportunity thereby given for escape ; 
the chances of detection would certainly decrease with the delay. 

We think there is no propriety in discussing the question, whether the 
defendants might or might not have suffered by the postponement of the 
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notice ; it is sufficient that no notice was given. It is the settled law that 
“the death, bankruptcy, or known insolvency of the maker or acceptor, or 
his being in prison do not constitute an excuse, to give due notice of non- 
acceptance or non-payment. It is no excuse that the chance of obtain- 
ing any thing upon the remedy over was hopeless ; the parties are entitled 
to have that remedy offered to them, if it is not, the law says they are 
discharged.” Chitty on Bills, 482, 483. 

Some confusion has occurred in blending the case where the indorse- - 
ment is forged, and that in which the name of the drawer or maker is 
counterfeited ; and many of the elementary writers permit the notes to 
their text to be filled up with contradictory authorities, thereby sustaining 
no principle, much less describing the obvious difference that exists 
between cases so clearly distinguishable from each other. It is very clear 
that the holder who traces his title through a forged indorsement cannot 
be protected, though he may have been paid the amount of the bill by 
the drawee or acceptor. A bona-fide purchaser even of such a bill would 
acquire no right; he would be regarded as in mutual mistake with the 
payee as to the genuineness of the indorsement, and be compelled to 
refund if he had been paid. There can be no analogy drawn from this 
state of facts, to affect in any degree the relations between parties situated 
like the plaintiffs and defendants in this suit. 

Chitty on Bills, 286,430. Canal Bank vs. Bank of Albany, 1 Hill, 
291. Talbot vs. Bank of Rochester, ib. 295. Story on Bills, §309. 

We have thus considered the various questions submitted for our con- 
sideration. We have been relieved of much labor by the ability and 
clearness with which the counsel for both parties have stated and argued 
their several propositions. The case is important not only as to the 
amount in controversy, but in the many very interesting principles also 
its decision necessarily involves. It is but just that the law should be 
known and, when it is known, promptly administered. There should be 
no doubt where the business of the mercantile community may be so 
vitally affected by ignorance of the rule or a want of confidénce in its 
adoption by the court. It is our duty then to declare what the law is, 
to vindicate its certainty by adhering to its spirit and meaning. 

The plaintiffs must be called and a judgment of non-suit entered. 
Fox and Walker for plaintiffs ; Worthington and Matthews for defendant. 


Frauputent Bris or Excuanee.—In a trial, in July last, before the 
Court of Queen’s Bench, London, Gurney and others, bankers, vs. Wo- 
mersly and others, to recover from the defendants the value of a bill of 
exchange for £3050, which the plaintiffs had discounted when brought 
to them by the defendants, though without their indorsement, the 
Chief-Justice held that the defendants were liable for the genuineness of 
the bill. The defendants had acted as bill-brokers for Mr. Anderson, and 
in that character had carried the bill to. Messrs. Overend & Gurney, who 
had discounted previous bills of the same character without their 
indorsement. There was some difference of testimony as to whether 
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the plaintiffs took the bill as coming from Mr, Anderson through Messrs, 
Womersly, or as coming from them; but the jury found for the plain- 
tiffs, implying, on the ruling of the Chief-Justice, that they did not act 
merely for Anderson. Though there was some difference as to the facts 
of the case, there can be none, we apprehend, as to the Judge’s law, that 
if the parties were not merely and avowedly agents, they virtually gave 
a warrant for the genuineness of the document. Such a decision may, 
however, induce more caution in dealing with paper, as imposing greater 
responsibilities than some persons have thought they were incurring. 
Were proper caution used in all cases, such frauds and forgeries as those 
we have lately had to regret could scarcely be perpetrated. 


DECIMAL COINAGE. 


Tue United States are blessed with the simplest decimal coinage in 
the world; and it is a matter of surprise to any man of reflection, that 
we have not long since applied the decimal principle to weights and 
measures, 

A great contest is going on in England just now, in relation to a deci- 
mal currency; and the movement is headed by William Brown, Esq., 
M.P. for Liverpool, and head of the hoyse of Brown, Shipley & Co., so 
largely connected with the American trade. Mr. Brown is an exceed- 
ingly practical man, and withal well posted-up on all public affairs. In 
consequence, he exercises a very decided influence in the House of Com- 
mons, and will, beyond all question, carry his measure next session. 
Indeed, it could be carried this session, but it is deemed wise to agitate 
the subject more extensively in the provinces. 

Every nation must, of necessity, regulate its own coinage, and there 
are many reasons which enter into such a subject which militate against 
the possibility of adopting the same decimal unit throughout the world. 
Not so, however, in regard to weights and measures. All the nations of 
the world may and should unite in establishing a universal system of 
weights and measures; and they would thus accomplish a reform worthy 
of the progressive age in which we live. 

The following letter from the Hon. William Brown will be read with 
interest : 

Fenton’s Horst, St. James’s street, 
Lonvon, February 11, 1854. 

My Dear Sir: This may be considered a second edition of the letter 
which I had the honor of addressing to you, on the 13th of December, 
1853, with the addition of some new matter, which I hope may aid in 
pointing out the reve of a decimal system of coins, weights, and 
measures, and which the Chamber, over which you so worthily preside, 
ordered to be printed and circulated. 

The father of the present Lord Wrottesley, some years ago, called the 
attention of the House of Commons to the importance of the subject ; 
but nothing was done, and no progress made in jt for a long time afterward, 
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until Doctor Bowring took the question up, and induced the govern: 
ment to issue the florin, the tenth of a pound sterling. 

He went to.China, and the subject again remained in abeyance, until 
your Chamber, in November, 1852, petitioned government to decimalize 
our currency, and which induced me in the last session of Parliament to 
move in the House of Commons for a committee to investigate the merits 
of a system, which is adopted by four hundred millions of the human 
race, and ascertain whether any insuperable difficulties stood in the way 
of our availing ourselves of its advantages. 

Before submitting my motion to the House, which embraced our curs 
rency, weights, and measures, I brought it under the notice of some 
judicious friends, who wished me to omit weights and measures, and I 
considered it was right to adopt their suggestions; for by taking up only 
one subject at a time, it would be more easily understood; and when 
carried, and its advantages demonstrated, it would remove much of the 
difficulty in decimalizing our weights and measures, and making our 
system uniform throughout the kingdom. 

A committee was appointed from both sides of the House, consisting 
of the following gentlemen: The Right Honorable E. Cardwell, Mr. John 
Ball, the Right Honorable H. Tuffnell, Mr. Dunlop, the Right Honorable 
Lord Stanley, Mr. Moody, Mr. G. A. Hamilton, Mr. Alderman Thomp- 
son, Mr. J. B. Smith, Sir W. Clay, bart., the Marquis of Chandos, Sir W. 
Jolliffe, bart., the Honorable A. F. Kinnaird, Viscount Goderich, and 
myself; and after examining twenty-seven witnesses, the committee made 
its report, which, with the evidence, may now be obtained through any 
bookseller, from Messrs. Hansard, the publishers of all parliamentary 

apers. 

R The report was unanimously in favor of a decimal coinage and in 
urging the government to its adoption; indeed, there was not a single 
division during the frequent sittings of the committee. 

No one car. doubt the value of a system that will abridge the labor of 
masters in teaching, and scholars in learning, arithmetic; that will sim- 
plify accounts and all monetary transactions ; decrease the chances of 
error, and enable us to enter into many scientific and difficult calculations, 
which we cannot accomplish without using decimals, and which, in many 
pursuits, are now used. 

All our present gold and silver coinage, except the three-penny and 
four-penny pieces, can be made available with the copper coinage, as fol- 
lows—and even the three-penny pieces can be used as the eighth of a 
florin, and the four-penny pieces as the sixth, and made available as change: 


The Sovereign, taken as the unit,....... edema » 1000 Mills 
BT «5:6: 6: 6 0108.00.64 0S S816.6 06:0 Pecheteledeonwwad 100 


Money 
of 


Account, 


Five Mill pieces, 
Two Mill pieces,.....cccceccccecs 
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The copper was the only coin that was recommended to be altered, 
and one, two, and five mill pieces substituted. 

The crown, half-crown, three-penny, and four-penny pieces, were recom- 
mended to be withdrawn, and ten and twenty-mill pieces, and any other 
coins that convenience may require, from time to time, issued. It was 
considered that the half-crown was too near the value of the florin, which 
is becoming a popular coin, and the crown is considered inconvenient, 
and not liked.* It is not absolutely necessary to coin a ten-mill piece in 
silver which would be very small; it is represented by two five-mill pieces 
in copper. 

Since I wrote you on this subject, a Liverpool town meeting took place, 
under the auspices of the Mayor, and a decided opinion was expressed 
and embodied in resolutions, and transmitted to government, in favor of 
a decimal system, which has excited an interest throughout the country, 
and although Parliament has only been a few days in session, petitions 
are coming in for its adoption. 

Russia uses a decimal coinage. A Currency Congress of the States of 
the Zollverein and Austria is about to take place at Vienna. Mr. Von 
der Heydt, the Prussian Minister of commerce, trade, and public works, 
has deputed a Mr. Delbrack to attend it, to represent the Prussian 
government. 

France has not only a decimal coinage, but decimal weights and mea- 
sures. Switzerland has decimalized her system in part; so has Portugal, 
and is about introducing the French weights and measures. All the 
South-American States that were once under the Spanish rule used deci- 
mal coins, and also the United States, but strange as it may appear, the 
latter have no law decimalizing their weights and measures, but the con- 
venience is so great in most cases, the citizens have decimalized them for 
themselves. 

The Geographical and Statistical Society of New-York, of which Mr. 
Bancroft, the late American Minister here, is president, has resolved to 
memorialize Congress to take the subject of weights and measures into 
consideration, and to endeavor to obtain a meeting of delegates of all 
nations, at Brussels, or some equally convenient place, with the view of 
considering the pacticability of adopting a common standard. 

Canada has just passed an act for abandoning £ s. d., and adopting 
the decimal system of their neighbors in the United States ; so, I believe, 
has Bermuda. ‘ 

The whole of the Chinese Empire, and the Japanese, make their cal- 
culations by decimals. 

A gentleman in France has sent me a list of nations, in addition to 
those I have named, which he believes to be correct, which have adopted 
the decimal system—Belgium, Lombardy, Holland, Sardinia, Spain, 
Madeira, Greece, and Poland—and it is surprising that we, the most com- 
mercial nation in the world, should have put off so long availing our- 
selves of such a convenient and valuable system of keeping our accounts. 


* It was on this ground that the committee suggested that no more should be 
re-coined, not that they interfered with a decimal system, and it may be a conve- 
nience to retain them until a sufficient amount of florins is ready for circulation. 
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It will be quite a matter of convenience and taste how we keep our 


books: to express £1 19s. 113d. it now takes seven figures, in decimals we 
MILLS. FM. F. 0. M. 


do it in four figures, either £1. 999. or £1. 9. 99. or £1. 9. 9. 9., all 
equally correct and equally simple It will be quite a mental calculation 
of moment to turn £1. 19s. 114d., or any sum into decimals. The other 
coins (not intended as coins of account) are merely for the convenience 
and facility of making change. Some parties seem to consider, if we 
keep our accounts in more than two lines, it is not, in their estimation, 
strictly decimal; this objection is met at once by their keeping their 


M. 

books, and making their calculations in pounds and mills ; thus, £1. 999, 
to which I cannot see an objection. There was but one opinion in the 
minds of the witnesses, or of the committee, that great advantages would 
arise from our adopting a decimal coinage, and only one witness sug- 
gested any other unit than the pound sterling. Although at the same 
time a decided advocate of the decimal principle, he thought that we 
might adopt the penny. But when it was considered that the pound 
sterling is known to all the world in our exchanges, that our national 
debt, dividends, and all large contracts, rents, etc., are associated in our 
minds with pounds sterling ; and that the penny is most generally used 
for the small payments of the day, which can easily be replaced by a 
new copper coinage, as suggested; the present penny, which cannot be 
brought into a decimal scale, and its present nominal value with the 
pound sterling, found no favor with the committee. You are aware that 
both our silver and our copper coins are mere tokens, and not of the 
intrinsic marketable value of silver or copper. The silver is only a legal 
tender for forty shillings, and the copper for five shillings. Their current 
exchangeable value in weight and fineness with reference to gold, I 
believe can be changed any day by a proclamation, or probably by an 
order in council, without putting a single coin now in use out of circu- 
lation. 

It has been said, that if the pound sterling is adopted a’ the unit, we 
will require an entire new silver coinage ; this is quite a mistake. If 
the mills are marked on all the new silver coins, as issued, as the com- 
mittee recommended, and contain the same weight and fineness of silver 
as the florin, shilling, and sixpence, they will pass for exactly the same 
amount. None of the present silver coinage need therefore be withdrawn, 
except the three-penny and four-penny pieces, until worn out; its remain- 
ing in circulation would at once show the least intelligent person, that 
there was no difference in value between the old and the new coins; 
twenty-five mills would still be the same sixpence as twenty-four farthings, 
and the shilling, in like manner, retains the same intrinsic value in weight 
and fineness of silver, although divided into, or called fifty miils, in place 
of forty-eight farthings, and will buy just the same quantity of bread, 
under whatever name it may be called. 

The system of buying and selling bullion, which has hitherto been 
customary, has lately been abandoned by the Bank of England, which 
now buys and sells it decimally. The Master of the Mint, Sir J. Her- 
schel, informed the committee he meant to follow its example. 
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I may here observe that I think there is a great misapprehension with 
some parties as to the bearing of Sir J. Herschel’s evidence. He does 
not say that it would require twenty years to introduce decimals, but that 
from the commencement it might require twenty years for all the old 
coins to be withdrawn and new coins issued, but that in the mean time 
it might gradually proceed, without inconvenience, to full completion. 

Lieut. Gen. Sir C. W. Pasley, (who wrote a very excellent book in 
1834, on coinage, weights, and measures,) and Mr. Henry Taylor, (who 
has published a small, convenient work on the subject,) gave the com- 
mittee some very striking examples of the decreased number of figures 
that would be necessary, and the consequent saving of labor that would 
arise from our adopting a decimal system of book-keeping and calcula- 
tions over that now in use, as the following example from Lieut. Gen. 
Pasley’s evidence will show : 


PRESENT SYSTEM. 
Tons. cwt. qrs. Ibs. 
215 17 3 9 at £9. 11s. 6fd. per ton. 
Ton, ¢. c. qrs. Ibs, 
As 1 : anes A. BD 
20 


191 


12 


2298 
a 


9193 farthings, 


483597 lbs. 
9193 


1450791 
4352373 
483597 

4352373 


2240)4445707221(1984690 farthings. 
224 


2205 
2016 


1897 4)1984690 farthings. 
1792 <<a 
12)4961724 pence. 
1050 re 
896 20)41347 . 8} shillings. 


1547 £2067 . 7. 8} Answer. 
1344 eo BCT 


2032 
2016 
1621 208 Figures. 
13 
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PROPOSED NEW SYSTEM OF WEIGHTS AND MEASURES. 


Ibs. florins. cents, tithings or mills, 
483597 at £4. 2 7 5 per 1000 lbs. 
Ibs, Ibs. & F. c. M. 


As 1000 : 483597 gers os: 3.4. 
4275 


2417985 
3385179 
967194 

1934388 


1000)2067377,175 


—_—_—__ F. C. M. 
2067377 or £2067. 3. 7. 7. 


13 Figures, 


Mr. Taylor gave a very frequent calculation, which, in decimals, requires 
twenty-six figures; and another, that in the present mode requires forty- 
nine figures, and in decimals thirty-seven figures. 

Professor Airy, Astronomer Royal, stated, that the poorest dealers of all 
referred every thing to the standard of a pound sterling, and that to dis- 
turb it as the unit would lead to great confusion. 

The Spanish dollar, the florin, the franc, ten shillings, one shilling, and 
the penny, have all been suggested by some writers, as the unit of 
account, but it is obvious, if we give up the sovereign, we must multiply 
figures, and parting with an old friend of so much importance, which it 
is not necessary to do, would be very distasteful to the British people. 
If you adopt dollars at their present value, sixteen shillings and eight- 
pence, as compared with the pound sterling, or francs, which take 25 to 
the sovereign, you have a double calculation in both instances. If you 
adopt the penny as the unit, it involves the difficulty of estimating the 
sovereign as £1. 0. 10., and makes a double calculation necessary; and 
the ten shillings and one shilling places us in the difficulty of leaving 
fractional parts in the copper without a re-coinage and a division into 
half-farthings, which was considered too small and unnecessary. They 
all throw the pound sterling out of the decimal scale. 

It may be supposed that we shall have a new lesson to learn, if a 
decimal system is introduced, but there will be no difficulty in under- 
standing what nature teaches us by our ten fingers or digits, and which 
is the first book of every rude and savage people. Once understand that 
ten mills or farthings (digits) make a cent, ten cents a florin, and ten 
florins a pound sterling, and your lesson is learned, as respects our cur- 
rency. ‘This is surely easy enough, and by adopting it, and decimalizing 
our weight and measures, you get clear of compound addition, compound 
subtraction, compound multiplication, and compound division, which 
plague both master and scholar. Decimals obviate all this difficulty, and 
make it simple addition, multiplication, division, and subtraction. Our 
compound system is created by four farthings making a penny, twelve 
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pennies one shilling, and twenty shillings one pound, and hundred weights, 
quarters and pounds, in place of moving by tens. 

Professor De Morgan considered that adopting a decimal system of 
arithmetic would save one half, or four fifths, of the time in teaching it, 
and leave that saving for the pursuit of other studies ; he frequently finds 
it necessary, as a matter of convenience, to turn £. s. d. into decimals, 
work out his calculations in them, and re-convert the decimals into 
£s.d. It isof the greatest possible importance to the industrial classes, 
that the short time they are able to remain at school be made the most 
of, to save which, teaching decimal arithmetic, in place of our present 
system, would very much assist. In the companion of the British Alma- 
nac, of 1841, 1842, and 1854, he has given three valuable papers on this 
subject, to which I beg to call your attention. 

Mr. Lindsey and Mr. Kirkham, who have extensive dealings with the 
poor, and take as much as 1000 farthings each per week, gave a very 
decided opinion, that if it was explained to the poor that they could get 
twenty-five mills for their sixpence in place of twenty-four farthings, there 
would be no difficulty in their meeting the change, but Mr. Kirkham 
thought they would prefer the name of farthing to mill. The evidence 
before the committee clearly stated that the quantity of any article sold 
to the poor would readily be adjusted to the value of the coin received. 

The Duke of Leinster, from his own practical experience of the fact 
informed the committee that when the Irish currency was changed from 
13d. Irish to 12d. English, it was soon understood by the poor, and no 
difficulty arose with them, although they might have supposed they lost 
a penny by the change. 

Ten-penny bank tokens were readily received in Ireland, and so 
were the five-shilling tokens in England, the latter having only about 
4s, 2d. value of silver in them. 

I am quite sure that the intelligence and aptitude of the laboring 
classes readily to comprehend and understand any change in the value 
of our coins and its advantages, are not sufficiently appreciated. 

Dr. Bowring says that his Chinese servant, and a Chinese boy in his 
service, by the use of decimals were rapid and accurate calculators: he 
never knew them to make a mistake; they were an overmatch for him 
in the use of figures, and he never met a Chinaman who had not those 
advantages. He is publishing a book on decimals, now in the press, 
= I have no doubt will give us much interesting information on the 
subject. 

I need not make further allusion to the evidence before the committee, 
which, with one solitary exception, was decidedly in favor of the sovereign 
as the unit; and there was no doubt with any one as to the advantages 
that would arise by getting rid of our present system of making calcu- 
lations and keeping accounts in £ s. d., and by adopting decimals. 
Indeed those who suggest other units do not undervalue the advantage of 
decimals, but are advocates for them. 

The limits of a letter compel me to merely glance at the parliament- 
ary evidence which is most valuable, and which ought to be read to 
be sufficiently appreciated. The Board of Trade, before I moved for a 
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committee, had addressed letters to several parties, who it was thought 
could give information on the subject; those parties we called before the 
committee, and there never was, I may venture to say, more concurring 
testimony offered in favor of any system, than by the witnesses who 
attended. 

Some gentlemen think it might be a great advantage if our coins were 
the same as those used in France or the United States; or if there were a 
universal coinage of the same intrinsic value in all civilized nations. 
There are two fatal objections to this—that it would be impracticable 
to get all to agree, and all history shows that despotic monarchs, to meet 
the exigency of the moment, have depreciated the value of their coins; 
and within my recollection the United States, to get more gold into the 
country, and prevent their own leaving them, increased the value of the 
sovereign from $4.44 to $4.84, and I believe it is now under consider 
ation, if not actually done, to depreciate the value of their silver 7 per 
cent, so that, if all coins were made everywhere of the same weight and 
fineness at once, although we would be right to-day, there is nothing to 
prevent our being wrong to-morrow. Therefore all we can do for our 
own interest is to decimalize our own currency, without reference to what 
other parties may do; I hope with the certainty that the same adjust- 
ment of weights and measures will follow. 

It was thought that difficulties might arise in adjusting customs-duties, 
bridge-tolls, etc., ete., but the evidence that came before the committee, 
demonstrated that no serious obstacles stood in the way of an equitable 
settlement of such questions, if respectable actuaries were called in to 
make the necessary calculations to do justice to all parties. Indeed, the 
skeleton of a bill, given in evidence by Mr. Arbuthnot, would remove the 
difficulty with respect to the customs: and as to the post-office stamps, 
if we reason by analogy, four mills, which would be one twenty-fifth less 
than our present penny, would soon produce as much as we now pay, at 
least this was the opinion of Mr. R. Hill. 

I am strongly impressed with the belief that any difficulty that may be 
supposed to arise from the change recommended is more imaginary than 
real, and it is pleasing to think that there is an almost universal opinion 
in favor of our adopting a decimal system. The press, as far as I know, 
advocate it, and I have just been favored with a copy of the following 
document, which unmistakably shows the opinions of government. It 
will at once call the attention of the publishers of school-books and 
teachers to prepare for the contemplated change : 


DECIMALS. 


“CoMMITTEE OF CoUNCIL oN Epvcatioy, d 
“Counci. OFrrice, Whitehall, 31st January, 1854. § 
“Rey. Sir: I am directed by the Lord President, to bring under your notice the 
fact, that there isa very strong feeling in the country that we should adopt a sys- 
tem of decimals in our coinage, and in our weights and measures. 
“The strongest objection urged against this change is, that it would create mis- 
apprehension and mistrust in the minds of the people. 
“The Lord President thinks you might, with advantage, call the attention of the 
principals of training-schools to the importance of thoroughly imbuing the students 
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under their charge with such a practical knowledge of decimals as will enable them 
to disseminate the information needed to accompany such a change. 

“The Lord President thinks that this may be done by a special notice in your 
Report for the years 1853-4, by personal communication in the course of your next 
circuit of inspection, and by introducing a few questions that bear upon the subject, 
in the examination papers to be proposed in December, 1854. 

“T have the honor to be, 
* Rey. Sir, 
“Your obedient servant, 
“R, R. W. LINGen. 


“H. M. Inspector of Training-Schools.” 


I therefore hope you will encourage, as much as you can, discussions 
on the subject, that its advantages may be made known, and the presenta- 
tion of petitions to Parliament expressing public opinion. This, I believe, 
is all that is wanting to confer a great national benefit, in abridging the 
time necessary for education, and putting us in a position, by a labor- 
saving machine, (for such it practically is,) more easily to meet our 
foreign rivals in the market of the world. We know the advantage of 
labor-saving machines, in all our manufacturing towns, and in our 
improved instruments of husbandry. The saving of labor, by increasing 
the demand for our industry, requires more hands to carry on the work, 
and in every view is an important benefit. 

Believe me, my dear Sir, 
Ever yours, respectfully, 
Wa. Brown. 


DEBT AND CREDIT IN FRANCE. 
From Chambers’s Edinburgh Journal. 


Restriction of Credit in France—Billets de Banque—Bill Brokers in 
Paris—Imprisonment for Debt in Paris and in London. 


Srx-AND-EIGHTPENCE, says one of Hook’s heroes, is at the bottom of 
every thing in this world. Of all the discussions which are discussed in 
this discussing age, one half at least hinge in some way or other upon 
debt and credit; and yet of the millions talking, thinking, and disputing 
about the matter, the greater part know but little of its real principles ; 
and there are things connected with it known to very few indeed, even 
of the initiated. 

Who, for example, would suppose that London firms of character and 
eminence deal, knowingly and systematically, in forged bills? Yet such 
is actually the case. Great money-dealers, whose names alone can some- 
times turn the current of the market, have a quiet drawer in which they 
stow away these bills, just as they would any other. The principle upon 
which they proceed is a simple one. They know their customer ; he is 
a man in business, with a stock in trade, a character to lose, and greatly 
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in want of ready money. This customer forges to his bills the name, 
usually, of a near relation, or some one of monied fame with whom 
he is connected. The dealers, fully aware of the circumstance, take the 
bills. They know well that their customer will pay this bill before any 
others—that he will run all risk, refuse all payments, make all sacrifices, 
rather than leave these bills unpaid, with the terrible consequences of 
their examination. The customer, in fact, says to the dealer: “I put my 
liberty, my character, and prospects, in your hands: if I fail in my 
engagements, you will have the power to transport me as a felon. I shall 
not run that risk; I have such and such property—such and such con- 
nections—lend me so much money.” The dealers do not hesitate to 
comply. 

Again: there is a class of tradesmen who will furnish goods on credit 
at a time when they are morally certain they will never be paid. We 
remember a London tailor who used to make periodical visits to Cam- 
bridge, almost forcing his coats and trousers upon every one to whom he 
had the shadow of an introduction, charging high prices and offering 
infinite credit. One of his customers left the University much in his debt, 
and the tailor lost sight of him for years. At last he found him and 
presented his bill. His quondam customer fairly told him that he could 
not pay him. The tailor fidgeted, remonstrated, threatened. What was 
the use ?—the man had no money. At last the tailor cried: “ Well, sir, 
if you will not give me my money, at least give me an order, that I may 
not quite have lost my time.” With these men, business is every thing : 
if they can do a certain amount in the day, they go to bed happy, com- 
pelling themselves to forget how much of that amount will never be paid 
for; and safe enough, after all, for the profits on their genuine business 
are an ample set-off against all losses. There are many even second-rate 
tailors in London, who, if they chose to risk their entire connection, could 
in a month call in between £40,000 and £50,000. 

A man begins tolerably early to be initiated into the credit system. 
He leaves school, where he never had a five-pound note in the world, for 
the University. He knows nothing of purchases beyond bats and balls, 
cakes and oranges. From a position where he carefully reckons his half- 
pence, he is removed to one where he has the command of a limited £300 
a year—one hundred of which will suffice for his necessaries—and the com- 
mand of credit unlimited. The very day after his arrival at college, his 
table is covered with cards from horse-jockeys, print-sellers, wine-merchants, 
confectioners, jewelers, unnecessary tradesmen of all kinds and classes. 
Presently he is visited by a man with prints of the colleges—things, he 
is told, indispensable to a freshman ; as for payment, he may suit his own 
convenience. Next walks up a dentist, who insists on examining his 
mouth ; the tutors have such a partiality for young men with white 
teeth. Next is the wine-merchant; a stock of wine is so essential to 
hard reading, and Mr. A. has the best and cheapest. It would be end- 
less to repeat the items of the list, quite enough to turn the head of any 
young man who thus, at his very first entrance into life, becomes forced 
into habits so injurious, if not fatal, to his future career. 

In modern France, the credit system is far from being carried to the 
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same extent which it is in England. Every one knows the neat little 
vox in which sits the Parisian dame at one side of the shop to receive the 
money; if you stay there long enough, you may see that nine tenths of 
the goods taken are paid for. Credit, when it is given, seldom lasts 
longer than a month. The butcher, if you don’t pay him, is not given 
to threaten, but he forthwith stops the supplies. Of course there are 
exceptions, but this is the general rule. 

Mercantile credit in the provinces is utterly deficient in the organiza- 
tion it possesses in this country. We were some time ago at Orleans, 
and received from a distance, as cash for a letter of credit which we had 
forwarded, a parcel of Hottinger’s notes. These were payable in about 
sixty towns in France, of which Orleans was not one; but I was assured 
that this was only owing to its proximity to Paris, and they could be 
negotiated there quite as easily as in the capital. There were two banks 
at Orleans: the first would not even look at the notes; the second under- 
took to transmit them to Paris: it was all that could be done. For 
seven mortal days the bank waited for an answer to this simple matter, 
and at last paid the money without receiving it, as aspecial favor. And 
yet Orleans was in those days—it was before the railway—but a single 
night’s post from Paris. 

If you enter a Parisian bank, you are struck with the absence of the 
air of business. A single gentleman is probably standing with his coat- 
tails to the fire; he looks at your document, and very likely pays you 
the money out of a drawer, though, to be sure, he generally hands this 
part of the business over to the caissier. No hurried merchants’ clerks, 
no fat farmer from the country, handing checks or bank-notes eagerly 
over the counter. It is with great difficulty that the banker in France 
will permit ordinary people to open an account, the fear is so inveterate 
that they may be taken in. No doubt there are business banks in Paris, 
as Rothschild’s and the great bank of the Rue St. George; but they 
are very few, and even here half of the business is confined to paying 
coupons: the multitudinous requirements of British affairs are totally 
unknown. 

At the present moment, the influence of this country, and the growing 
desire for greatness and excitement, which is making France a mercantile 
nation, as it once made it a nation of soldiers, is creating the necessity 
for greater monetary accommodation both for borrowing and placing 
money. As the bankers are not to be moved from their routine, other 
institutions are starting up on all sides. An institution has been estab- 
lished in France, completed only at the close of last year, known as the 
Crédit Mobilier. It is an immense joint-stock lending concern, taking 
every body’s money, as much or as little as you please, and finding for it a 
safe investment. It lends to the railways, to mines, to departments, to 
the amount of three or four millions sterling. One of its features is 
worth notice. It issues notes payable at fixed periods, commonly short 
ones, and bearing interest during the time they run. By this means a 
portable savings bank is established, in which persons of moderate earn- 
ings may invest their gains, and at the same time a useful medium of 
exchange is created, in which the money never lies entirely idle. It is 
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peculiarly suitable to the Frenchman, who, as has been observed, always 
prefers to have his money about him, and yet is not subjected to the 
absolute loss of interest, which he incurs by hiding away his coin in his 
chimney. ‘There is another institution for investing other people’s 
money, whose main principle is to lend it to the communes; it is known 
by the name of the Caisse des Consignations. 

The ordinary use of the billet de banque dates only since the Revo- 
lution of 1848. Of course the Bank of France issued as many of its 
notes in previous years as the public chose to take ; but excepting in the 
great towns, the public did not choose to take them. The great convul- 
sion six years ago, both by testing the stability of the bank and by its 
destruction of the old system of managing money, did an immensity of 
good to the bank. At present, the notes of the bank are found every- 
where. Up to 1848, it had no branches in the great towns, from the 
opposition and influence of the local establishments. Up to 1811, the 
bank had but three branches anywhere—at Rouen, Lille, and Lyon; and 
these it was forced to shut up in that year for want of business. During 
Louis Philippe’s reign, fifteen branches were established—all in second- 
rate towns. Since 1848, they have been established in the great towns. 

Institutions exist in the south, at Marseilles especially, which the good 
people there consider a marvel of convenience: with us it would seem 
the clumsiest and most primitive idea imaginable. The principle is this: 
A grocer wants to buy a cargo of plums, which he has not the money 
to pay for. He goes to the Bank of Exchange, as it is called. The 
bank gives him an order for the plums, on his making over to it an 
equivalent in sugar. This sugar it hands over to another of its customers 
who wants it, and, in the multiplicity of its business, finds something to 
give in exchange to the original owner of the plums. This is the prin- 
ciple on which traders went, not merely before paper-eurrency, but before 
coin itself was known. It is systematized and modernized, but it is the 
same. An Englishman would find it a much simpler proceeding to bor- 
row money of the bank upon proper security, and purchases the plums 
upon his own terms. As it stands, he is compelled to submit to the 
terms of other people. But, as he cannot borrow money, he is glad to 
find such a substitute for it as he can meet with. Money on mortgage, 
so easily found with us, is obtained with far greater difficulty in France, 
and under many formalities ; it usually commands from six to ten per 
cent. It is much more easily raised in Germany, where mortgages are 
systematized. A large establishment, authorized by the state, manages 
this kind of business in many of the Teutonic kingdoms, where the 
ownership of each estate is registered, with all the contingencies, succes- 
sions, and liabilities to which it is subject, and its value accurately ascer- 
tained. This makes mortgaging a wonderfully easy business. The 
French are slowly endeavoring to imitate their neighbors in their facili- 
ties on this head. 

Notwithstanding the limited range of the credit system on the conti- 
nent, compared with its extent in England, there is enough left to do a 
world of mischief. In fact, what credit does exist, is in great part in the 
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most mischievous shapes. Its annals are full of the piquancy inseparable 
from all the proceedings of our lively neighbors. 

The borrowing-system in France is divided into three professions. You 
have first the usurer; secondly, the entremetteur or proxénéte; and 
thirdly, the faiseur or agent. These three differ as entirely in their 
personal character and habits as they do in their several departments of 
business. The usurer keeps his gains, the faiseur spends them in gam- 
bling at the bourse, the entremetteur in cabaret-dinners in the Banlieue, 
in a society we blush to name. 

The usurer never sees the pigeon, or very rarely. He is banker, count, 
minister of state, director of theatres, lives in a grand hotel, gives dinners 
to princes, dresses in suits from Dusantoy, and is far above the acquaint- 
ance of a mere pigeon. This he leaves to the courtier. This last, a gen- 
teel and knowing personage, deals in every thing. He tells the pigeon 
that if M. , hot being inclined to part with his ready money, can 
only give wine or furniture in exchange for the bill, he, the courtier, will 
undertake the sale; and this he does, upon occasion. But in the majority 
of instances, wine, furniture, and all the rest of the old story, is a mere 
pretence. The pigeon proposes a bill. The faiseur goes to the banker 
and gets it done at fifty per cent in ready money. He returns to the 
pigeon, says that the bill is discounted, but that the price is given in 
goods, which he will undertake to sell. In two or three days, he returns 
with the story that the goods are not to be sold. The pigeon is impatient. 
The faiseur then offers to take the goods at his own risk, at a discount. 
This the pigeon is only too glad to do, and gets one half of the money 
handed to the faiseur, just one quarter of his bill. The faiseur gets the 
other half, without any risk whatever; and in half an hour is to be seen 
trotting down the Rue Vivienne, eager for the excitement of the new 
loan or the latest scheme. 

This is the most favorable result, and too happy ought the pigeon to 
be with it. He is lucky if his money is handed to him at all until within 
two or three days of his bill falling due—just in time to save the agent 
from the charge of bill-stealing, concerning which the French laws are 
rather rigorous. 

As for the amount the pigeon receives, he may, as we have said, 
receive a fourth, but not uncommonly he receives nothing, and that with- 
out the suspicion of bill-stealing. Authentic instances are known where 
the pigeon has taken a horse for a note of 1000 francs. The horse 
remains in the stables of the courtier, who in a few days sends in the bill 
for its keep—thirty francs. The pigeon orders the horse to be sold at 
auction. It fetches twenty-seven francs. All the pigeon gets by the 
transaction, is the pleasure of paying three francs ready money, and the 
bill when it becomes due. In another case equally authentic, a young 
man signed a note for 28,000 francs. He was credited in return with ° 
60,000 blocks of marble, 11,000 mouse-traps, 6000 iron rods, and 3000 
francs in money. The marble remained in the quarry; no one would 
buy it in situ, or advance the money for its removal. The mouse-traps 
and rods sold for about a thousand francs, and the pigeon was finally 
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= with 4000 francs, and received about half, the courtier pocketing 
the rest. 

The number of these courtiers in Paris is estimated at above 20,000; 
there are above 10,000 in the provinces. Let any one who knows the 
lives, habits, and expenses of these men, estimate the amount of loss in a 
single city which feeds 20,000 courtiers. 

We had almost forgotten the proxénéte. It is his business to discover 
youths in difficulties, or out of difficulties, with easy temperament and 
eyes liable to be dazzled. They haunt especially the écoles of droit and 
medicine, places where extravagance and libertinage are prescriptive. 
These are the worst of their class—seedy, stale, and villainous-looking 
men, who have no need even of the appearances of character. A better 
set, at least in appearance, loiter around the hotels or apartments of the 
rich. They must, in this instance, have the manners and clothes which 
would not subject them to be kicked into the street by the domestics. 
Their highest flight is into the salons of an actress; their lowest the cells 
of Clichy—for the prisons themselves are not beyond their arts and 
expectations. 

The annals of the prison of the Rue Clichy, or its predecessor, St. 
Pélagie, are yet more fertile in extraordinary characters than those of our 
own Fleet. Some of these same characters, it may be observed were 
English. There was the famous Swan, who lived there three-and-twenty 
years, and only preserved his post by threatening his wife, his daughter, 
and his son-in-law to disinherit them, and give all his property to the 
prison, if they paid his debts. He used to pace the corridors half the 
day, which he called his “town of the Bois de Boulogne.” Released, 
much against his will, by the revolution of 1830, he died of his liberty 
in a few months, before the reéstablishment of affairs could enable him 
to find fresh debtors and a new imprisonment. 

One of Napoleon’s men declared that he never was so happy as in 
prison, for it was the only place where he could not ruin himself. Re 
leased by the course of law when seventy years old, at which age no man 
in France is allowed to be a prisoner for debt, he used to amuse his 
friends by calculating the millions he had saved by his sojourn in prison, 
and demanding where he could have employed his time to more advan- 
tage. This was Ouvrard’s way of looking at the matter. Every one has 
heard of Ouvrard, the great banker, who received other people’s money 
to the extent of 5,000,000 of francs, never spent it, hoarded it in rich 
investments, and laughed at his dupes from the gay walls of Clichy. 
Five years, by the French law, is sufficient imprisonment for any man, 
whatever he owes; at the end of this time he is released, as a matter of 
course. QOuvrard’s friends and connections, peers and ministers of state, 
remonstrated with him on his proceedings. “I have no peculiar fancy 
* for prison,” he answered: “find me another place where I can gain a 
million a year, and I will leave Clichy on the instant.” He did his busi- 
ness in style; if he wanted the chamber of any prisoner, he would pay 
his debts to secure the vacancy. He hired an entire house opposite the 
prison for his domestics and his cuisine. Every day, his dinner-party 
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consisted of twelve persons. This life, and a million a year for leading 
it! What wonder if M. Ouvrard was content with Clichy ? 

Another of the imperial barons, formerly prefect of a department, 
found his way to Clichy. He recognized in the doctor of the establish- 
ment his physician in his prefectorial days. The doctor expressed his 
astonishment at finding so great a man in such a situation. “ What 
would you have, my friend?” said the prefect. “I have a rent-roll— 
rather a large one—but it went to pay the interest of my debts. Now, I 
receive it without deduction; boil my own coffee in the morning; an 
excellent femme de ménage prepares my dinner; I have five or six 
capital fellows to share it; I spend the evening in whist and punch—a 
jovial life, of which I shall certainly not be tired for five years. I shall 
then go abroad into the world not owing a farthing, and without the dis- 
agreeable necessity of receiving my rents only to hand them over to other 

eople.” 

, It is the commonest thing in French society to hear men expatiating 
on the delights of their “ little boudoir in Key Street,” Rue de Clef—the 
cant term for Clichy amongst all choice spirits. Another term is “ the 
palace of debt.” In fact, its gay courts, where flowers, water, trees, and 
a well-swept lawn afford him amusement in the sunny hour; a joyous 
companion and good cheer when the sun no longer shines; a well-stocked 
library of romance ; and the knowledge that all restraint will end in a 
few years, without the stigma of bankruptcy, the distasteful gathering of 
creditors, the angry frowns of a commissioner, or the most uncomfortable 
queries of an épposing counsel—all this unites such a variety of charms, 
that the expression is more than justified. Not unfrequently, young 
men who, at their first entrance into Clichy, give themselves up to 
despair, spend their days in writing lamentations to choice friends, and 
sternly refuse all companionship with their fellows, in a few months are 
rioting amidst all the excesses and enjoyments of their new position, 
leaving their distant friends to fancy them dead, from the total cessation 
of their jeremiades; declaring that they had found in the prison the most 
charming of companions, and had crowned their felicity by making the 
acquaintance of a rich and venturous usurer. One of the great recom- 
mendations of the place is, that a man can receive society which he does 
not venture to bring within the walls of his own house. 

Our own happy and enlightened country, in the last century, has the 
merit of being the only one in existence which first locked up the debtor, 
and then starved him. This was actually and literally the case, unless a 
man could live on a half-penny a day. The old records of our debtor- 
prisons are full-of persons starved to death. The old Roman law, which 
permitted the body of the debtor, after a certain time, to be eut to pieces 
and distributed, like the Levite’s concubine, amongst his creditors—even 
this not particularly humane and sensible law guarded against actual 
starvation. Starving to death was a punishment reserved for Italian 
barons of the time of Count Ugolino, and English gentlemen of the time 
of Fox and Wilberforce. 

All the legislations of Europe compel the creditor to allow the debtor 
sufficient to keep him from starving. Sometimes the sum is fixed, as in 
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France, at a franc a day; sometimes, in Holland, it is regulated bya 
tariff fixed by the government, according to the price of provisions. In 
all, the allowance must be paid for a month in advance by the creditor: 
and if he fails, the debtor is instantly released ; but in that case he may 
be arrested again for the same debt. 

The legislation of Geneva is peculiarly lenient. It forbids the bed of 
the debtor to be taken under any circumstances. Unless there is nothing 
else to pay the debt, it is compulsory to leave ploughing instruments, 
farm animals, and a month’s supply of flour. The creditor is likewise 
compelled to leave, at the option of the debtor, one cow, two goats, or 
three ewes, workmen’s tools, and the instruments of the art or profession 
of the debtor, to the value of sixty florins. As in the rest of the conti- 
nental system, the debtor is entitled to release as soon as he attains the 
age of seventy years. But Geneva is in another respect the most lenient 
toward the debtor. In France, the prisoner is discharged, as a matter 
of course, after an imprisonment of five years; at Geneva, after an 
imprisonment of three. He can be imprisoned anew, however, if he 
shall afterward come into possession of notorious means of payment. 

The old annals of the Fleet will produce instances of prison luxury 
and extravagance equal to those of M. Ouvrard. Prisoners served upon 
plate are upon record more than once. There are, on the other hand, 
some piquant stories of a different character. Thomas Pope was confined 
in 1792 for a debt of £10,000—money which he had appropriated in his 
capacity of executor to a baronet. It was discovered after he had been 
put in prison, that he was worth at least £100,000. He lived in the most 
penurious manner—spending less than £50 per annum. From the 
length of his confinement, he was entitled to a better room than ordinary; 
this he let to another prisoner for a guinea per week, and contented 
himself with one ata shilling. Meanwhile, he was actually saving £500 
a year, the interest of his debt and expenses, which the creditors could 
not legally claim during his imprisonment. To be sure this was a good 
way from the million francs per annum of M. Ouvrard. « 

A man was at the same time confined within the walls, who at once 
amused and enriched himself by building houses within that favored 
locality. The prison authorities stated at the time, to acommittee of the 
House of Commons, that very many prisoners omitted to sue out their 
discharge when they were entitled to it; and in some instances, the 
debtor, freed by the act of his creditor, actually refused to quit the place, 
and it became necessary to turn him out by head and shoulders. 

The prisoners, when they could afford it, used to amuse themselves by 
changing, by habeas, one prison, when they became tired of it, for 
another. Many of them spent the winter regularly in the Fleet, and the 
summer in the Queen’s Bench, taking their seasons like other fashion- 
ables. It was supposed that the summer in the Fleet was peculiarly 
uncomfortable and unhealthy. 

It is enough to make one’s blood run cold to read the annals of debt 
imprisonment scarcely fifty years ago. No medical advice allowed in the 
prison, men and women dying of disease, no support but chance charity, 
clergymen and ladies perishing for actual want. But the most out- 
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rageous anomaly was this: a man might be arrested, if his supposed 
creditor had a spite against him; he might be in prison possibly for 
twelve months before it became necessary to try his cause, and after all, 
he might, and frequently did, obtain a verdict. He had no remedy or 
compensation whatever for his long imprisonment, except by pleas so 
difficult of proof that no one was ever known to make the attempt. 
Worse than all, a man might be arrested and kept in prison for a year 
for a debt which he did not owe, and when the injustice of the claim 
against him was proved, might still remain a prisoner for life, because 
unable to pay the prison-dues. 

In those happy times, prisoners slept on the stairs—men, women, and 
children by dozens, in a single small room; and if a prisoner died, his 
body remained for days in the same room with his former chums! This 
was in the days of Wilberforce and Whitbread, of Pitt and Fox, of the 
fathers of the present generation, and even of some of the present gene- 
ration itself, Truly, the march of civilization is subject to wonderful 
caprices. Amongst other things, the arrest of insane persons for debt 
was not an uncommon occurrence. 

So far as legislation is concerned, a few years have done wonders in 
the improvement of our system of treating debt legally. The next great 
step must come, not from the lawyer or the legislature, but from society 
itself. The one has at least done something, the latter has every thing 
todo. Corrupting the young, tempting the inexperienced trader to 
overtrading, pandering to the passions of the rich, making a lottery of 
credit, offering unlimited advances at huge premiums on the purest 
risks, forcing goods on people to be paid for at their convenience, and 
even sacrificing all hope of payment for the sake of doing business: all 
this is beyond the reach of the most searching law. We have been a 
thousand years making physical laws against the debtor: it is time we 
did something to enforce a moral law against the creditor. Hitherto, the 
moral punishment has been all on one side, wkile the fault is with the 
one at least as often as it is with the other. 


New-Haspsuirs.—tThe legislature of New-Hampshire at its present session has 
passed a law to punish by fine and imprisonment any officer who shall be guilty 
of issuing fraudulent stock. The law is as follows: 

AN ACT to prevent and punish the false or fraudalent issue of stock in bank, 
railroad, and other corporations. 

Sec. 1. Be it enacted, etc. That any president, cashier, treasurer, or secretary, or 
any other officer or stockholder of any bank, railroad, manufacturing, or other cor- 
poration in this State, who shall knowingly, falsely, and willfully sign, issue, or 
cause to be issued, any shares, or what purports to be shares, in the capital stock 
of their respective corporations, other than those authorized in their charters, or by 
some amendment thereto, shall be deemed and adjudged guilty of felony, and when 
duly convicted thereof, shall be punished by a fine not exceeding one thousand 
dollars, and imprisonment in the State prison for not less than one or more than 
seven years, at the discretion of the court. 

Sec. 2. This act shall take effect from and after its passage. 

Approved July 15, 1854. 
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THE FINANCES OF CALIFORNIA. 


Tue financial affairs of the State of California have been in bad hands 
for more than a year past. Not content with reckless and extravagant 
expenditures by the legislature, the fiscal agents of the State have proved 
unworthy of their trust. 

It will be recollected that in January last when the coupons of the 
State seven per cent bonds became due, no funds were provided at New- 
York for their payment. The American Exchange Bank, the New-York 
correspondent of Messrs. Palmer, Cook & Co., the fiscal agents of Cali- 
fornia, were not furnished by that firm with the requisite funds for such 
payment. 

In this emergency the banking firm of Duncan, Sherman & Co., of 
New-York, stepped forward and advanced the requisite funds for the 
payment of the coupons, due and payable then in this city, and forth- 
with notified His Excellency, Governor Bigler, of such intervention on 
their part for the honor of the State. All parties here conversant with 
the facts in the case, gave Messrs. Duncan, Sherman & Co., due credit 
for this unlooked-for advance of seventy thousand dollars in aid of a 
defaulting State: and it was believed by all that the least that the 
said State could do on information thereof, would be to pass a vote of 
thanks to the firm for this valuable aid. 

The legislature of California was in session when the intelligence of the 
default of that State reached San Francisco; but although the subject 
was discussed by that body, nothing was done by them in acknowledge- 
ment of the favor conferred. No other parties in New-York were willing, 
or had expressed a readiness, to make such advances for that State in the 
time of need. 

The following letters were written by the Secretary and the Governor 
of California, in reply to communications on the subject : 


Sratre TREASURER’S OFFIcz, 
Beyrora, Wednesday, Feb. 22, 1854. 
Messrs. Pace, Bacon & Co: Gentitemen: I have the honor to 
acknowledge the receipt of your letter of inquiry under date, “San 
Francisco, Feb. 21, 1854;” and the pleasure to say that I have been 
assured by Messrs. Palmer, Cook & Co., that prompt steps were taken to 
refund the money advagced for this State by Messrs. Duncan, Sherman 
& Co., as soon as intelligence was received by them of the failure of the 
American Exchange Bank to pay the January coupons. 
I have the honor to be, very respectfully, your obedient serv’t., 
S. A. McMzans, State Treasurer. 


ExgoutivE DEPARTMENT, 
Sacramento Crry, Thursday, April 20, 1854. 

Messrs. Duncan, Suerman & Co., Bankers, New-York. GenmTL&- 

mEN: Your favor of the 20th ult. reached me in due time, and like the 

former one, apprising me of the payment by your house of the California 
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coupons, due on the Ist of January last, was handed to the State Trea- 
surer—that officer, under the law, having the entire control of the matter 
in question. 

From him I learn that sufficient funds have been transmitted to your 
house to pay not only the January coupons, but also the coupons falling 
due on the 1st of July next. 

I have the honor to be, very respectfully, your obedient serv’t, 

Joun Bicier. 


The letter of Messrs. Duncan, Sherman & Co. to Mr. Cook in refer- 
ence to the letter of the State Treasurer and Mr. Cook’s explanation are 
now annexed. 

New-Yorx, Wednesday, May 31, 1854. 

Sr: Since our consent to receive from you the deposit of a bill of 
exchange, due 28th June prox., for $50,000, for account of the State of 
California, to be applied when paid toward payment of the interest of 
that State, due here on Ist July next, we have received a letter dated 
April 25, 1854, from 8. A. McMeans, Esq., Treasurer of the State of 
California, of a character so extraordinary and language so offensive as 
promptly to determine us, while it remains unexplained or unwithdrawn, 
to decline on any terms acting in behalf of the State as its financial 
agents for the payment of its interest in this city. 

We shall give no reply to such a communication, but should we here- 
after deem its publication necessary, in justice to ourselves and to truth, 
we shall not hesitate to give it to the public. 

That you may be in possession of its extraordinary contents, we herein 
hand you a copy of the same, and in doing so, request your particular 
attention to the following paragraphs : 

“The first letter that you addressed to his Excellency, Gov. Bigler, in 
regard to the failure, was truly commendatory of your own actions in 
the case, and but for one declaration it contained (wholly irreconcilable 
to me when considered in connection with the known facts) it would 
have afforded me the utmost pleasure to have promptly communicated 
the supreme satisfaction your generous conduct gave to the officers of 
the State and people.” ° 

“In your letter to which I above referred, you used the following 
language: ‘ Who the agent of the State is we know not.’ In the face 
of this declaration it is alleged by Palmer, Cook & Co., that the house of 
Duncan, Sherman & Co. had made formal application to them for the 
egency of the State, which was conferred on the American Exchange 

ank. 

Now, inasmuch as we have never, directly or indirectly, made any such 
application to Messrs. Palmer, Cook & Co., (of which firm you are a mem- 
ber,) on this or any other subject, and never entertained the most remote 
idea of doing so, we are enabled to pronounce the allegation referred to 
wholly, basely, and unconditionally false. 

We are certainly getting a very poor and, to say the least, very 
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singular return for an act of disinterested kindness toward your State; 
such, we think, as the good people thereof will hardly approve—for we 
are as yet quite unwilling to hold them responsible for the extraordinary 
conduct manifested on this occasion by some of their temporary 
officials. 

Should we be wrong in this opinion, we apprehend such gratitude as 
we have received will scarcely prompt to like action, in case of need, from 
other quarters. Your obedient servants, 

Duncan, Suerman & Co. 


To Cuartes W. Cook, Esq., of California—now in New-York. 


New-Yors, Monday, June 5, 1854. 

GentLEMEN: I am this morning in receipt of your favor dated May 
31, inclosing copy of a letter received by you from 8. A. McMeans, Esq., 
Treasurer of the State of California, and truly regret that such a commu- 
nication should have been addressed to you, or that any thing should 
have occurred to disturb the arrangement with you to pay the interest on 
State of California bonds due in New-York on the 1st July next, out of 
funds to be placed with you, to the credit of the State for that object. 

Will you allow me to say that I am very sure the treasurer has 
written the letter referred to without a full knowledge of all the facts, 
and without knowing, as I do, how entirely disinterested and generous 
the action of your house has been toward our State? 

You may be assured, gentlemen, that in due time this matter will be 
put entirely right, and your liberal conduct be properly appreciated. So 
confident do I feel of this, and of the honest and correct intentions of Mr. 
McMeans, our State Treasurer, that I feel no hesitation in assuring you 
that he will cheerfully and properly withdraw any and every imputation 
upon your motives, and any offensive language alluded to by you, written 
under an entire misapprehension of your position and action in this 
matter. 

Mr. McMeans is a gentleman of too high a sense of honor to know- 

‘ingly and intentionally do injustice or wrong, and I therefore repeat that 
I feel very confident that he has written you under wrong impressions, 
and will promptly do you justice when he comes to know all the facts. 

Under these circumstances, I beg you will, for the present, at least, 
pass over the offensive letter and allow the arrangement for the pay- 
ment of the 1st July interest to remain undisturbed. 

I ask this with the more earnestness, as I am very desirous that your 
house should be the medium of these payments. 

Respectfully your obedient servant, 
Cuas. W. Coox, 
Of firm of Palmer, Cook & Co. 
To Duncan, Soerman & Co., New-York. 
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_ The following is a copy of the letter of Messrs. Duncan, Sherman & 
Co. to the Governor of California, in which they inform him of the default 
on the part of the State’s agents in the payment of the January coupons. 
To this letter, it seems, no reply was made. A copy of this letter was 
transmitted by the mail of the same date to the “Comptroller” of the 
State of California. 
New-York, January 5, 1854. 
His Excettency Jonn Bicter, 
GOVERNOR OF THE SraTE oF CALIFORNIA: 

Sir: We take the liberty to address your Excellency on a subject of 
vital importance to the interests of your young but rapidly growing and 
prosperous State. 

By this mail, the financial officers of your government will doubtless 
be notified of the refusal, on the part of the correspondents or agents of 
the State here, to pay the interest coupons due on the Ist inst., and pay- 
able in the city of New-York. 

It is represented by them, that no provision of funds has been made 
for that object. We cannot suppose this seriously bad and mortifying 

ition is caused by any neglect or omission on the part of your State, 

t are rather led to the belief that it has been produced by the unpar- 
donable neglect, or bad management, or bad faith, of its agents. Who 
they may be we do not know; but this state of things being likely to 
cause much excitement both here and in Europe, and to operate most 
disastrously on the credit of California, which we have hitherto been 
gratified to perceive was steadily growing in public confidence all over 
the world, we determined promptly to interfere for the honor of your 
State and to protect its credit by giving public notice that we would pay, 
on presentation, the coupons due 1st inst. 

This we have done, as your Excellency will doubtless observe by our 
city newspapers, and we trust this timely protection on our part will not 
only receive the approbation of yourself and your government, but also 
of all your good citizens, and will also tend to strengthen public confi- 
dence in your State bonds, which we cannot but believe are entitled to 
take high rank among American securities. 

With prudent and judicious legislation, a careful avoidance of a large 
public debt, and the observance of good faith, this must be the case. 

It is by no means pleasant, in the present state of our money market, 
to come under heavy advances for objects like this, especially so with the 
uncertainty that we may be obliged to await return advices from Califor- 
nia before receiving reimbursement ; by which time, at least, we trust the 
State will promptly remit us a sufficient amount to cover the advances 
we have assumed. 

Trusting our motives in thus protecting the interests of the State will 
be properly appreciated, and that measures will be adopted to prevent the 
possibility of the recurrence of an omission so fatal and disastrous to the 
credit of California, 

We have the honor to remain, 
Your obedient servants, 
Duncan, Suzrmay, & Co. 
14 
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No reply to the preceding letter having been received by Messrs. 
Duncan, Sherman & Co., up to the 5th of April, they addressed another 
by the mail of that date to the Governor, of which the annexed is a 


copy: 


To His Excettency Joun Bieter, 
GoverNok oF THE SraTz OF CALIFORNIA: 

Sm: On the 5th day of January last we had the honor to address 
your Excellency, informing you that no provision had been made for the 
payment here of interest dué on the Ist day of that month, on the State of 
California Bonds, and the refusal of those representing the State or its 
agents here to pay the same. At the same time we also informed your 
Excellency that, on hearing the facts, we immediately interfered for the 
honor of the State, and had given public notice that the interest coupons 
would be paid on presentation at our banking-house, and requested your 
Excellency to see that prompt remittance was made for our reimburse- 
ment. By the same mail, at the same time, we gave similar advice to 
the Comptroller of your State. On the 20th day of the same month we 
transmitted to your Excellency a duplicate of our letter first referred to, 
and at the same time and by the same post forwarded like advice to the 
State Comptroller. 

It is now with much dissatisfaction and some pain that we are com- 
pelled to inform your Excellency that up to the date at which we write, 
we not only have not had the pleasure to receive reimbursement for our 
advances for account of the State, but we have not even received any 
acknowledgment of the letter we have had the honor to address to 
your Excellency, nor has the Comptroller or any other officer of your 
State paid us the courtesy to acknowledge any of our communications 
or action on this subject. 

What we have received, however, is information through the public 
press that the news of default on the part of the State or its agents and 
our interference for its protection reached California some two months 
since. That some of the newspapers of the State, in commenting upon 
our course, shamefully and unjustly attributed to us the most unworthy 
motives in voluntarily, and to our own inconvenience, performing an act 
of timely courtesy and disinterestedness toward your State. 

We do not, however, hold your government responsible for this con- 
temptible baseness and ingratitude. We make no complaints other than 
those we are justified in, so long as we are without reimbursement, in the 
absence of which your Excellency will permit us to repeat our request, 
and to beg, if the necessary measures have not already been adopted for 
that object, that your Excellency will cause them promptly to be taken, 
that we may receive pene and the State place herself here in the 
good position to which we feel well assured she is justly entitled. 

We have the honor to remain, 
Your obedient servants, 
Duncan, Suzrman, & Co. 


New-York, April 5, 1854. 


P. 8.—The foregoing was written for dispatch by the last steamer, 
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-but was withheld until the arrival of another mail from California, in the 


hope that we should then receive a remittance from the State to cover 
our advances. That mail having reached us without any communication 
from your Excellency, or other State officer, on the subject, we have now 
to report that a Mr. Cook, representing himself as one of the house of 
Palmer, Cook, & Co., of San Francisco, called on us on the 10th inst., 
and placed in our hands the sum of $46,305.52 on account of our 
advances for the State, promising that within three days he would 
hand us the balance, amounting to the further sum of about $12,000. 
But we regret to say this promise has not been kept, and that the amount 
of our advances, as above reported, has not yet been repaid to us. 

We have distinctly informed Mr. Cook, that our action was in behalf 
of the State, and that it is to the State we look for reimbursement. 
Palmer, Cook, & Co. we know not, and do not recognize in the premises. 
Your Excellency will permit us to remark, that if the State has com- 
mitted her finances to the hands of these gentlemen, it certainly appears 
unfortunate; for this miserable default and delay is damaging to the 
credit of California, and making her appear in an attitude unworthy the 
dignity of any State pretending to respectability. She should promptly 
put herself right, as she is abundantly able, and, no doubt, willing to do. 

D. 8. & Co., N. Y., April 20. 


© ‘ 
- 


Immediately following this correspondence is the extraordinary letter 
of the Treasurer to one of the representatives of California in Congress. 
It was perhaps not intended for publication—certainly should never have 
met the public eye—but having been published in the daily papers of 
New-York, we give it a place as a matter of record. It certainly should 
have a place alongside of the noted message* of Governor McNutt, of 
Mississippi, in reference to the repudiated bonds of that State. 


Sacramento City, Wednesday, June 28, 1854. 
To rae Hon. M. S. Larnam, M.C., Wasuineton: 

My Dear Sir: As one of the representatives of our State, of whose 
attachment to her interest we need no better evidence than is to be found 
in your past political history, you doubtless could not have avoided feeling 
more or less mortified by the proceedings of parties in this, and in the 
State of New-York, in relation to the non-payment of the January 
coupons on our seven per cent civil bonds; and it is for the purpose of 
affording you some information which may enable you to aid your adopted 
State in her struggle against the contemptible pt hen of bankers and 
stock-jobbers that T have felt myself called on to pen this communication. 


* Governor McNutt, in one of his messages to the legislature of Mississippi, in reference to the 
repudiated bonds, said, (See message, etc., Bankers’ Magazine, November, 1849, pp. 337-353,] 
“ The bank, I have been informed, has hecated these bonds, and borrowed money upon them, 
of the Baron Rothschild. The blood of Judas and Shylock flows in his veins, and he unites 
the qualities of BOTH HIS COUNTRYMEN. He has mortgages upon the silver mines of Mexico, and 
the quick-silver mines of Spain. He has advanced money to the Sublime Porte, and taken as a 
security a mortgage upon the holy city of Jerusalem and the Sepulchre of our Saviour. It is for 
this people (that is, the democracy of Mississippi) to say whether he shall have a mortgage upon 
our cotton-fields and make serfs of our children,” 
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The State of California is leaving nothing undone in her power to 
accomplish, (as you are aware,) so far as the action of the Hzecutive is 
concerned, what she considers necessary to the protection of her honor, 
and in despite of all opposition, has succeeded in placing herself in a con- 
dition to prevent any default in the payment of her interest due for the 
future. In addition to this, those who are interested may rest satisfied 
that the principal of her indebtedness can and will be promptly met at 
maturity also. : 

We have extinguished our 3 per cent debt, and redeemed, before 
maturity, so much of the principal of those bonds which fall due on the 
Ist of March, 1855, as to leave the unpaid balance within the reach of 
the succeeding fiscal year’s revenue, and with the proceeds of the “ Custom- 
House Block,” recently sold to the government of the United States, we 
will be able to liquidate all the bonds falling due in 1861, before or at 
maturity; beside this, a large amount of the bonds due in 1865 and 
1870 will also be redeemed before they fall due, should the holders of 
them see proper to surrender them. 

In view of these facts, to talk about the State of California failing to 
pay the interest on her civil bonds, or repudiating her debts, is the con- 
summation of nonsense, and could never have found existence in the 
brain of a well-informed man, nor one possessing any regard for truth. 

Many here believe that three reasons have had their influence in creat- 
ing the late difficulties about the January coupons. First, that there 
are bankers in New-York who desired to create a panic among holders 
of California bonds, and, if successful, to buy them up on speculation. 
Secondly, that there exists palpable evidence that there is a crisis enter- 
tained by some to bring discredit on the house of Palmer, Cook & Co., of 
San Francisco, (a fact necessary to the success of the first object,) and by 
this means deprive them, as business men, of the confidence of the State. 
Third, all know here that this house has ever been the uncompromising 
friends of Democracy, and in their zeal have not only employed their 
personal influence, which, by the way, is of great moment, but have lav- 
ished their private funds without stint or grudging, when such sacrifices 
have been deemed necessary to the success of the Democratic party. 
Differing, however, in opinion from a portion of the democracy of the 
State as to its expediency, they took an active part in an effort made 
the past winter, to bring on the senatorial election, and were anxious to 
secure the success of their devoted personal friend, Mr. D. C. Broderick, 
who it is known was a prominent candidate at that time for this dis- 
tinguished position. They thus became an object of persecution by a 
portion of the Democratic press, and of the Whig press generally, of this 
State, as also of letter-writers ostensibly residents of New-York, and of a 
portion of the Whig press of that city. The great injury us well as mor- 
tification which this house have suffered in consequence of these proceed- 
ings, have forced them, in self-respect, to decline further agency for the 
State, after the payment of the next July coupons; and, in view of this 
fact, I desire you to aid me by your advice in creating one in their stead 
in the city of New-York, on whom I may confidently rely in making 
future payments. If such persons can be named, of which I have no 
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‘doubt, I shall have it in my power to place future defaults beyond a pos- 
sibility. 

It is my fixed determination to have nothing to do with any of the 
parties in New-York who have been in any manner concerned ir the late 
transactions to which I have referred. You are aware that complaints 
have been made by Messrs. Duncan, Sherman & Co., and others, that 
they have been treated with disrespect by the California press and her 
State officers. Had the State officers pursued a different course from 
the one which they did, they would, under the circumstances, have been 
wanting in self-respect. Duncan, Sherman & Co. have not addressed a 
single letter to a State officer on the subject of the late failure of the ° 
State to meet her January payments, which has not been unwarrantably 
supercilious, or else contained sentiments grossly insulting to the State or 
her public authorities. Had they been dealing with semi-barbarians, 
they could hardly have manifested a conviction of more self-superiority, 
nor a spirit more imperious or dictatorial. 

One other fact in this connection should be known, to enable you to 
judge of what we conceive to have been the policy and motives of those 
gentlemen, as we glean from the course which they have pursued. The 
statute of this State, passed in 1851, authorizing the emission of the 
Civil Bonds of that year, provides that, “It shall be the duty of the 
Treasurer of this State to make certain arrangements for the payment of 
the interest on said bonds, when the same falls due, at least sixty days 
before the time of payment.” * * * * * ® * «The said 
Treasurer is authorized and required to make such contracts and arrange- 
ments as may be necessary for the payment of said interest, and the pro- 
tection of the faith of the State.” These gentlemen would hardly plead 
ignorance of the existence of these provisions of law, yet, not until the 
5th day of April \ast,* did they pen a line to the proper disbursing officer 
of the State, whose duty it was to remedy the evil they complained of, 
on the subject of the failure of the American Exchange Bank to meet the 
State coupons, due January last, nor of their advance of funds necessary 
for that object; but, on the contrary, in rapid succession, they dictated 
letters of complaint, addressed to the Governor, to the Comptroller of State, 
and to private bankers, none of whom could have had any thing to do with 
the case, until it was clearly ascertained that the State Treasurer had 
failed or neglected to discharge his duties in the premises. This afforded 
new pretext for the abuse which was heaped upon the present adminis- 
tration, as well as the house of Palmer, Cook & Co., without stint, by 
the opposition press, much to the prejudice of the State’s credit—an influ- 
ence which I, in common with other of her friends, am anxious to see 
counteracted. 

Your early attention to my 4 e in relation to the agency I desire 
to create, will greatly oblige. I would also be pleased to have the 
cooperation of the ox California delegation, and it is respectfully 
solicited by Your friend and obedient servant, 

S. A. McMzans. 
Pe Se ee Ne aT Lee SN AE! EI ew 
* See letters of the Secretary and Governor, p. 206, ante. 
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BANK STATISTICS. 


Annual Report of the Bank of Charleston. 


At the regular annual meeting of the stockholders of the Bank of Charleston, 
South-Carolina, which was held at the hall of the bank, in accordance with public 
notice, and as required by the charter, on Monday, 10th July, 1854, the Hon. 
Mitchell King was called to the chair, and John Cheesborough appointed secretary. 
Z os meeting being organized, the president, A. G. Rose, Esq., submitted the 
following 


Report: 


GenTLEMEN: The President and Directors of the Bank of Charleston 
respectfully submit to the stockholders the following report on the affairs 
of the institution, accompanied by the usual statements of its condition 
on the 30th ultimo, the close of our fiscal year. 

On referring to the profit and loss account, it will be seen that the 
net profits of the year’s business, after deducting the current expenses, 
amount to - - - - - - - - $336,282 14 
From which, two semi-annual dividends, of 5 per cent 

each, have been declared, amounting to - - 316,080 00 
Leaving, as reserved, profits to be carried to the credit 

of the contingent fund account, the sum of - = - $20,152 14 

We beg to refer particularly to the suspended debt of the bank, which 
is embraced in the annexed report of the committee. It will there be 
seen that an unusually large amount of paper lies under protest, chiefly 
growing out of transactions of the present year. In explanation, how- 
ever, it may be proper to observe, that a large portion of these claims are 
only held over from accidental or unavoidable causes; they are perfectly 
good, and will promptly be paid. Others are in process of arrangement, 
and will soon be placed in a more satisfactory shape; while others again 
are so well secured, that no doubt is entertained of their being settled 
without loss. 

But there is also a considerable amount of the debt remaining in sus- 
pense, which consists, for the most part, of returned bills of exchange. 
These bills were chiefly drawn on a thane that has recently suspended, 
whose high standing and respectability hitherto, fully justified the belief 
that they were entitled to the unlimited credit they enjoyed. In com- 
mon, however, with many others, this bank has had the misfortune to be 
a large sufferer by such misguided confidence. As yet, the exact position 
of their affairs cannot be satisfactorily ascertained, in consequence of the 
nature and extent of their transactions, and the loss, if any, to ensue must, 
we presume, chiefly depend on future results, Whether the expectation 
will ever be realized, which the parties themselves so confidently enter- 
tain, that their assets will amply pay all their liabilities, is probably an 
assumption more to be desired than relied on. Time alone will deter- 
mine it. . 

The committee, it will be perceived, have carefully reviewed the whole 
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existing debt, and arranged it under three different classes, estimating 
each class according to the supposed value of the respective claims 
embraced in it. 

But, notwithstanding this large suspended amount, if we take into 
view the extraordinary character of the season through which we have 
just passed, distinguished as it has been for its te of disastrous 
events aud influences—namely, the unprecedented loss of property on 
sea and land; the agitated condition of Europe incident to a state of 
war between powerful nations; the unsettled state of markets and 
exchanges, defective grain crops, financial embarrassments and multiplied 
failures, together with what especially affects our sectional interests—the 
comparative deficiency of the last year’s cotton crop—all of which have 
operated, more or less, to derange and cripple the resources of commerce ; 
and, when too, we consider the various and multiplied interests which 
the bank has had constantly at stake in meeting the current demands of 
trade, we think, on the whole, there is reason to be gratified that we 
have met with so few reverses, likely to result in actual loss; when at 
the same time we have been able, out of the realized profits of the busi- 
ness, to declare the usual dividends of 10 per cent for the year, and 
reserve the surplus of $20,152.14, to be held applicable to such losses as 
may finally be determined. 

The special report of the examining committee, certifies to the cash 
assets of the bank being carefully counted, and found to be correct and 
satisfactory. 

Under the power of attorney, signed by a majority of the stockholders, 
authorizing the board of directors to provide in time for a renewal of the 
charter of the bank, with its present capital, an application to that effect 
was presented at the last session of the legislature, and the same having 
been granted, with a few unimportant amendments, measures were 
immediately adopted to comply with the requisitions of acceptance. 
Accordingly the institution will now continue to enjoy, as heretofore, all 
its chartered rights and privileges for the renewed period of twenty-one 
years, from and after the 1st day of June 1856, when the present charter 
expires by its own limitation. 

@ present number of shareholders in the bank is 983. 

The stock being distributed as follows, namely: 





Held by individuals in their own right, - - - $1,911,100 
“ by Widows, Guardians, Executors, and Trustees, 240,700 

“ by Banks and Incorporated Bodies, >. * 1,009,000 
$3,160,800 


The board of directors have recently been induced to authorize an act, 
which we desire to bring to the notice of this meeting, trusting it will 
meet with general approbation. 

This bank has now been in operation for nearly nineteen during * 
which period of time many changes have necessarily taken place amongst 
its officers. But among those changes, it has sometimes happened, 
unfortunately, that from natural disabilities, or other causes, individuals 
have found themselves reluctantly constrained to relinquish their situa- 
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tions and retire from employment in straitened circumstances. It is 
always painful to behold estimable men, who have perhaps exhausted 
their best energies in the service of the bank, thus necessitated to aban- 
don their ordinary means of support, but especially so, when in a state 
of infirmity and indigence. Instances have occurred, and now exist, 
where the aged and infirm have become reduced to extreme poverty and 
destitution, their condition appealing to the common sympathies of 
humanity. Such instances ought not to be overlooked or neglected; 
and, with the view to their alleviation, the board have been induced to 
pass a resolution, directing the annual appropriation of one thousand 
dollars, out of the current profits of the business, to be set apart as a fund 
for the relief of indigent retired officers, who may now, or hereafter, need 
pecuniary assistance for their support. 

These remarks are elicited simply to explain the object of the new 
item that appears in the cashier’s general statement, under the head of 
“fund for relief of aged and disabled officers’—not doubting for a 
moment that its position there as a standing record will meet, gentle- 
men, with your cordial acquiescence, 

Among the events that have occurred during the year, and which it 
becomes our painful duty to record, is the recent death of one of our 
directors—the late Honorable Ker Boyce. Mr. Boyce had been identi- 
fied with the institution from its very first inception to the period of his 
demise. He had served for several years as president of the bank, and 
by his long experience and extensive knowledge of business, contributed 
largely to promote its welfare and interests. He was ever an active and 
efficient member of the board, and his services as such were always duly 
appreciated, and will be held in grateful recollection. The vacancy thus 
occasioned in the direction remains unfilled, and will probably continue 
open until the general election in November next. 

All which is respectfully submitted, 
A. G. Ross, President. 


Liabilities and Resources of the Bank of Charleston: 1847-1854. 


RESOURCES. June, 1847. June, 1849. June, 1850. June, 1852. June, 1854. 
Bills discounted, So eo $1,207,564 $1,252,440 $1,242,585 $2,017,355 $2,092,814 
Bills of exchange, . ° . . 922,164 1,062,770 1,810,937 1,225,918 2,400,277 
Sterling bills, . . . . 1,024,425 2,856,856 781,984 274,600 
French Exchange, Stee av 819,872 816,848 268,694 122,327 
Bonds and Mortgages, - % 421,365 251,078 200,880 114,347 
Suspendeddebt, . . . . 86,177 104,387 57,104 20,726 
Duebybanks . . . . 270,082 240,952 856,970 538,315 
Due by agencies, . . . . 250,462 899,843 237,937 475,782 
Premium on foreign bills,, . 79,054 94,968 a cam 24,680 
Bonusforcharter,. . . . 47,500 86,250 80,623 19,375 
Real and personal estate, . . 63,808 35,994 85,994 
Stocksandbonds,. . . . 580,648 530,643 531,248 
* Contingent losses, . . . 827,507 an ahke Kab 
Notes ofotherbanks, . . . 71,046 110,996 
Gold and Silver coin, se 436,225 656,744 
Miscellaneous, . . . . 41,148 


Total resources,. . . $7,612,912 $6,813,191 $6,169,617 
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LiaBILITIE8, 


Capital, . al ate) 
Circulation, . ° 


Individual Deposits, . 


Due distant banks, . 
Due Charleston banks, . 
Public Deposits, 
Dividends unpaid, 
Undivided profits, 

Due agencies, ee 


LraBILITIES. 

Capital, 

Circulation, . 3 
Individual Deposits, 
Contingent fund, . 
Profits, . - ‘ 
Bank Balances, . 
In transitu, . F 


Total liabilities, 


RESOURCES. 


Loans, . a ° 
Sterlingbills, . 
Stocks, . > ° 
Specie, ‘ 
Bank balances, 
Real estate, . ° 
Defalcation and Robbe 
Intramsitu, .  . 


. 


Total resources, . 


. 
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June, 1847. June, 1849. June, 1850. June, 1852, June, 1854. 


$6,287,388 


$3,160,800 $3,160,800 $3,160,800 $3,160,800 $3,160,800 
1,332,228 
471,258 

: 624,458 
4,440 

2,427 

8,517 

490,015 


1,945,064 
505,436 
662,198 

93,455 
2,374 
12,380 


1,349,002 
516,828 
521,166 

4,648 
2,380 
18,731 
469,678 


1,876,094 
474,845 
652,148 

2,458 
10,527 


$7,612,912 $6,813,191 $6,045,638 $6,169,617 


VIRGINIA. 
Bank of Virginia, Richmond, and Branches. 


Oct., 1846. 
$2,550,870 
2,000,145 
940,022 
83,053 
58,266 
183,380 


. $5,819,540 


Oct., 1846, 
$4,303,913 

. 43,726 
153,140 
768,225 
844,166 

. 206,370 


ry; ee 


$5,819,540 


Oct., 1847. 
$2,550,870 $2,550,870 
9,299,393 2,069,363 
1,068,100 1,890,988 
130,314 214,298 
66,465 66,743 
106,337 154,283 
7,926 


$6,454,346 


April, 1950. July, 1853, July, 1854, 
$2,606,100 $2,651,250 
2,101,581 1,825,296 
1,662,070 1,550,700 
800,523 304,712 
10,064 12,175 
201,117 213,330 


$6,242,065 $6,882,102 $6,557,463 


Oct., 1847. 
$4,545,664 
16,385 
153,140 
830,818 
445,944 
196,317 
58,797 


$6,242,065 $6,454,346 


April, 1850, July,1858. July 1, 1954, 
$4,582,288 $4,786,630 $5,081,773 
19,147 1,166 3,684 
143,044 133,863 180,910 
815,642 882,488 685,963 
634,147 893,620 429,980 
170,018 165,490 163,048 
90,110 18,900 


$6,882,102 $6,557,463 


Farmers’ Bank of Virginia, Richmond, and Branches. 


LrABILITIEs, 
Capital, . ‘ 
Circulation, . . 
Individual Deposits, ° 
Surplus fund, . 
Profits, 

In transitu, . r 
Due other banks, . 


Total liabilities, . 


Resovgogs. 
Bova, Z E 
terling bill 
Stocks, a : 


ie, . ‘ ty 
otes of other bank: 
Bank balances, . “ 
Realestate, . 


Total resources, 


Oct., 1847. 

. $2,978,700 
2,943,674 
1,115,440 
263,160 
90,124 
35,538 


$7,426,636 


Oct., 1847. 

. $5,363,086 
45,100 
258,407 
990,388 
231,298 
302,644 


$7,426,636 


July, 1849. 
$2,981,800 
2,240,136 
1,242,140 
303,347 


July, 1850. April, 1858, April, 1854, 
$3,000,900 $3,100,900 $3,100,900 
2,543,437 8,259,420 2,585,467 
1,640,848 2,099,941 1,882,014 
287,120 338,781 337,988 
142,735 148,760 105,258 96,613 
33,692 43,645 ern et 
i se 330,920 


$6,943,850 $7,664,710 $8,904,250 $8,283,902 
April, 1854, 
$6,593,464 


, 
41,430 
846,467 * 
366,565 
239,135 


July, 1849. 
$5,647,070 
9,795 
168,988 
697,223 
146,990 


July, 1850, 
$5,825,395 
15,931 
45,012 
835,325 
326,848. 
413,666 


April, 1858, 
$6,643,793 
6,500 


, 
61,593 
1,021,150 
548,196 
43,154 423,350 
230,630 199,668 


$6,943,850 $7,664,710 $8,904,250 $8,283,902 
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Exchange Bank of Virginia, Norfolk, and Branches. 


LraBi.iries. Oet., 1847, Oct. 1849.  Oct.,1851. April, 1853. April, 1854, 
Capital, . + .  . $1,808,800 $1,826,300 $1,904,800 $2,100,000 $2,595,000 
Circulation, . . . 1,088,664 992,855 1,756,028 2,095,492 2,031,778 
Individual deposits, - 661,026 722,954 845,351 1,146,890 1,126,302 
Bank balances, . ° 66,964 85,010 153,772 112,970 
Undivided profits, . . 153,880 163,426 229,310 


Total liabilities, . $3,778,884 $3,790,545 $4,889,261 $5,709,658 $6,335,164 


Resources. Oct., 1847. Oct. 1849. Oct.,1851. April,1853. April, 1854 
Loans, ... +  « $2,750,716 $3,041,916 $3,892,675 $4,380,300 $5,389,804 
Loans to the State, . 201,740 111,900 146,400 oat 6s, ca 
Bank balances and notes, 252,928 214,390 267,238 546,480 316,034 
Realestate,. . . 96,223 93,578 92,426 93,177 96,274 
Coin, - « 461,324 286,777 494,173 633,895 548,694 


Miscellaneous, .° . 86,349 55,806 


Total resources, . $3,778,834 $38,790,545 $4,889,261 $5,709,658 $6,335,164 
Dividend, July 1854, 43 per cent. 


Bank of the Valley, Winchester, and Branches, 


Lraprirries, Oct, 1846. Oct, 1847. July1,1852, July, 1858. April, 1854. 
Capital, .  . . $1,079,000 $1,100,000 $1,100,000 $1,202,500 $1,203,500 
Circulation, . . . 919,654 1,864,326 1,263,850 2,013,843 2,042,708 
Bank balances, . . —«*21,946 48,565 87,863 102,972 50,254 
Discounts, . . . 32,664 28,620 60,828 6,546 49,763 
Contingent fund, . . 57,618 59,560 98,871 171,863 125,924 
Individual deposits, 256,365 867,618 498,109 592,978 574,860 


Total liabilities, . $2,367,247 $2,968,689 $2,984,021 $4,089,302 $4,047,004 


Resovnogs. Oct., 1846. Oct., 1847, Jan. 1852. July, 1858. April, 1854, 
Loans, . » e - $1,759,041 $1,764,807 $1,992,471 $2,393,470 $2,499,825 
Stocks and bonds, 83,607 25,064 22,010 15,835 12,372 
Realestate, . ‘ ‘ 50,366 50,266 55,464 60,295 61,9038 
Bank balances, . 164,425 636,975 310,534 767,848 740,068 
Notes of other banks, 99,910 206,029 219,290 847,730 227,297 
a onhand, . 259,898 285,548 883,248 488,618 501,204 

iscellaneous, . iy oe ei ea a 


Total resources, . $2,367,247 $2,968,689 $2,984,021 $4,089,302 $4,047,004 


Bank of the Old Dominion, Alexandria, Va. 


LiABrrries, Jan., 1852. Sept. 1852. Dec., 185%. Oct., 1858. JwneB0, 1854. 
Capital, . ° - « $219,700 $292,000 $318,900 $377,800 $379,800 
Circulation, . - ‘ 97,830 206,847 255,650 318,672 186,490 
Individual deposits, . ° 61,000 83,252 88,260 137,178 153,776 
Bank balances, . 12,898 23,300 43,180 27,935 19,950 

i us, . . 13,029 33,614 


Total liabilities, $398,693 $633,861 $728,246 $874,614 $773,630 


Resources. Jan.,1852, Sept.,1852, Dec.,1852. Oct, 1858. July 1, 1856. 
ae |. .« $147,697 $252,702 $298,664 $382,680 $311,348 
State bonds, .~ . 203,200 299,800 274,180 352,540 369,788 

on q 20,047 42,564 52,445 64,207 

balances, . 3,836 40,840 48,123 28,487 
Notes of other banks, 16,618 28,631 27,414 20,848 
Miscellaneous, . 7,200 46,324 27,420 25,852 


Total resources, $898,693 $633,861 $728,246 874,614 $773,630 
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North-Western Bank of Virginia, Wheeling. Including its branches 
at Wellsburg, Parkersburg, and Jeffersonville. 


LraBriities. Oct., 1849. Oct, 1850. July,1853. July, 180A. 
Capital paid in, $740,600 $740,600 $820,700 $874,600 
Circulation, .  . 675,408 815,188 1,577,289 1,408,672 
Depositors, . . . 171,413 160,186 250,028 264,321 
Due other banks, . ° 12,356 66,568 11,104 46,816 
Profit and loss, i ie 50,054 52,154 188,127 148,408 


Total liabilities, . $1,649,831 $1,834,691 $2,792,248 $2,537,814 


Rusovurces. Oct., 1849.  Oct.,1850. July,1858, July, 1854. 
Domestic loans, o of - $670,882 $698,826 $1,035,843 $1,098,868 
Bills of exchange,. 420,274 586,110 795,028 768,328 
Stock of this bank, . ; 87,300 87,300 12,000 11,500 
Otherstocks,. . . 21,728 21,728 27,000 17,300 
Realestate, . . . 79,921 75,187 49,128 51,785 
yi 203,926 210,490 393,886 275,144 
Notes of other banks, ‘ - 81,706 40,048 143,163 119,538 
Due by other banks, . . . 181,715 162,335 $28,250 185,700 
Miscellaneous, . . 2,928 2,672 8,450 9,156 


Total resources,. . . $1,649,831 $1,834,691 $2,792,248 $2,537,814 


Making the my oy fund for the bank and branches, after paying the dividend, 
bonus, and tax for July, 1854, $98,252.82 

North-Western Bank, Wheeling, capital, $507,600; John C. Campbell, President; 
Daniel Lamb, Cashier. Branch at Wellsburg, capital 140,000; Adam Kuhn, President; 
Samuel Jacob, Cashier. Branch at Parkersburg, capital 100,000; James Cook, Presi- 
dent; Beverly Smith, Casbier. Branch at Jeffersonville, capital 127,000; John W. 
Johnston, President; Geo. W. G. Browne, Cashier. 


The Free Banks of Virginia. 


Bank Merchants’ Central Man*f'crs 

LraBIL ities, of Bank, Bank, & Fre, 
Wheeling. Lynchburg. Staunton. Wheeling. 

Capital, . ‘ . - - $125,700 $376,300 $264,900 $187,200 
Circulation, . " Pe 100,000 275,898 261,997 230,935 
posits, . ° ° 14,890 120,281 85,812 72,206 
Due other banks, . 67,380 2,550 16,140 4,220 
Miscellaneous, . ‘ es i 8,250 29,638 8,683 80,094 


Total,. . $311,220 $804,667 $637,532 $524,655 


Resources. April, 1854, July 1,1854, April 1, 1854, July1,1854. 
Se $164,273 $368,638 $238,752 $152,298 
State bonds and premium, 107,000 355,183 289,200 
Bank balances and notes, . 13,214 17,130 47,943 
oe on hand, _ . " 21,276 59,547 53,648 

lianeous, . . ° 5,457 4,169 7,989 


—_—- 


Total resources, . $311,220 $804,667 $637,532 


Lrasrirrigs. 


Capital, .  . ee te $205,276 
Circulation, . ° 220,625 

mee ae oa 42,860 
Due banks, .. “i ° 11,695 
Miscellaneous, . . . 44,118 


Total liabilities, 8480,420 $524,574 187,496 
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Resources, ; July 1, 1854. July1, 1854. Apt 1,°54. 
ge api le AE ase i EF $20,425 $203,117 $49,612 
State bondsand premium, . . . . 235,000 253,511 
Bank balances, . A ‘i A ° ‘ 82,963 20,198 6,560 
Spec on hand, Fs ° ° ° ie id 190,451 46,748 

iscellaneous, . . ‘ ° ° . 1,580 1,000 


Total resources, . . . ‘ $480,420 $524,574 $137,486 


Monticello Bk. Commer Bank a, 
iossmentan, Bank.” Froderickabg’ Wher, 
Re 3, | cg TEGO ND AOR $150,000 $176,600 $100,000 
Circulation, ‘ ° ° . ‘ ‘ ° 188,620 83,900 99,935 
ee fe OE ee 60,960 42,883 89,895 
Due banks, . ° ° ° ° ° 25,281 14,373 ae" 

Miscellaneous, BONO gl Re 15,505 “ 2,523 


mee Oe of Se $440,366 $317,755 $292,353 


Resovrens, April 1, 1854. July 1,1854, Ap1, "54. 

Loans, . . ° ° ° ° ° ° $111,953 $91,106 $128,590 
State bonds and premium, - ‘ ° ° 255,928 177,510 108,000 
Bank balances and notes, _ . ° ° ° 22,625 23,107 81,798 
Specie on hand, ° . ° ° a” 42,945 21,964 20,958 
scellaneous, . . . > Mee 6,915 4,068 38,017 


ee te gee ee $440,366 $317,755 $292,853 


COINS, COINAGE, AND BULLION. 


Tue San Francisco Mint. 


In February, 1848, gold was discovered at Sutter’s Mill. The gold 
produce for the six following years we have estimated at 8, 25, 40, 56, 
63, and 68 millions respectively, amounting in all to $260,600,000, of 
which $220,000,000 were coined at United States mints on the Atlantic 
before the Ist of January, 1854, leaving $40,000,000—nearly one sixth 
of the whole amount estimated to have been coined here—earried to 
foreign lands, or to remain uncoined in the hands of the miners. The 
whole amount of money coined at United States mints since their estab- 
lishment, has been $381,000,000, of which considerably more than one 
half was gold from California. More than $60,000,000 have been coined 
in this city, but a large amount of it has been re-coined at the United 
States mints. The only private coining establishment now in operation 
here is that of Kellogg & Richter, which is doing a very heavy business. 

The large amount of our gold produce, the distance of California from 
the Atlantic mints, and the high cost of making remittances, made it 
early a matter of importance to have a mint in San Francisco; but it 
was not until the 3d July, 1852, that an act was passed for its establish- 
ment. The contract for the erection of the building was not taken within 
due time, and on the 3d March, 1853, the time for receiving proposals 
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was extended. Finally, during the last summer, arrangements were made, 
though the building provided for was far from being such a one as Cali- 
fornia deserved. It was commenced last fall, on Commercial street, near 
Montgomery, and is sixty feet square and three stories high, of brick, and 
fire- proof. 

The following is a sketch of the gold-coining process—for the silver 
coining, though some of it will be done, is of comparatively little import- 
ance. The mint will go into operation on Saturday, and will be prepared 
to coin $30,000,000 yearly, or about $93,000 daily. 


DEPOSIT ROOM. 
The first room in the regular order of the business of the mint is the 
Deposit Room. Here the metal is taken and weighed, and a receipt 
iven. The scales are very large and nice, and cost, in Boston, about 
$1000. The gold is then taken to the 


MELTING ROOM, 
where each deposit is melted separately, in a black-lead crucible, and upon 
the melted mass salt-petre and soda are thrown and stirred round to 
oxydize the base metals, and the gold and more sterling metals, thoroughly 
mixed, are cast into a bar. After being taken into the Weigh Room 
and weighed, it is ready for the 


ASSAY DEPARTMENT. 
The Assayer, with a chisel, chips off a corner from the bar, and the 
chip is melted and cast into a button, to give a round form, so that it 
may be easily rolled out. It is rolled into a ribbon and filed down till 
it weighs exactly ten grains, weighed by a scale which turns at the thou- 
sandth part of a grain. The ribbon is rolled up with sheet-lead, placed 
in a little cup called a cupel, made of calcined bone ashes, and placed in 
a heat sufficient to melt the gold, and the base metals, copper, tin, etc., 
are absorbed by the porous material of the cupel, or carried off in oxyd- 
ation. The gold is then pure, except an admixture of silver, and perhaps 
a little iridium or platinum. The button is again rolled out into a ribbon 
about as thick as ordinary letter paper, and boiled in nitric acid, which 
dissolves the silver and leaves the gold pure, which is weighed, and the 
amount which it has lost gives an exact measure of the quantity of impurity 
in the original bar. Thus, if the piece assayed weighs nine grains, then 
nine tenths of the bar is pure gold; and the clerk in the deposit room can 
immediately give a certificate of the amount of coin due the depositor. 


GRANULATING MELTING ROOM. 


After the bars have been assayed they are, as a general rule, thrown 
in together indiscriminately as the property of the mint. The first pro- 
cess in the granulating room is to melt the gold with twice the weight 
of silver, and while melted it is poured into water mixed with a little nitric 
acid, and the metal falls to the bottom of the tub in fine grains. The 
granulated gold is taken out and cast into large stone or porcelain 
pots, holding about fifteen gallons of nitric acid. These pots sit in hot 





Coins, Coinage, and Bullion. [September, 


water, heated by steam, and the boiling acid soon leaves the gold pure 
from all silver, copper, lead, tin, zinc, or other base metals. 

It is taken out, filtered, washed, dried, and again taken to the meltin 
room, where it is melted with one ninth its weight of copper, which 
makes it the standard alloy of nine hundred thousandths fine. No silver 
is used in the alloy. The gold thus alloyed is run into bars a foot long, 
an inch thick, and of the proper width for coin, from an inch and a half 
for double eagles, down to half an inch for dollars. The bars are 
delivered over to the coiner. 


DRAWING AND CUTTING ROOM, 

The coiner’s first process is to put the bars through the rolling-mill, 
which has two heavy rollers of cast steel, ten inches long and eight in 
diameter, rolling together. The bars are thus rolled out a number of 
times until they are of nearly the proper thickness for the coin. The 
rolling-mill is made so that the bars can be rolled out of any thickness. 
The bars, when rolled out several times, become somewhat brittle, and 
are then taken to the 

ANNEALING ROOM. 


This room contains a large furnace of brick work, with long chambers 
to receive the bars, which are placed in copper tubes and heated to a 
cherry red. The gold is thus made softer and more ductile, and is 
again taken to the rolling mill, rolled sufficiently, and again annealed 
previous to being drawn. The bars cannot be rolled out to an exactly 
equal thickness, and to secure exactness in this respect the bar is drawn 
through an orifice in a piece of steel, and this orifice being somewhat 
smaller than the bar as rolled, reduces the whole to the same exact width 
and thickness. The bar, not quite so thick as the coin, is taken thence 
to the cutting-machine, which, by a punch, cuts out from the bar round 
pieces, a little longer than the intended coin. These pieces are called 
blanks. The blanks are carried to the Annealing Room, and washed 
with soap and water. They are then taken to the : 


ADJUSTING ROOM, 

Here each blank is weighed separately, and made the exact weight for 
the coin. If too heavy, the blank is filed down; if too light, it is thrown 
into a box to be re-melted. The work in this room is done entirely by 
females. 

COINING AND MILLING ROOM. 

The adjusted blanks are run through the milling-machine, which com- 
presses the blank to the exact diameter of the coin and raises the edge. 
The purpose of making the edge thicker is to make the coin pile neatly, 
to protect the figures and to improve the general appearance. About 
250 blanks are milled in a minute. 

The milled blanks are carried back to the Annealing Room, placed in 
an air-tight cast-iron box, and placed in the furnce to be annealed, so 
that they may take the impression well. When they are at acherry-red, 
they are taken out and poured immediately into water with a little sul- 





1854.] Coins, Coinage, and Bullion. 223 


phurie acid. This softens and cleans the gold. The blanks are taken 
out, washed with cold water, put into hot water again, taken out, mixed 
in with saw-dust, which is then sifted off, and the blanks are dried and 
perfectly clean. 

They are again taken to the coining and milling room and stamped. 
The coining machine is elegant and massive. The blanks are placed in 
a tube or pipe, and from this the machine takes them one by one, puts 
them between the dies, stamps them, throws them out of the die, and 
carries them down into a box, and they are then delivered to the trea- 
surer and are ready for circulation. 

Such are the main features of the process. The treatment of silver is, 
of course, somewhat different. The difference between the United States 
coin, and the California coin is, that the latter is alloyed with silver, the 
former with copper. The California gold contains a good deal of silver, 
and it is troublesome and expensive to separate it from the gold; beside, 
it is more difficult to make a copper than a silver alloy. The California 
coin being one tenth silver, is worth more than the United States coin, 
and a premium is paid for it at the United States mints. There are 
about seventy-five cents worth of silver in a hundred dollars of California 
coin. The copper is a much better alloy, being harder, more durable, 
and more beautiful. 

All the machinery is of the best quality, having been manufactured 
under the supervision of George Eckfeldt, of the Philadelphia Mint. It 
has been put up under the direction of John M. Eckfeldt. The officers 
of the Mint are, Dr. Birdsal, Superintendent ; Jacob R. Snyder, Treasurer ; 
Col. Harazthy, Assayer; John Heuston, Melter and Refiner; and John 
M. Eckfeldt, Coiner. About thirty men will be constantly employed. 


COINAGE AT PHILADELPHIA, 


By the following summary of the coinage for the current year it seems 
that the amount is less in 1854 than for the same period last year : 


Coinage at the Mint of the United States, Philadelphia, for the seven months 
of 1854: 

First 6 months, July. Total, 

$9,790,920 00 $908,180 00 $10,699,100 00 

365,640 00 92,340 00 457,980 00 

333,585 00 333,585 00 

939,695 00 939,695 00 

347,634 00 347,634 00 

783,943 00 783,943 00 


..$12,561,417 00 


33,140 00 
1,153,000 00 
2,068,000 00 

182,000 00 
212,000 00 
12,000 00 


Total Silver,.... $3,660,140 00 


Wt bidid since: Oke 


$13,561,937 00 


33,141 00 
1,153,000 00 
2,160,000 00 

270,000 00 
212,000 00 
12,000 00 


$180,000 00 
1,018 16 


$3,840,140 00 
32,400 04 
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First 6 months. 


Gold, Silver, & Copper, $16,252,938 88 
Gold bars,..........-- 9,071,270 74 


Total,........-$25,324,209 62 
In 1853,..... 


Decrease, 1854,. $5,383,516 41 


30,707,726 03 
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July. 
$1,181,538 16 
2,405,011 86 


$3,587,350 02 
5,171,301 56 


$1,583,951 54 


[September, 


Total, 
$17,434,477 04 
11,477,082 60 


$28,911,559 64 
35,879,027 59 


$6,967,467 95 


The following statement will show the coinage and deposits at the 
Mint of the United States during the month of July: 


GOLD. 
No. of Pieces, Value. 
$908,180 00 
82,340 00 


2,405,811 00 


Denomination. 
Double Eagles,........ i mine alas debe 45,400 
Kagles,....... éeeeeee ccvccccccece 9,234 
Pe A hacteceddsines deck eerese cachet 


| ee TEEN ME 
SILVER. 


368,000 
880,000 


92,000 00 


Quarter Dollars,...... 
88,000 00 


Half Dimes,.. 


es $180,000,00 


COPPER. 


101,816 1,018 16 


RECAPITULATION, 


Gold COMER, 0.6 cc cscccceccccsececc 54,643 
vee lncccctcccccccccccecces LeamOee 


Copper “  cccccccccccce coccesee 101,816 


$3,406,331 86 
180,000 00 
1,018 16 


Total number of pieces,....... 1,404,459 $3,587,350 02 


GOLD BULLION DEPOSITED. 


From California, 
From other sources,....... epee ieee 


- $3,910,000 , 
30,000 

Total gold deposited, 

Silver bullion deposited, including silver purchases,..... 


eevee $3,940,000 
310,000 


Total gold and silver deposits,..... theahian sone $4,250,000 


Annexed is a comparative statement of the deposits of gold dust for 
the first seven months in 1852, 1853, and 1854: 


1852, 
$4,161,600 
3,010,222 
3,892,156 
3,091,037 
4,335,578 
. 6,639,474 
4,191,880 


1858. 1854, 
$4,962,097 $4,215,579 
3,548,523 2,514,000 
1,533,752 3,982,000 
4,851,321 3,379,000 
4,365,638 3,506,000 
4,545,179 4,000,000 
3,505,331 3,940,000 


$25,536,579 


SOMIIEY, < 60.06 ccc cccccgccecces 
February,....... scteeeeevbeee 
March, 


April,.... 


Totals,.........0eeee0. $29,321,947 $33,311,841 
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THE CANTON MINT AND THE PILLAR DOLLAR. 


Those who are best acquainted with the trade of the East, best know 
the singular preference which the Chinese people have always shown, 
and continue to the present day to show for the old Carolus pillar dollar. 
In this passion they have defied all principle of se'f-interest and of 
intrinsic value. In vain it has been shown that the modern Mexican 
dollar is to the full of equal value, that it contains as much pure silver, 
that so far as coinage goes, it is a more perfect manufacture—in spite of 
all, the Chinese have to this day persisted in receiving the Carolus pillar 
dollar at 10, 15, and even 20 per cent higher value than the Mexican 
dollar, and in the same proportion, or even greater, than British silver or 
Indian rupees. At Shanghai, at one period last year, the Carolus dollar, 
the intrinsic value of which is 4s 2d, was worth 7s 8d. This preference 
of the Chinese for this special coin has led to its being collected from 
every other part of the world for that market. The countries in the 
Mediterranean where this coin formerly was the chief currency, have 
been almost entirely swept of it for the East. The difficulty, therefore, 
which has attended the trade of China has been, that with a constantly 
increasing demand for this coin, the market of supply was rapidly 
becoming exhausted. 

At length, however, the ingenuity of the Chinese seems to have dis- 
covered a solution to this growing and increasing difficulty. A mint has 
been established at Canton for coining Carolus pillar dollars of a date of 
1778. And although, no doubt, in one respect it is a fraud to coin a 
foreign coin of the last century, and of a king long since gathered to his 
fathers, yet in respect to real intrinsic quality there is no fraud. In 
every respect the Chinese Carolus pillar dollar is as much like the real 
dollar of Carolus IV. as those dollars are like each other. In intrin- 
sic quality they are precisely the same. It is true the keen eye of the * 
China Schroff is alive to the distinction, and we understand they onl 
take them at 10 per cent discount upon the real ancient dollar. This 
difference, however, is likely soon to disappear, and it is probable that 
this mint will prove the solution of all the currency difficulties of the 
East, and will lead to different coins being accepted at their real intrinsic 
value in pure silver, in place of the arbitrary rates which they now com- 
mand. If so, the Canton mint will exercise a powerful influence over 
the whole financial transactions of the East—London Economist. 


AUSTRALIAN MINES, 


According to advices from Melbourne by the present mail, it appears 
that the miners at the new gold-fields at Tarrengower and Omeo, the 
discovery of which was announced by a previous arrival, had not been 
able to make such progress as they had hoped, in consequence of the 
season. At Tarrengower they had accumulated large heaps of auriferous 
earth, but could not wash it, owing to the want of water, while at Omeo, 
on the contrary, the country was so wet that they could do but little 
before summer. All the old established fields, however, continued their 
supplies, and the weekly totals received by escort during the past two 

15 
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months had been as follows: March 25, 38,100 oz.; April 1, 38,194 
0z.; do. 8, 38,072 02.; do. 15, 35,829 0z.; do. 22, 30,665 oz.; do. 29, 
40,047 oz.; May 6, 30,939 02z.; do. 13, 37,179 oz.; do. 20, 37,309 oz. 
This yield was regarded as perfectly satisfactory, and the total for the 
last five months of 1854, estimating the increased amounts now brought 
in by private hands, from the greater safety of the roads, is believed to 
correspond very nearly with that of the same period of last year. The 
increase in the population of the colony of Victoria continued at the rate 
of about 1000 a week.—London Times, July 28. 


CALIFORNIA GOLD. 


The San Francisco Herald, in noting the falling off in the shipments 
of gold dust for the first six months of the year as compared with the 
corresponding period last year, amounting to $4,263,971 less, remarks : 

“Our mines have unquestionably yielded more abundantly the present 
year than last, and this diminution in the shipment of gold must result 
from some other cause than a falling off in the reduction of the precious 
metal. A variety of causes have operated to diminish the exports. We 
have imported less from abroad, paid much lower prices than ever before, 
and the consequence is, have had less to send out of the country to pay 
our debts. Leaving out of view the sums transmitted by residents in 
California for the support of their families and friends at the East, it is 
evident that our citizens would only send abroad snch an amount of gold 
as would pay for what they import. If they imported nothing, they 
would export no gold, although the mines might be yielding infinitely 
better than ever. The shipments of gold dust, therefore, must not be 
taken as an unvarying criterion of the product of the mines. We have 
now a mint of our own in constant operation, and by means of its agency, 
the surplus of gold dust over and above the amount required for export, 
is being rapidly converted into coin, and added to the circulation of the 
State. We find, therefore, the falling off in the shipments of gold, an 
evidence of our prosperity rather than an indication, as seyeral of the 
journals at the East are disposed to regard it, of the exhaustion of our 
gold-fields.” 


COIN IN LONDON AND PARIS. 


The Bank of England holds £13,800,000 now in coin against © 
£21,334,900 in September, 1852. The Bank of France holds 409 
milllons of franes in coin and bullion, whereas in June, 1851, it held 591 
millions, and in October of that year it held a larger amount than at 
any former or subsequent period, namely, 620 millions of fraues. 

We shall probably find by critical inquiry that the banks of the 
several States hold less coin at present than they did some years since. 
The amount held by those of this State for some years past, was as 
follows, (fractions omitted :) 

BU TORR 6 cceewe cade $14,091,000 June, 1849,.............-$10,571,000 

" M191 000) ©" WOR cc csd nce 11,653,000 

8,909,000 35 5 8,978,000 

8,673,000 “ ii 3,304,000 

: 11,983,000 Dec, de 14,149,000 

June, 6,881,000 Aug., 1854,...... Riad 16,000,000 
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The amount for August, 1854, is estimated at sixteen millions, namely, 
$14,500,000 for the city and $1,500,000 for the interior. 

Reducing these several sums to dollars, it would appear that the coin 
held by the Bank of England and Bank of France, was as follows 
(assuming five francs per dollar and twenty-five francs per pound 
sterling :) 

July, 1854. Sept., 1852, Decrease, 
Bank of England,....... $69,000,000 $106,670,000 $37,670,000 


July, 1854. Oct., 1851, 
Bank of France,........-$82,000,000  $124,000,000 $42,000,000 


THE MINT. 


There has been another robbery at the Mint in Philadelphia, of which 
the Ledger says: 

The alleged culprit is Joseph M. Hall, late a Commissioner of Spring 
Garden. He was in the Mexican war, and was appointed to the office 
in the Mint on the recommendation of the Collector of the Port, and 
other respectable citizens. On or about the 31st of July, he was seen 
by Professor Booth, who has charge of the melting and refining depart- 
ment, to put in his pocket a single piece from a parcel of gold coin, The 
Professor said nothing, but marked a number of pieces and kept vigilant 
watch, The next day he was observed to pocket another piece, when he 
was examined, and four dollars of like money was found on his person, 
and which he confessed to have been taken from the funds of the Mint. 
Information was communicated to Col. Snowden, the Director, who 
promptly gave information to the U.S. District Attorney, and to the U. 
S. Commissioner. A warrant, we understand, was issued, but up to 
yesterday afternoon, we believe had not been served. In an institution 
employing the number of persons steadily engaged at the Mint, and 
doing the amount of business there done, it is surprising that the weak- 
ness of poor human nature has not oftener shown itself. The unfrequency 
of the dereliction of duty, however, is no justification for the proper 
authorities in permitting detected delinquents to go unpunished. The 
fact that robbery can be so soon detected is a proof of the efficiency of the 
checks interposed in the management of the institution, and of the 
general watchfulness and honesty of its chief officers. In the case of 
Hall, the whole amount extracted is believed not to exceed the four 
dollars named, and in that of Negus, his illustrious predecessor, though 
outside report fixes the loss at $100,000, we are assured from the officers 
of the Mint that $10,600 is believed to cover the whole amount taken. 
That sum was paid back and returned by the Mint to the depositors 
from whose parcels of dust it was stolen. ‘The fault of his escape from 
punishment is not ascribable to the officers of the Mint. The authorities 
at Washington were early in possession of the facts of the case, and to 
them, if any, should censure be directed 
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GOVERNMENT, STATE, CITY, COUNTY, AND RAILROAD STOCKS, 


NeEw-YorK, 


BONDS, eErc. 


AUGUST 


25, 1854 





NAMES OF COMPANIES. 


Alabama & Tenn. River... 
Baltimore & Ohio . ° 
do. do . . . 
do. do. 
oer &§ Stage Line . . . 
ao . 
Buffalo & New-York City” ° e 
Bellefontaine & Indiana . 
Cin., Wilmington, & Zanesville 
Cincinna ati, Hamilton, & Dayton 
dao, . . 
Cincinnati & Marietta . 
Cleveland, Painesville,& Ashtabula 
— & aor “aaa ° 
410. . 
Cleveland & Toledo 
do. do, 
Chicago & Rock-Island, (Linois) | 
Chicago & Mississippi ° 
do. do. ° ° 
do. do. 
Cov pane & Lexington 
Ge. « 
Dayton & Western ° 
Fort W: ayne &Chicago . 
Galena & Chicago. 
Indianapolis & Bellefontaine . 
Indianapolis & Lafayette . 
Indiana Central. . . . 
Illinois Central ° . ° 
Illinois Great Western”. 
Jeffersonville (Ind. to Louisviile) 
do. do. 
Lake Erie, Wabash, & St. Louis 
Lawrenceburgh & Indianapolis 
LittleMiami_. . ° ° . 
Maysville & Lexington . . 
Madison & Indianapolis . 
Michigan Central . . . 
do. do. ° ° . 
do. do. . e . ’ 
Michigan Southern . * ° 
one eae & ar “aed » % 
ao. . . . 
New-York Ce | 
do. do. 
New-York & New-Haven . . 
New-York & Harlem. F ‘ 
New-Haven & New-London. | . 
New-Haven & Hartford . ° 
New-Albany and Salem ‘ 
do. do. . Fs 
Northern Indiana . 
do. do. Goshen Branch 
NorthernCross . . . 
Ohio Central an 
do. ° e 
Ohio & Pennsylvania 
do. do. e ° e 
Ohio & Indiana_. 
Ogdensburgh, (Northern,) . 
do. do.. ° 
ee ee oe 
Pennsylvania 
Philadelphia & Ww estchester 
Reading e e 
do.. 
Scioto & Hocking Valley . 
Springf., Mt. Vernon, & Pittsburgh! 
Steubenville & Indiana ° 
Tennessee R. R.’s guar. by State 
Terre-Haute & Indianapolis 
Terre-Haute & Alton 
Wilmington & Manchester (N. Ca.) 


(Ohio June.) | 


(Subscription), 
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% 833,000 Ist mort. con. till 1872) 


| 1,000,000 3d do. 


| 9's 


| 





| 
| 
| 
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1 1,500,000) 


| 
| 





117,000,000 Mort., not conv. 


| 3,400,000) 


} 1,153,000! 


| 1,800,000 Ist. mort., 


} 1,000,000 


| 1,500,000 


1,000,000 Transferable—taxed 
1,128,000 Coupons. free of tax 
700,000 do. do. 
60,000 Ist mort., not conv. 
300,000 No mort., do. 
1,200,000 Ist mort. 
600,000 Ist do. convertible 
1,300,000 Ist do. do. | 
500,000 2d mort., ”“ conv. | 
ao. 
1,000 Ist do., conv. till 1862 
7,000 Ist mort., not conv. 
£0,000) do. convertible 
1,200,000 do. 2d sec., conv, 
525,00), do, notconv. 
90,000) do. convertible 
2,000,000] do. cony. till 1858 
1,000,000) do. do. 1855 
1,000,000| do. not cony. 
1,500,000,2d mort. con. till 1858 
400,000 Ist mort., not conv. 
1,000,000 2d mort., convertible 
300,000) Ist mort. do. 
1,250,000) do. conv. till 1363 | 
1,200,000} do. not cony. 
4 50,000, do. convertible 
350,000} do. do. 
600,000) do. do. 


1,000,000 Ist mort., do. 
300,000) do. Ist sec. do. | 
300,000; do, 2d do. do, 
do. cony. till 1859 
do. do. 1857 
do. not conv. 
500,000, do. conv. till 1860 
600,000, do. convertible 
1, 000,000'No mort., do. 
1,305,000) do, do. 
do. not conv. 
1,000,000 Ist mort., do. 
600,000) do. Ist sec.con. 1857 8 
650,000} do.2d = do. 1858 
8,287,000 No mort., not conv. 
70),000| do. do. 
750,000) do. do. 
do. 
do. 
do. do. | 
do. on Ist sec. 
do.other do. con.’58 
do. not conv. 
do. do. 
do. convertible 
do. cony. west sec. 
800,000! do. do. east do. 
1,750,000, do. convertible 
600,000 Income, no mor. con. 
1,000,000 Ist mort., conv, 
do. e e 
1,450,000 2d mort., conv, . 
2:37%,000 No mort. con. 1856-58 
5,000,000 Ist mort. con. till 1860 
400,000 do. do. 1863 
6,014,000 do. . . . 
139,0002d mort. . 
300,000) Ist mort. Ist div. con. 
5,000 ~do. convertible 
1,500,000, do. do. 


do. do. 
600,000. do. do. 
1,000,000 do. conv. till 1865 
600,000 


do. convertible 


50,000) 


450,000, do. 

500,000 
2,325,000 
1,000,000 
1,500,000, 
1,200,000 

450.000 
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Government, State, and City Bonds. 





U.S, Gov. Securit’s,| XT PAYABLE. 
Loan, 6 per cent 1256 Jan. July. 

do. do. ++ ARG) do. 

do. do. *11867 do. 

do. do. do. 

do. do do, 

do. 5 perct. do, 1865! do. 


State Securities, 
Bt July, Oct. 


N. Y¥. 6 perct.. k 
-1866~67 Jan. July. 


do. do. 
do. do, 
. 1860-61 
1865 


do. 51/2 perc 
do. do. 
do. 5 per ct. 
do. . 
do. 41 » per Ct. 1858- 
Canal Certific’s, 6 p. ct.. 
Ohio, do, 
do. do. 
do. do. 
do. do. 
do. 5percent. 
Pennsylvania, 5 per ct. 
do. 5 per ct. coup.. 
*Massachusetts, 5 per ct P 
Kentucky, 6 p. ct.b’d.1869-'72 Jan. July. 
Illinois, Int. fe 6 p. ct. 1847 do. 
do. 6 per cent. Interest do. 
Indiana State, Sperct......| do. 
do. l2 per ct do. 
do. Canal Loan, 6 per ct. do. 
do, Canal Pref. 5 do. | 
*Maryland, 6 do. Jan. April. 
do. 5 do.$ \July, Oct. 
Alabama, 5 do. |May, Nov. 
Tennessee, 5 per ct. bonds..'Jan. July. 
* do. 6 do. do. long! do. 
Virginia, 6 do. do.. — do. 
Missouri, 6 do. 2 do. 
N. Carolina 6 + ic do. 
Georgia, 6 do.. do. 


California, 7 do.. do. 


City Secur 
New-York 5 per ct...1858-'60') Feb, May. 
do. do. 1470-75 
*Albany, Bond, 6p. c.187 
‘Allegheny do. do. 1 
Baltimore do. do, 1870-" Ww: 
*Boston do.5do. .. 
Brooklyn do. 6 do. 
*Cleveland do. W.W7 
‘Cincinati do. 6 p.c. 
‘Chicago do. do. 
"Detroit W.W. 7 p.c. 
"Jersey C. ‘do. 6 do. 
*Louisvilledo. 6 do.. 
*Milw’kie do. 7 do. 
*N. Orl'ns do. 6 do.. 
Philadelp, 6 do., 
*Pittsh’ ghdo.6 do, 
*Rochest’rdo. 6 do. 
*St. Louis do. 6 do. 
*Sacramentol( do 
*S.Francisco 10 do. 


3 | Jan. April. 
July, Oct. 


‘1861 Jan. July. 
do. 
do. 
do. 
do. 
do. 
"oor August. 


i 
1870 


1 Feb, Aug. 
oe July. 


Jan. July. ‘ 


1879 do. 
Divers. 
Jan. July. 

Feb. Aug. 
Jan. July. 
Divers. 

873 March, Sept. 
> Jan. July. 
do. 

} Divers. 
do. 

- do. 
273 do. 
mr May, Nov., 


County munis. 


*St. Louis, Mo. 6 p.c....1866 Jan. July. 
*Fayette, Ky. 6do.con-18%1. do. 
*Bourbon. Ky. 6do.do.81-81 do. 
*Mason, Ky. 6do.do.81/22. do. 
*Alleghany, Pa.6 do......1878 do. 


Railroad monde. 


N.¥.Central 7p. ct...1883 May. Nov 
Erie Ist mort. do. ..1867 do. 
2d do.conv.do. ..1850 — Sept. 
lo. 8d do, do. ..1883 
. Income do. ..1855 Feb. yi 
o. Convertiblesdo. 11871 do. 
do. do, ..1862 Jan. July. 
Hud'n R. 1st mor.do. 1869-70 Feb. Aug. 
do. 2d do. do, ..186016 Ju. 16 Dec. 
do. cony. do. 2.1867 May. Nov. 
Michigan South. de. [11860 ‘do. 
North. Indiana do. :.1861\Feb. Aug, 
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|| New-Jersey......... 


116 I; 


| || Manhattan do. 


|| New- 


|| Paris,... 
|| Amsterda 


Last year 
R.R. Co.'s. 


Baltimore & Ohio....100 

Cin., Ham., & Day tonl00 10 

Cleveland, Col, & Cin.100. 13 

Cleve. & Pittsburgh... 30 10 

yeland & Toledo...50 10 

Galena & Ghicago:. 20 

Harlem 
do. pref 

River..... 

Illinois Central. 

Little Miami...... 

Macon & Wester | 

Mad. & Indianapolis. 0, 9 

Michigan Central.. 100, 8 
do. Southern ..100 15 
do. do. con, st.100, 8 

.50 10 

100,15 


Northern Indiana. 
do. _ con. st.100, 8 
N. Haven & Hartford.100 10 
New-York Central 100 5 
N. Y. & New-Haven100 
Ohio & rennayivenia. 507% 
Panama. ; 300 10 
Pennsylvania. P 
, Reading 
Rome & Watertown. “i00 10 


Miscellancous. 
N. Y. Life & Trust Co.100/10 
Ohio do. 100) & 
'N. Y. Gas-Light Co....50 10 
«20 10 
|| Dela. & Hud. Can. Coido! 9 
Pennsylvania Coal Co.50 10 
U. 8. Bank 


| Boston Banks, 

: par 
| Atlantic.......... eevesene 

| Atlas..... ‘ 


|| Blackstone. 


| Boston 
| Boy Iston.. 
| Broadwe 


Comme 


Dividend INT. PAY'BL. OFF'D. 


April, Oct, | 524 


Feb. Aug. 
Jan. July. 
do. 


| 88 
(101 
49 


M’ch, Sept.) 73 


Feb. Aug. 
do. 


Jan. July. 


7 April, Oct. |. 36 


100 
| 30 
| 89 


May, Nov. | 42 


Jan. July. 
June, 
Feb. Aug. 


Jan. July. | 


Dec. | 
Jan. July. 
de. 
Feb. Aug. | 
Jan. July. 
do. 
Apr. Oct. 
Feb, Aug. 


Dec. | 


15 Fe 15 Au 


Jan. July. 
do. 
May 15 No.) 


§ Jan. July. 


Feb. Aug. 


Feb. Aug. 
Jan. July. 


|May Nov. 
Jan. July. | 
|June Dee. 


Feb. Aug. 
In liqdati’n 
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! Eliot, (new) 
Exchange.... 
Faneuil Hall. 
Freeman’s.. 
Globe... 
Granite. 
Cirocers’.. 
Hamilton, 
Howard, (ne 
Market 
Mass 
Mechanics’, 
Merchants’. 
National, (new) 
England 


Vis Boston).. 


North Americ 


|| Shawmut 
|| Shoe and Leather. 


State.. 


|| Suffolk 
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| Tradesman’s, 
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| Washington. 
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Bremen... 
Hamburg,. 
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specified as Bonds are transferable by inscription. All Bonds (except Hudson Ist an 


N.B. All Stoc ks not 
“*” denotes Ex-Interest or Ex-Dividend. 


*d Mortgage and Erie Convertibles) are payable to bearer. 
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FOREIGN ITEMS. 


FaILures IN Evrope.—The following is a summary of the failures in England 
and the Continent during the past six months, with the amount of liabilities and 
nominal assets, where known: 

Liabilities, 
Thompson,: Brothers & Co., calico printers, Yorkshire, (assets, £84,000,) £120,000 
Benj. Elkin & Son, Australian trade, London, (assets, £140,000,)...... 140,000 
P. Monteaux & Co., bankers, Paris and London,..........sseececsses 100,000 
T. McGregor, woollen warehouse, London, (assets, £25,000,).... 2... 50,000 
Warwick, Harrison & Co., silks, ete., London, (assets, £20,000,)...... 37,000 
Sir Evan McKenzie & Co., East-India trade, London,............06 aca 
Salvage & Co., Greek merchants, London, (assets, £94,000,).......... 100,000 
Dickson & Co., Australian trade, Glasgow,.......cccccccccccsccece 300,000 
Gladstone, Bond & Co., brokers, Manchester,......cecccesesceceees 80,000 
Moritz, Bauer & Co., merchants, Hamburg,..........+0.-.2+(Marks,) 400,000 
Scaravoglio & Peleso, merchants, Genoa,.......ccccccccccscccccces 60,000 
Spiridone Gopcevich, merchant, Odessa and Trieste,.......+...eeee. 400,000 
Read Brothers & Co., provision dealers, London,........++-seeeeeee 40,000 
Shuttleworth & Co., auctioneers, London,.........cecccccccccsscees 25,000 
maaierson: & eed, se TOOMOR s 6 66:0 6.0s0ssscecoaosiseceneewsscees ie 
Samuel Zagury, foreign merchant, London,.........essccccccececes 25,000 
Davidson & Gordon, colonial brokers, London,........seeseeeeeeeee 500,000 
H. W. Lord & Co., colonial brokers, London,........esececsscccees 400,000 
Mark Gopcevich, London,.. r 3 aoland 
J. J. Tall, hoalery, Nottingliam, .. «...<:« 0.0:0:0.0:0.:000046006 3666006000 re 
T. Taylor & Sons, woollen manufacturers, Bradford,............ee00. 100,000 
Howarts, Moon & Co., woollen manufacturers, Bradford, (assets, 

SIBOOR ). ia cicicencseinn MAKER DKS Bek eCRd 18,000 
Halstead & Co., woollen manufacturers, Bradford,..........seeceees 12,000 
Fearnley, Swaine & Co., woollen trade, Bradford,..........seeeeeees cece 
Greaves and Ramsden, woollen trade, Bradford,..........:eeeeceeee eee 
Wr. OURAN, OGM SERAE: TIE 6 ccs eccedncceseseescmesaws oeee 
Sirgdon & Barstow, woollen trade,.....ccccesscccccccccsceccccces eee 
Goddard & Co., Birmingham, «2.46 0cccccececcseccesccscssceccetes 13,000 
Julius Siedding, merchant, Moscow,......ccscccccoccccccsscseese 40,000 


In addition to the numerous failures announced in London and the interior, there 
have been several defaleations. Of these the London Economist says: 

Of late we have had several unpleasant matters of a similar description amongst 
ourselves, and they have been referred to the pressure in the money market. With- 
out assigning them to it as the cause, remembering how often several crimes of the 
same or similar kind have happened about the same time, we must say there is 
something more mysterious and more inscrutable in crime than hasty men, impa- 
tient of doubt, assume, concluding that it can be suppressed by the will and the 
exertion of the legislature. ¢ 

Into the obscure subject, the causes of crime, particularly crimes against property, 
which are now the plague of society, we do not mean to enter, but the love we 
bear to trade makes us jealous of its reputation. Existing by confidence and 
credit, it should be above all suspicion. It cannot thrive unless those engaged in it 
are of strict integrity. No information which can be given to it by the best-in- 
formed political economists, or travellers, or naturalists, can be half so serviceable to 
trade as the recommendation of those principles of high morality which are some- 
times and falsely supposed to have no part inits dealings. We refer to these melan- 
choly aberrations only to show the necessity for a complete and strict observance 
of the most rigid integrity by all engaged in trade. 
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FAILURES IN PAris.—A letter from Paris, dated 6th June last, gives the follow- 
ing particulars of the recent failure of Messrs. Leroy, Chabrol & Co., bankers in that 
city: 

“The financial and commercial situation of our market is very unfavorable. You 
have learned the failure of the banking-house, Leroy, Chabrol & Co., and fears are 
entertained that several other important firms will soon be obliged to suspend pay- 
ment. The liabilities of MM. Leroy, Chabrol & Co. are estimated at £1,640,000, 
and their assets at £1,304,000. But they have not more left than £320,000, which 
can easily be realized. They possessed three fourths of the shares in the St. Ram- 
bert and Grenoble Railway; £4 have been paid upon these shares, and they were 
offered on sale at £3 discount a week ago. Their assets comprised also a great 
number of obligations, fonciere and other securities, which find no purchasers in 
the market. This failure has produced a sort of panic in our departments, as the 
firm discounted a vast quantity of provincial bills. It must increase the present 
monetary crisis at the Bourse, and it increased the downward tendency of securi- 
ties, as foreed sales had to be made of the rentes and shares which had been pur- 
chased for that firm. Some of our banking-houses have adopted habits which must 
lead to their ruin, as it caused in 1848 the failure of the firms Gowin and Gan- 
nerer. They accept large sums in current account, giving an interest of four per 
cent to the lenders, and being obliged to reimburse the loans as soon as an appli- 
cation is made for them, they invest that money when the securities are at high 
prices, and as soon as a crisis is at hand, and the prices of the securities are declin- 
ing there is a run upon them, and they cannot realize their gapital.” 

M. Schaye, the attorney of the Messrs. Leroy, Chabrol & Co., submitted a state- 
ment of their affairs to the Tribunal of Commerce, on the 5th June, by which it 
appears that the assets (nominal) of the firm amount to fes. 39,864,474, (nearly 
eight millions of dollars,) and their aggregate liabilities, fes. 36,352,301. 


BaNK OF ENGLAND.—On Tuesday, April 4, 1854, came on the election for 
Governor and Deputy-Governor of the Bank of England for the year ensuing, wlien 
Jon Gellibrand Hubbard, Esq., was chosen Governor, and Thomas Matthias 
Weguelin, Esq., Deputy-Governor; and on Wednesday came on the election for 
twenty-four directors for the year ensuing, when the following gentlemen were 
elected : 

Thomas Baring, Esq., John O. Hanson, Esq,, Thos. Masterman, Esq., 
Henry W. Blake, Esq., John B. Heath, Esq., Alex. Matheson, Ksq., 

E. 11. Chapman, Esq., K. D. Hodgson, Esq., James Morris, Esq., 

R. W. Crawford, Esq., H. L. Holland, Esq., George W. Norman, Esq.. 
William Cotton, Esq., Thomas N. Hunt, Esq., John H. Palmer, Esq., 
Benjamin B. Greene, Esq., Charles F. Huth, Esq., Henry J. Prescott, Esq., 
Henry H. Gibbs, Esq., Alfred Latham, Esq., Thomas ©. Smith, Esq., 
T. Hankey, Jr., Esq, George Lyall, Esq., Francis Wilson, Esq. 


Zixc.—Sir Henry De La Beche has recently published a lecture on Mining 
Operations. From his remarks on zine we extract : 

“With regard to zine, the chief exhibition at the Crystal Palace was that of the 
Vieille Montagne, Belgium, dispersed in the Belgian, French, and English Depart- 
ments. This establishment is the most considerable of its kind in the world, The 
illustrations of its produce, sent by the company to whom it belongs, were alike 
remarkable for their abundance, variety, and importance. The establishment now 
employs 2646 persons, and it produced 11,500 tons of zine in 1850. With the 
exception of some ingots of zinc from the Eschweiler foundries, Stolberg, (Zollverein 
Department,) and others from the Sterling-Hill Mine, New-Jersey, there would 
appear to have been no other illustrations of zinc-smelting and drawing.” 


TRADE OF Russta.—The stoppage of the foreign maritime trade of Russia is an 
enormous object; for the bulky nature of her produce, such as timber, hemp. tal- 
low, ete, renders it unfit for land carriage; and when the export of it is stopped, 
she loses her means of exchange. 

On the other hand, her ungenial climate and soil render her peculiarly dependent 
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on foreign countries for many of the necessaries, and all the luxuries of existence. 
The import of British coal into St. Petersburg exceeds 40,000 tons a year; and as 
none of this essential.commodity is found in the northern governments of the 
empire, or can be procured except by sea, the blockade cuts off in this single article 
not only an important commodity for warlike purposes, but the means of giving 
light to the streets of the capital and activity to many branches of manufacture. 
In like manner, the prevention of the direct importation of cotton-twist, of colonial 
produce, and of wine, must enormously increase the price of these commodities. 
To relax any of the rights which tend directly to reduce the enemy to terms, would, 
in fact, be a mistaken act of humanity, since it would prolong the war.—Edinburgh 
Review, July, 1854. 
MONEY MATTERS IN ENGLAND. 


From a Correspondent of the N. Y. Courier & Enquirer. 
Lonpon, August 3. 

The Bank of England this day reduced the minimum of discount to 5 per cent. 
As a natural and immediate consequence, the rate of discount for short-dated prime 
first-class paper is only 44 per cent. It is not the difference of a half per cent 
which constitutes its importance—the mere fact of the reduction in the rate proves 
that the turning point has been reached and that the bank acknowledges it. On 
our London Stock Exchange it had no effect whatever; of course not; the mercan- 
tile and manufacturing community must first feel it; to them it is of the highest 
consequence, as for twenty long months the rate of interest has been steadily tight- 
ening upon them; and this is its first relaxation. The bank must have found itself 
very strong to have taken this step: because the harvest generally draws from her 
reserves one million sterling for the purpose of paying the harvest wages: never 
before has the bank lowered the rate of discount in August. Perhaps one item in 
the calculations of the directors was the sudden turn in the exchanges on Tuesday 
last ; particularly that of Holland, which has raised so much that instead of Eng- 
land being exporters, it can now import with as much profit. The Paris Ex- 
change is still against us a trifle, barely sufficient to permit of the export of bullion 
at all except upon a scale of charges of the closest possible character. 

The vitality of this country is immense. Ifthe drain upon the bank for bullion 
were only stopped in Paris and the Kast, the amount of gold in the bank would 
increase much faster than it decreased. It required twenty-four months to drain 
the bank of £10,000,000 of gold: less than six months would restore it, if we con- 
tinue to receive it at the rate it has been coming in for some time past, and if we 
do not reéxport it. There is one item I am anxiously looking for: the bank for 
many months has not had any silver; the advent of even £100,000 into Iter vaults, 
would be regarded as a great fact, because it would show that the steady drain 
of that metal for China and the East-Indies had ceased; and until such is the case the 
wonderful ebb and flow of the precious metals must be regarded as being in full ope- 
ration. It would not surprise me if in spite of the war, the rise in the bullion in the 
bank should exceed all former rises, and we have seen some very remarkable ones. 
The winter of 1847-48 brought in £7,000,000, and from the middle of 1851 to the 
middle of 1852, upward of £10,000,000 were collected in the bank vaults. 


LonpoN MARKET IN Juty.—In the London market for the month of July the 
range of consols, although less than in the preceding months, has been considerable, 
namely, 3§ per cent, and the result of the month’s operations, owing to a partial 
renewal of the drain of specie, has been to establish a decline of 14 per cent. In 
railway shares, however, the unfavorable influence has not been felt to the same 
extent, a slight rise, as compared with the opening quotations of the month, being 
in a majority of instances observable. On the French Bourse during the same 
period, the Three per Cents have fallen, like consols, 14 per cent. At Amsterdam, 
as regards Dutch Stocks, there has been only a trifling decline, and at Vienna a fall 
of between 2 and 3 per cent in Austrian stocks has been partly compensated by a 
reduction of 1} per cent in the premium on specie. On the 1st July the price of 
consols was 944, which was the highest price obtained during the month. The 
lowest price at which they sold was 904, and at the close they were worth 923. 
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DEATH OF JAMES HoLFoRD.—Many of our citizens remember James Holford of 
London. He was a large holder of Illinois, Indiana, and Arkansas State Bonds at 
the time the public credit of those States became impaired by the bursting up of 
banks and the stopping of all public works. He had some eccentric ideas upon the 
subject of his unfortunate investment. Among other things he was unable to dis- 
criminate between the public acts and obligations of the State and the private con- 
duct and individual obligations of the people. Consequently, believing that the 
States whose bonds he held had swindled him out of so much money, he regarded 
every citizen of these States as individually obligated to make him full and prompt 
restitution, and upon their failing to do so he did not hesitate to denounce the whole 
of them as swindlers and repudiators of their honest debts. Mr. Holford wrote and 
published some letters upon this subject which afforded much amusement to those 
on whom they were designed to be severe. One of them, if we mistake net, was 
addressed to the Illinois Legislature at its session in 1850, in which that body was 
urged to apply the lands donated for the Central Railroad to the liquidation of the 
debt due the writer. 

The last arrival from England brings intelligence of the death of Mr. Holford. 
Tle had arrived at a good old age and leaves behind hifn an immense fortune. He 
died a bachelor. Those who inherit his property will find the bonds of the States 
named among the best investments left them. We are sorry Mr. Holford did not 
live long enough to realize this fact himself:— Chicago Dem. Press, May, 1854. 


MISCELLANEOUS. 


Boors, Suoes, AND LEATHER.—The shoe and leather dealers of Boston, and 
manufacturing towns near it, (Lynn, Natick, ete.,) have adopted a plan for a “ Shoe 
and Leather Exchange,” for daily meeting, at the American Hotel, Hanover street, 
Boston. Between 12 and 2 o'clock daily the dealers and manufacturers congregate 
at that point. It is advantageous for all parties. The losses arising within several 
months past from the excessive shipments of boots and shoes to California in 1853, 
have induced fewer shipments in 1854. Among the exports of the past week are 
included 794 cases to California. 


Mexico.—We understand that ratifications of the Mexican treaty were this day 
exchanged between General Almonte, on the part of Mexico, and the Secretary of 
State, on the part of the United States, and that soon after the exchange, Gen. 
Almonte presented himself at the Treasury Department for the purpose of receiving 
the amount stipulated by the treaty to be paid on the exchange. The Secretary of 
the Treasury was already prepared for the payment, and placed in the minister's 
hands a check on the Assistant-Treasurer at New-York for the sum of seven mil- 
lions of dollars. This is probably the largest sum which has ever been paid in this 
country by any one check and on any one single depository. It is further probable 
that it will prove the largest payment that has been made at any one time in coin. 
— Washington Union, July 1. 


It is understood that the Mexican Minister has given notice to the banks holding 
the specie deposits of the Mexican Government, that he will require the funds at 
the end of ten days. We have no information yet as to the disposition to be made 
of these funds, but the re-payment will cause no uneasiness to the present holders. 
The deposits, it will be recollected, were made in the Bank of Commerce, 
$1,500,000; Bank of America, $590,000; Merchants Bank, $500,000; Bank of 
New-York, $300,000; and Phenix Bank, $200,000; an aggregate of three millions 
of dollars. There is a special deposit beside of three and a half millions with the 
we named banks, which does not form a part of the coin represented as on 
vand, 
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BANK ITEMS. 


New-York.—The property heretofore occupied by the Bank of Commerce and 
the Bank of the State of New-York, adjoining the Custom House in Wall street, 
has been purchased by the United States government, as authorized by a recent 
act of Congress, for the sum of five hundred and thirty thousand dollars. This build- 
ing, fronting seventy-five feet on Wall street, with the lot having a depth of one 
hundred and eighteen feet, is now to be fitted up for the use of the Sub-Treasury, 
and for the Assay Office, as provided by the act of 1853. 

Yonkers.—The Bank of Yonkers, at the village of Yonkers, Westchester county, 
commenced business August 10th, with a capital of $150,000. The circulation is 
secured by New-York State stocks. President, John Olmstead, Esq. ; Cashier, 
Egbert Howland, Esq. 

Corning.—The George Washington Bank, at Corning, commenced business early 
in August. President, J. N. Hungerford, Esq.; Cashier, George W. Patterson, 
Esq. 

Buffalo.—A_ reorganization of the New-York and Erie Railroad Bank, at Buffalo, 
has taken place, whereby the bank commences business this week with a capital 
of $200,000. President, J. S. Ganson; Cashier, T. R. B. Eldridge. The Directors 
are John §. Ganson, C. Tucker, G. B. Rich, A. J. Rich, C. R. Ganson, and E. G. 
Spaulding, Buffalo. 


MASSACHUSETTS.—The Receivers of the Cochituate Bank at Boston, made their 
Report in the Supreme Court, in August. They have realized in cash one hundred 
and sixty-eight thousand dollars. They have good debts to the amount of 
$131,000, and must realize $90,000 of the $305,000 doubtful debts, in order to 
pay off all claims except the stock. 

The Receivers propose to declare a dividend of fifty per cent, but the court post- 
poned it to August 22d, in order to allow creditors time to look into the Receivers’ 
report. A claim of $5000, by the Bank of the Republic, of New-York, was disal- 
lowed by the Receivers, on the ground that they refused to give up the collateral 
security placed in the hands of the officers of that bank. 

The liabilities of the Cochituate Bank at the time of its failure were, to stockhold- 
ers, $275,528; and to the community, $342,160. The latter consisted of circula- 
tion outstanding, $250,514; individual deposits, $44,067 ; certificates of deposit, 
$3578; and special balances, $44,000. They had a deposit of $30,000 in the Bank 
of the Republic, which is still held by the latter against certain billsof exchange 
discounted for the Cochituate Bank, and which have since been protested. 

Country Banks.—The monthly returns of the country banks of Massachusetts 
show the following details: 


LiaBILiries, Oct., 1853. July 1, 1854, Aug, 5, 1854. 
Capital, . . . . —-« $20,479,175 $22,659,760 $23,312,750 
Deposits, . ° 5,513,333 5,451,106 5,418,375 
Circulation, . ‘ - 16,002,053 16,215,000 16,087,006 
Due other banks, . 486,166 484,133 450,413 

Resources. Oct., 1853, July 1, 1854. Aug. 5, 1854. 
Loan, . . - —« $38,518,302 $41,377,865 $42,030,682 
Specie, . ‘ , ‘ 810,610 906,560 939,826 
Due from other banks, . ‘ . 4,096,025 3,941,912 3,889,623 


RuopeE-Istanp.—William Knight, Esq., was, on the 8th of August, elected 
Cashier of the Butchers & Drovers’ Bank, Providence, in place of J. S. Tourtellot, 
Esq., resigned. 

Providence.—The Atlas Bank, at Providence, commenced business in August, 
1854. President, Henry J. Angell, Esq.; Cashier, Harvey F. Payton, Esq. é 

The Mercantile Bank, at Providence, commenced business July 3, 1854. Presi- 
dent, Walter W. Updike, Esq.; Cashier, A. Potter, Esq. 
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New-Hampsutre.—The Lake Bank, at Wolfboro’, commenced business on the 
8th August. President, J. M. Brackett, Esq.; Cashier, Abel Haley, Esq. 


ConneEctIcuT.—The books of subscription to the capital stock of the Tradesmen’s 
Bank, of New-Haven, will be opened at the New-Haven County Bank, on Tuesday, 
the 24th inst., at 9 o'clock A.M. Ten per cent of the stock will be payable at the 
time of subscription; twenty per cent additional on the 11th day of September, 
and twenty per cent on the 11th of October. The remaining installments will be 
payable as called in by the directors. 


New-Haven.—The stock of the Elm City Bank has been subscribed, and the 
directors elected for the ensuing year. Lucius R. Finch, Esq., was chosen President. 
The bank will commence business in a few weeks. 


Danbury.—The Pahquioque Bank, at Danbury, Conn., commenced business a few 
weeks since. President, Aaron Seeley, Esq.; Cashier, Augustus Seeley, Esq. 

Danbury.—The Wooster Bank was recently established under the general 
banking law of Connecticut. E.S. Tweedy, Esq., President; George W. Ives, Esq., 
Cashier. 


PENNSYLVANIA.—The surviving trustees of the Bank of the United States, under 
deed of June 8, 1841, give notice that it is their intention to pay a further dividend 
out of the assets in their hands, to the creditors of the trust, namely: The holders 
of the notes and deposits mentioned and intended by the aforesaid deed, at their 
office, No. 70 Walnut street, Philadelphia, between the hours of 10 o'clock A.M., 
and 2 o'clock P.M., on the 31st December, 1854, when and where all persons inter- 
ested are requested toappear. They are further notified to come forward and prove 
the respective debts or demands before the time thus appointed for making and 
declaring said dividend. 


Suppression OF COUNTERFEITING.—Charles B. Hall, cashier of the National Bank 
of Boston, has been chosen Secretary of the “ Association of Banks for the Suppres- 
sion of Counterfeiting,” in place of James M. Gordon, Esq., resigned. This Asso- 
ciation receives an appropriation from the State Treasury in aid of its own funds to 
offer rewards and by other means accomplish the purposes indicated in its name. 


PHILADELPHIA DIVIDENDS. 


Dividend of each Bank for the years 1848-53, and their Capital. 


wanmornane. —Capitab iss, Yetee Yeas, Tego. Year. Fass Weay: Mey 
Farmers and Mechanics, .  . $1,250,000 12% 9 15 10 12 12 
Girard Bank, ‘ P ‘ 1,250,000 Pee te 5 6 6 6 
Philadelphia Bank, P + 1,150,000 12 15 14 il 11 12 
Commercial Bank, . ; ‘ 1,000,000 8 8 8 8 9 10 
Mechanics’ Bank, . ‘ . 800,000 10 10 12 12 12 12 
Western Bank, . 3 - 500,000 10 12 12 13 15 
Bank Northern Liberties, . . 359,000 10 15 10 10 10 
Manufacturers & Mechanics’, . 300,900 7 3 8 8 8 8 
Southwark Bank, . ‘ e 250,000 10 15 12 19 10 
Kensington Bank, kk r 250,090 10 15 12 12 
Bank of Commerce, Pe ‘ 259,000 6 10 10 
Bank of Penn township, . 225,000 10 10 
Tradesmen’s Bank, ‘ ° - 150,000 6 6 


$7,725,000 
Bank of Pennsylvania, ‘ 1,875,000 g 9 9 
Bank of North America, ‘ + 1,000,000 10 15 10 15 


aIanan 


ann 


acne. 


an 


The latter two declare their dividends in January and July; all the others in May and Novem- 
ber of each year, 
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Bank Divipenns. New- York.—Manhattan Bank 4 per cent, and an extra divi- 
dend of 4 per cent. Bank of the Republic, 5 per cent. Citizens’ Bank 4 per cent. 
Corn Exchange Bank 3} per cent. Marine Bank 4 percent. St. Nicholas Bank 
34 per cent. Suffolk Bank 34 per cent. 


Sovrn-CaRoLInA: FARMERS AND ExcHaNnGe BAank.—The Farmers and Ex- 
change Bank at Charleston have opened their new building upon East Bay, and 
commence business there to-day. The style of architecture is new to the people of 
our city, and will doubtless be the subject of much comment. The outline and 
decorations are saracenic, and to our taste are very beautiful. Perhaps, if this were 
the prevailing style of a whole city, it might cease to be attractive; but it is cer- 
tainly recommended by its novelty for the present at least, and being so well and 
thoroughly sustained throughout, will command the admiration of most persons who 
look upon it. 


InpIANA.—W. R. McKeen, Esq., has resigned as Cashier of the Terre Haute 
Branch Bank, and Curtis Gilbert, Esq., appointed to fill the vacancy for the 
present. 


New Banks established in the State and City of New-York since April, 1854— 
with the dates when the securities were deposited at the Bank Department, 
Albany : 

, Date, Character. 
Lake Mahopac Bank,.......... +++ April 15, 1854,. Sie bd¥eiseinwiceee¢ MMVEEMER. 
Bank of Bath, Steuben Co.,........ 4, NWA cee Reees do. 
Farmers’ Bank, Lansingburgh,...... “ 18, bid. a'ei le Wi sisiaiacore 0:05 AORIN: 
Frankfort Bank, Herkimer Co.,...... May 8, iGe- ceigeleasstieas do. 
Bank of Hornellsville,............+ “ 25, no'eree 0:40enieeie oe 5 SAE NUINNE 
Bank of Fayetteville,..............Jdune 16, $0000.54 6a:6 4006.6 sOOOMOn. 
International Bank, Buffalo,........ ‘ 30, Mikkintee canines do. 
West-Winfield Bank,.............. “ 30, Aehesb bbe ce Sesiee do. 
Onondaga Bank, Syracuse,..........duly 3, PT ee eS Tee do. 
George Washington Bank, ......... 7 errr rere | 
Bank of Canandaigua,............6- ovsecsecceoveves do. 
Bank of Yonkers,......... i osd0s000sens6 Ne 
Bull’s Head Bank, New “York ‘City, ", June 24, ce cccccccccccrece do. 


Virginia BANKS—RECAPITULATION. 
RESOURCES. Loans. Specie. b Fcc e = 
Bank of Virginia, . e ° ° « $5,085,457 $685,963 $429,980 $685,963 
Farmers’ Bank, . ‘ 6,598,657 $46,467 605,700 191,647 
Exchange Bank, . “ ‘ - 5,339,804 548,694 316,034 96,274 
Bank of the Valley, . * ° e ° 2,499,825 501,204 967,365 61,903 
North-Western Bank, . ° . ‘ . 1,867,696 275,144 305,233 51,785 


Bank State 
balances. bonds. 


Merchants’Bank, . . . . . $368,638 $59,547 $17,130 $355,183 
CentralBank,. . . 4 238,752 53,648 47,943 289,200 
Manufacturers & Farmers’, . ° FA ‘ 152,228 46,541 32,230 286,037 
Monticello Bank, .  . a) he 111,953 42,945 22,625 255,928 
Bank of Commerce, . oe 91,106 21,964 23,107 177,510 
Bank of Winchester, .  . " ° 128,590 20,953 31,793 108,000 
Bank of Wheeling, . “~ * 164,273 21,276 13,214 107,000 
Fairmont Bank, ‘ a ° i ‘ 49,612 13,393 6,560 64,800 
Trans-Alleghany Bank, ° ° ° ‘ 20,425* 190,451 82,963 235,000 
Bank of Rockingham, . ° . - 208,117 46,748 20,198 253,511 
Bank of Old Dominion, *. <a ‘ ‘ 311,343 38,660 27,041 369,733 


Total, . * «© « « «+ + $23,231,476 $3,412,598 $2,899,116 se a ae 


Free Banks. Loans. Specie. 


* Including * Specie certificates.” 
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Due 
banks, etc. 
Bank of Virginia, . . . P 2,651,250 1,825,296 1,550,700 213,330 
Farmers’ Bank, .  . sd 3,100,900 2,585,467 1,832,014 830,920 
Exchange Bank, Va., a er 2,595,000 2.031,778 1,126,302 237,146 
Bank of the Valley, . . . . 1,203,500 2,042,703 574,860 50,254 
North-Western Bank, . .. x . 874,600 1,203,672 264,321 46,816 


LIABILITIES, Capital. Circulation. Deposits. 


Free Banks. 
Merchants’ Bank, é a 376,300 275,898 120,281 2,550 
Central Bank,. . . . F 264,900 261,997 85,812 16,140 
Manufacturers & Farmers’, os 187,200 230,935 72,206 4,220 
Monticello Bank, .  . . . ° 150,000 188,620 60,960 25,281 
Bank ofCommerce, . . . . . 176,600 83,900 42,883 6,273 
Bank of Winchester, . ° ° . 100,000 99 935 89,895 eke 
Bank of Wheeling, . Es 125,700 100,000 14,890 67,380 
Fairmont Bank, a ‘ ‘ ‘ ‘ 55,871 60,000 14,081 4,358 
Trans- Alleghany Bauk, . ° ° ° 235,000 235,000 190 8,900 
Bank of Rockingham, . . ‘ 205,276 220,625 42,860 11,695 
Bank of Old Dominion, = 379,800 186,499 153,776 19,950 


Total, . . . $12,631,897 $11,632,316 $6,045,981 $1,045,213 


New-York Banks. 


The following is a comparative table of the liabilities and resources of the banks of this State 
in 1848, 1851-54: 


LIABILITIES. Dec., 1848.  Sept., 1851. Feb., 1853. June 3, 54. 
Capital, . ‘ . Ps + $44,330,553 $55,572,025 $67,623,326 $81,589,239 
Profits undivided, ‘ ‘ P ‘ 6,635,450 9,409,433 8,873,266 11,324,058 
Circulation, . e ‘ - 23,206,290 27,254,458 30,063,014 31,266,903 
Due State of New-York, . . . 3,092,960 2,184,564 1,763,450 1,280,398 
Individual deposits, . P ‘ ‘ . 29,205,333 48,901,810 $1,316,058 82,637,013 
Bank balauces, . é @ 13,829,637 17,238,465 30,472,105 22,266,042 
Miscellaneous, . . Pe . ° 981,727 1,461,947 3,570,108 4,568,794 


Total liabilities,. . 121,281,950 $164,022,702 $223,681,323 $234,932,432 


Resources. _ Dec., 1848.  Sept.,1851. Feb., 1853. June 8, °54, 
Loans and discounts, ‘ * $69,733,890 $100,460,690 $135,176,741 $140,686,940 
Loans to directors, s ‘é 5 265,040 6,304,651 6,410,204 9,086,025 
Loans to brokers, . ‘ . 2,092,236 1,973,975 6,100,538 4,103,021 
Bonds and mortgages, . . 2,654,558 4,257,165 5,396,003 7,315,753 
Stocks, . ° . ‘ .  « 12,476,758 15,333,751 18,634,167 20,641,474 
Other loans, . gy . r 154,660 145 708 mse 157,195 


Total loans, . * . «$92,377,142 $128,475,760 $171,717,653 $181,990,408 
ee ee ae $3,475,088 $3,853,402 $4,583,698 $5,556,571 
Loss and expense account, ° 632,103 633,965 734,744 1,122,502 
Overdrafis, .  . ‘ ‘ ‘ ° 166,107 283,712 -375,088 425,752 
Specie, . i 6,817,814 7,021,520 10,089,306 10,792,429 
Cashitems,, . . . . ° 5,955,472 12,018,250 16,144,816 20,551,709 
Notes of other banks, ‘ . ‘ 2,506,846 2,095,510 3,670,205 3,591,907 
Bank balances, . ga ww : 9,351,378 8,840,583 16,258,332 10,793,580 
Miscellaneous,. . a laa a ar 107,486 126,632 


Total resources, . . $221,281,950 $164,022,702 $223,561,328 $234,951,490 
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Burglar Proof Bank Safe-—We refer our readers to an advertisement on the cover 
of this work, of Bacon’s Burglar Proof Bank Safe. This safe is constructed of 
hardened steel, and can be made of any required dimensions. We are informed 
that the following banks, among others, have this safe now in use and highly 
approve of it as a guarantee in addition to their locks. Bank of the Republic, New- 
York; Ocean Bank, N. Y.; New-Haven County Bank; Mechanics’ Bank, New- 
Haven, Conn.; Mechanics’ and Traders’ Bank, Cincinnati; Messrs. Ellis & Sturges, 
bankers, Cincinnati; Messrs. S. S. Rowe & Co., bankers, Cincinnati; Southern Bank 
of Ky., Louisville; Messrs. A. D. Hunt & Co., Louisville; Messrs. George Smith & 
Co., and H. A. Tucker & Co., Chicago; Messrs. Loker, Renick & Co., St. Louis; 
Messrs. John J. Anderson & Co., bankers, St. Louis. 


Notes on the flonen fharket. 
New-York, Juty 26, 1854. 


Exchange on London, sixty days’ sight, 94 a 9% premium. 


TuE money market at the present moment presents features more unfavorable than those recorded 
in our last No. The depression in stocks generally is very great, and especially so in all railroad 
securities. These latter suffer most severely in the present refiction from high quotations, and this 
arises from a want of confidence in their management. Competition has risen to such a pitch that 
the revenues of the leading companies are seriously curtailed and do not allow a sufficient margin 
for profits and dividends. The financial community is still writhing under the effects of the late 
stupendous frauds which were described in our August No. These combined circumstances have 
created among capitalists, an aversion to railroad stocks and bonds; and the disinclination now 
manifested, to invest in such securities, will probably continue a few months longer; or until a more 
rigid system of economy and more remunerative charges on these roads shall serve to show, as they 
unquestionably will, that our railroad investments are in reality among the most substantial in the 
country. 

To accomplish this end, measures have already been adopted to a considerable extent. The 
railroad companies that were involved in the recent frauds, and several other companies that were 
unaffected by any such circumstances, have modified their management by introducing such new 
officers or new system, as will effectually relieve them from any future liability to similar frauds. 
Last week a convention of railroad officers was held in this city, representing nearly all the 
important lines of communication from the Atlantic to the West. The interests represented in 
this assemblage were the New-York and Erie, New-York Central, Hudson River, Pennsylvania, 
Philadelphia and Baltimore, and Baltimore and Ohio Railroads, and the People’s Line of steam- 
boats. The heads of the agreements entered into were briefly as follows: 

1. To dispense with the services of soliciting agents and runners from the 1st December next. 

2. To employ general agents for the distribution of bills and advertisements for the several com- 
panies, dividing the expense thereof between them. 

8. To establish at some future time officers in common for the sale of tickets on the four great 
lines to the West. 

4. Fixing the compensation for carrying the U. 8. mail at from $200 to $250 per mile for a daily, 
and at $300 to $350 for a twice a day mail. 

5. Fixing a uniform system of rates for passage and freight by the four lines. 

6. Reforming the system of free passes, 

These reformatory measures, if fully carried out, will serve both to curtail expenses and enlarge 
the receipts of the respective companies; so as to allow them all to become dividend-paying 
Concerns. ' 

In order to show the serious decline in loans that hitherto have been favorite ones with the 
monied men of Wall street, we annex our usual summary of stock values at the close of the last few 


weeks* 
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July 7%. July 14. July 2A. July%, Aug. 4. Aug. 11. Aug. 25. 











U. 8. 6 per Cent, 1867-S,.. ...... 120% 121 120 116 118 118 116% 
Panama R.R. Shares,........ o.. 105% 96 96 94 94 933 83% 
N. Y. and Erie R.R. Shares,..... 56 5X «50 49% 49 48 35% 
N. Y. Central R.R. Shares,..... 97% 9% 91% 88 93% 924 87 
Mich. Central R.R. Shares,.... 98 90 85 86 88 87% 87 
Mich, Southern R.R. Shares,..... 95 95 90 936 94 93% 93 
Nor. and Wor. R.R. Shares,..... 54 50% 49 49 48% 86 48 45 
Hudson River R.R. Shares,..... 55 55 50% 51 50% 49 41% 
Reading R.R. Shares,....... scone tee 68 631% 64% 64% 64 67 
Long-Island R.R. Shares,......... 23 22% 22% 22% 22 23 22 
Illinois Central R.R. Shares,...... 111 106 104 105 100 100 102 
Illinois Central Bonds,.... ...... 73 m™1% 69% 684 70 696 64% 
N. Y. Central R.R. Bonds,....... 85% 85% so 83 85 88 86 
Erie Railroad 7s, 1859,........... 99 100 100 99 97 97 95 
Erie Income Bonds,..........0.. 97 96 9415 93 88 85 Tidy 
Erie Convertibles, 1871,.......-. 79% 7% 71 74 70 66 53 
Panama Railroad Bonds,....... 95 97 95 93 94 94 83 
Pennsylvania Coal Co.,......... 104 103 103 104 100 100 97 
Del. and Hud, Canal Co.,.. .... 109 111 111 118 112 113 111 
Cumberland Coal Co.,.....0006. 32 33% 33 82% 82% 80% 27% 
New-Jersey Zinc Co.,.........+. 5% 4% 44 43g 6 6 5% 
ONIN oo cis cic scaiccdnnn oo 21% 23 23% 22 22% 22 20% 
Nicaragua Transit,............. 23% 21% 20% 20% 19% 18% 19 
Hud. Riv. R.R. 1st Mort.,.. . 103 104 101 100% 96% 100 101 
Crystal Palace,......ceceseoeess — 5 5 5 3 _- _ 


During the present week Erie R.R. shares have sold as low as 34% but have now improved a little 
and are quoted at 35% a@ 36. 

The demand for money is increasing, while capitalists are more disinclined to invest in commer- 
cial bills or in stocks, The Southern and Western trade is exceedingly backward, and payments 
from those quarters not so prompt as in previous years, It will be found that purchasers laid in 
too heavily last fall and last spring, and they are somewhat embarrassed in consequence. Our own 
jobbers and importers are thereby subjected to serious inconvenience through the want of prompt 
payments from the interior. We regret to announce the failure of Messrs Alfred Edwards & Co., 
of this city, silk merchants, who, in consequence of the fall in goods, and other causes, have made 
an assignment of their property. 

The failure of Messrs. Henry Sheldon & Co. was announced on the 18th inst., at New-York. 
They have been under heavy acceptances for account of cotton planters and shippers in Texas, who 
have not met their engagements, In the South and West, the policy adopted by solid and sub- 
stantial firms, of granting acceptances on cotton planted or to be planted, has been fostered in con- 
Sequence of the general facilities of the money market; but in the course of a series of years it has 
been found that this species of overtrading has led to great extravagance on the part of cotton 
planters, and to immense losses on the part of acceptors. New-Orleans annually contributes to the 
history of such embarrassments. 

The deposit of coin at interest by the Mexican agent with the banks of this city has been withdrawn. 
It is understood that drafts upon the Mexican government agent to the extent of $1,500,000 are 
held in this city, and that this amount will be paid out of the special deposits of coin held by the 
banks, and which do not form a part of the specie funds represented in the weekly bank reports. 

The funds of the Sub-Treasury are rapidly accumulating, and now exceed six millions of dollars, 
This abstraction of coin from the community, where it is available and profitable, to the government 
Sub-Treasury, where it can do no possible good, is further proof (if any were wanting) of the con- 
tinued extravagance of the times in the excessive importations from abroad. 

At Philadelphia the money market is more stringent, and several new failures have occurred. 
The Ledger reports : , 

“ With money at one to two per cent a month, and capitalists slow at furnishing it at that, from 
fear of its entire loss by failure of the borrower, it is only surprising that stock prices, and especially 
of the many unproductive securities, are as well sustained as they are. One per cent is the best 
rate at which A No. 1 paper can be placed. Much higher rates, of course, are paid, both on call and 
on time, by less known parties, with fluctuating securities and second or third-class notes. The 
losses in California and Australia, the continued call for railroad purposes, and the dullness of busi- 
ness in all the Atlantic cities, which compels heavy sacrifices for money from many who look to 
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daily sales as their only resources against enormous stocks and as enormous store expenses, are the 
present unfavorable home items of the money market. These facts, backed by the anticipated 
want of specie by the continental powers at any price, and for an unlimited time, have scared all 
vitality from our stocks, all confidence from our money markets. These fears are not well defined, 
but a bluer time for stocks than the last fortnight has rarely been witnessed, and what is worse, the 
immediate future shows no brighter prospects, especially for unproductive stocks.” 

New banks have been recently established in Massachusetts, namely, at Lowell, Conway, Towns- 
end, East-Boston. The annexed statement exhibits the average condition of the leading depart- 
ment of the banks of Boston during the past eleven weeks : 

Loans, Specie, Deposits, Circulation, 
June 5, . . «wks. $48,369,492 $2,860,277 $13,270,002 
June 12,. eee gg 48,583,003 2,933,521 13,129,602 
June 1% . e : . P . 49,110,473 2,929,756 13,298,837 
June 26, . * ao ak he 49,248,099 2,796,914 13,015,916 
"} een ae eee 2,644,533 13,183,196 
a SS ee ae 49,116,057 2,839,025 12,738,605 
> ae - «+ 49,452,549 2,807,795 12,917,429 
 - ae es 49,314,787 2,934,940 12,672,918 
-  « 49,625,045 2,892,740 13,159,082 

° 50,33 »,806 2,904,012 3,56 
- 50,907,742 2,873,393 8,504,7: 

. oe 51,335,439 2,953,634 13,367,561 8,087,003 

The Indiana banks have been largely drawn upon for specie, and their circulation returns rapidly 
upon their hands, At Cincinnati the brokers will not receive the paper of the most remote of these 
institutions. In consequence of the large absorption of Indiana State stock for banking purposes, 
the market prices have advanced beyond the intrinsic value. The five per cent State bonds are 
quoted at 97 a 98, and the two-and-a-half per cents, 60 a 62. The canal preferred five per cents are 
held at 24. 

The Treasurer and Auditor of the State of Indiana have issued the following circnlar : 

“InpIANAPOLIS, August 14. 

“The report in your city regarding the failures of the State Stock Bank at Peru, Rensselaer Bank, 
New-York and Virginia State Stock Bank, and Elkhart Bank, are entirely false. They have not 
failed, nor suspended, and there has been no run on them. No notes of any bank have been pre- 
sented that have not been promptly redeemed. The notes of these banks and all the free banks in 
this State are amply secured, and the securities at their present market value, are worth a quarter 
of a million of dollars over and above the amount issued. Holders of the notes of any of the Free 
Banks of this State should not part with them at a discount. 

“FE. New tan, Treasurer of State. 
“Joun P. Dunn, Auditor of State.” 

Attempts have been made to give a currency to the Indiana bank paper in this State and vicinity, 
but there is an obvious disinclination on the part of the community to receive it, especially as it 
displaces that issued by the banks near us. 

In Wall street the supply of money for first-class paper is equal to the demand ; but for second- 
rate and more inferivr paper, the rates are very severe. We quote prime bills, 60 days to 4 months, 
9a10 per cent. Secured class bills, 12 a 15 per cent. . 

The rate for sterling bills has advanced to 9% per cent premium. The exports of coin for the 
year from this port, have been as follows: 

January, 1854, . ° ° ‘ - $1,845,682 May, 1854,. ° : « $3,451,626 
February, “ 7 579,724 June, “ a te 5,168,183 
March, eee oe ae - 1,466,127 July, “ . Sree « 2,922,452 
April, = ° ° ‘ 3,474,525 August, 19 days, . ° P 8,173,570 

Ce gi Cor a et Gy ae ae ae 

For the same period in 1853, they were $13,418,533, and in 1852, $16,755,072. 

The following banks have been compelled to suspend specie payments in consequence of the 
rapid return of their cireulation: I. The Bank of Carthage, at Carthage, N. Y. IL The Drover's 
Bank at Ogdensburg. If. The Farmer's and Merchant's Bank at Memphis. IV. The Bank of 
Milford, Delaware. These were banks of circulation, without adequate capital to sustain them in 
a period of pressure like the present. 





DEATHS. 
x. § Horxiyton, Mass., Friday, August 11, Joseph Whitman, Esq., Cashier of the Hopkinton 
Ar Burutxerton, N. J.,on Wednesday, August 9, William MclIlvain ., formerly one of the 
cashiers of the Bank U. 8. " Hae “4 


Art Geneva, N. Y., on Monday, August 21st, C. A. Cook. je fifty-three years, and, for 
many years past, President of the Bank of Geneva. —— . 





